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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. There are seven questions in the question paper. Answer any five questions.

3. All questions carry equal marks.

4. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.

Nk=kksa ds fy, funsZ'k

1- bl ç'u&i=k ds feyrs gh Åij fn, x, fu/kZfjr LFkku ij viuk vuqØekad fyf[k, A

2- ç'u i=k esa lkr ç'u gSa A fdUgha ik¡p ç'uksa ds mÙkj nhft, A

3- lHkh ç'uksa ds vad leku gSa A

4- bl ç'u&i=k dk mÙkj vaxzsth ;k fganh fdlh ,d Hkk"kk esa nhft,] ysfdu lHkh mÙkjksa dk ekè;e ,d

gh gksuk pkfg, A

1. (a) What happens to the equilibrium rate of interest in the following situations?

Use suitable diagram in the context of IS- LM framework.

(i) Decrease in nominal income

(ii) Decrease in money supply.

(b) Explain fiscal policy and monetary policy and how are they used to stabilize

the economy. (9,9)

2. (a) What is the demand for Central bank money? Using appropriate diagram

explain the equilibrium in the market for central bank money.
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(b) Distinguish between real and nominal GDP with suitable examples. (12,6)

3. (a) Give an outline of the steps involved in the estimation of National Income

with the help of value-added method or production approach.

(b) What is GDP deflator? How is it different from consumer price index?

(9,9)

4. C = 80 + 0.8YD

I = 60

t = 0.2

G = 140

TR = 100

(a) Calculate the equilibrium level of income.

(b) Calculate the Budget Surplus.

(c) Suppose G increases to 176 crs. What is the new equilibrium level of income?

(d) Calculate the change in budget surplus.

(e) Calculate the value of government expenditure multiplier.

(f) Show the impact of change in G on equilibrium income with the help of a

diagram. (3,3,3,3,3,3)

5. (a) What do you mean by open market operations? How does central bank use

open market operations to control prices? Use diagrams. (9)

(b) Suppose the economy is operating at equilibrium with Y=1000. If the

government undertakes a fiscal change whereby the tax rate t increases by

0.05 and government spending increases by 50, will the budget surplus go

up or down? Why? (9)

6. (a) Explain the concept of the crowding out effect arising from expansionary

fiscal policy within the IS–LM framework. Clearly illustrate your answer

with a properly labelled diagram. (9)

(b) Consider an economy with the following equations :

C = 50 + 0.8(Y – T),

I = 150 – 10r

G = 100

T = 50

Money demand : L = 0.5Y – 20r
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Money supply: M = 500

P = 1

(i) Derive IS equation.

(ii) Derive LM equation.

(iii) Find equilibrium income and interest rate. (3+3+3)

7. Write short notes on any three : (6,6,6)

(i) Balance of payments

(ii) Full Employment Budget Surplus

(iii) Liquidity Trap

(iv) Keynesian and classical wage price adjustment

1- (d) fuEufyf[kr fLFkfr;ksa esa C;kt dh larqyu nj (equilibrium rate of interest) dk D;k gksrk gS\

IS-LM <kaps ds lanHkZ esa mi;qDr vkjs[k (diagram) dk mi;ksx djsaA

(i) ukeek=k vk; (nominal income) esa deh

(ii) eqæk vkiwfrZ (money supply) esa dehA

([k) jktdks"kh; uhfr (fiscal policy) vkSj ekSfæd uhfr (monetary policy) dh O;k[;k djsa vkSj

vFkZO;oLFkk dks fLFkj djus ds fy, mudk mi;ksx dSls fd;k tkrk gSA (9]9)

2- (d) dsaæh; cSad eqæk dh ekax (demand for Central bank money) D;k gS\ mi;qDr vkjs[k dk

mi;ksx djds dsaæh; cSad eqæk ds cktkj esa larqyu dh O;k[;k djsaA

([k) mi;qDr mnkgj.kksa ds lkFk okLrfod vkSj ukeek=k ldy ?kjsyw mRikn (real and nominal

GDP) ds chp varj Li"V djsaA (12]6)

3- (d) ewY; ofèkZr fofèk (value&added method) ;k mRiknu n`f"Vdks.k dh lgk;rk ls jk"Vªh; vk;

ds vuqeku esa 'kkfey pj.kksa dh :ijs[kk nhft,A

([k) ldy ?kjsyw mRikn fo{ksid (GDP deflator) D;k gS\ ;g miHkksDrk ewY; lwpdkad (CPI)

ls fdl çdkj fHkUu gS\ (9]9)

4- C = 80 + 0.8YD

I = 60

t = 0.2

G = 140

TR = 100
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(d) vk; ds larqyu Lrj dh x.kuk djsaA

([k) ctV vfèk'ks"k (Budget Surplus) dh x.kuk djsaA

(x) eku yhft, G c<+dj 176 djksM+ gks tkrk gSA vk; dk u;k larqyu Lrj D;k gS\

(?k) ctV vfèk'ks"k esa ifjorZu dh x.kuk djsaA

(Ä) ljdkjh O;; xq.kd (government expenditure multiplier) ds ewY; dh x.kuk djsaA

(p) vkjs[k dh lgk;rk ls larqyu vk; ij G esa ifjorZu ds çHkko dks fn[kk,aA (3]3]3]3]3]3)

5- (d) [kqys cktkj dh çfØ;kvksa (open market operations) ls vkidk D;k rkRi;Z gS\ dsaæh; cSad

dherksa dks fu;af=kr djus ds fy, [kqys cktkj dh çfØ;kvksa dk mi;ksx dSls djrk gS\ vkjs[kksa

dk ç;ksx djsaA (9)

([k) eku yhft, fd vFkZO;oLFkk Y=1000 ds lkFk larqyu ij dke dj jgh gSA ;fn ljdkj ,d

jktdks"kh; ifjorZu djrh gS ftlls dj dh nj t esa 0-05 dh o`f¼ gksrh gS vkSj ljdkjh [kpZ

esa 50 dh o`f¼ gksrh gS] rks D;k ctV vfèk'ks"k c<+sxk ;k ?kVsxk\ D;ksa\ (9)

6- (d) IS–LM <kaps ds Hkhrj foLrkjoknh jktdks"kh; uhfr (expansionary fiscal policy) ls mRiUu

gksus okys ØkmfMax vkmV çHkko (crowding out effect) dh voèkkj.kk dh O;k[;k djsaA Bhd

ls yscy fd, x, vkjs[k ds lkFk vius mÙkj dk Li"V :i ls fp=k.k djsaA (9)

([k) fuEufyf[kr lehdj.kksa okyh ,d vFkZO;oLFkk ij fopkj djsa %
C = 50 + 0.8(Y – T),

I = 150 – 10r

G = 100

T = 50

eqæk ekax (Money demand) : L = 0.5Y – 20r

eqæk vkiwfrZ (Money supply): M = 500

P = 1

(i) IS lehdj.k O;qRiUu (Derive) djsaA

(ii) LM lehdj.k O;qRiUu djsaA

(iii) larqyu vk; vkSj C;kt nj Kkr dhft,A (3$3$3)

7- fdUgha rhu ij laf{kIr fVIi.kh fyf[k, %

(i) iw.kZ jkstxkj ctV vfèk'ks"k (Full Employment Budget Surplus)

(ii) Hkqxrku larqyu (Balance of payments)

(iii) rjyrk tky (Liquidity Trap)

(iv) dhusfl;u vkSj Dykfldy etnwjh ewY; lek;kstu (Keynesian and classical wage price

adjustment) (6]6]6)
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