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What is a Systematic Investment plan? Discuss the
benefits of taking an SIP for an investor.
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Explain the concept of Time value of money. Find out

the amount and present value of an annuity of I1800
payable at the end of each year for 11 years if the
rate of interest is 7% p.a. (PVAF(HW%) = 7.4987)
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What is the concept of Insurance? Discuss the various

types of insurance schemes an investor can choose
from, for investment purposes.
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Discuss how an investor can protect himself against
online frauds.
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Write short notes :
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(a) Permanent Account Number
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(b) Financial Discipline
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PART A (30 marks)

Question No. 1 is compulsory.
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Answer any two questions from question nos. 2 to 4.
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All questions carry equal marks.
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Use of Simple Calculator is allowed.
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Write short notes on any two :
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(a) Power of Compounding
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(b) Mutual Funds
(c) Importance of Savings and Budgeting
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Discuss the role of banking services in promoting
financial inclusion in India. How has digitalization
transformed the way people manage their financial
transactions?
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(a) Explain the risk-return relationship in investment
planning.
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(b) Describe how an investor can build a balanced
portfolio by investing in different asset classes.
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Ms. Sunita, a 25-year-old salaried employee, earns a
total income of ¥7,80,000 during the financial year
2025-26. She invests ¥1,10,000 under Section 80C and
pays 328,000 as health insurance premium for herself
and her parents under Section 80D. Compute her tax
liability for Assessment Year 2026-27 as per the old
tax regime and the new tax regime. Which one is
beneficial?
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PART B

Answer any Four Questions.
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Each question carries 10 marks.
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