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Instructions for Candidates

1.  Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all questions.

2. All questions have internal choice

3. A simple calculator is allowed.

4. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.
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Explain the derivation of the IS curve. What factors cause shifts in the IS
curve? (12.5)

IS I S FAE FMfWQ| T AU & FRUN i GHAST

Explain how the slope of the LM curve is determined. What factors influence
it? (12.5)

LM 9% &l e fohT srenl & FeiiRa 2 8, swemsu
OR / A2ar

Using the IS-LM framework, explain the effect of an increase in transfers
(TR) on output and interest rate. (12.5)

IS-LM ¥fed g1 s&0eRW (TR) ¥ gfg &1 I 3R e R R JHE qHET

Explain the working of fiscal policy versus monetary policy in the IS-LM
model. (12.5)

IS-LM Hieet ¥ qsTehia Aife (Fiscal Policy ) s=/ wifgew e (Monetary Policy) =t
TRV el SR g

Explain the effect of an increase in expected inflation on output and price
level in the short run. (12.5)

sfera el A afe o1 STeadie W ITET IR Med TR W I FHEET

Explain how mark-up pricing by firms affects real wages and unemployment.
(12.5)
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Explain the effect of a reduction in government spending on output and price
level using AD-AS. (12.5)

AD-AS WiEdl SN G0 9 | il Tl ITUTE 3R o &R W THT ST

Explain the adjustment process after a supply shock. (12.5)

SITEICﬁ & wew (supply shock) & I8 G S ufhar (adjustment process) Eq|
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Explain the concept of the expectations-augmented Phillips Curve. How does
it modify the traditional Phillips Curve? (12.5)

menat - wafea frfera aeh (Expectations—Augmented Phillips Curve) Sl FFURIT
F AT HYI TF IRuRe fhfer o F fore AR wame e 27

Explain the expectations-augmented Phillips curve. (12.5)

TN - yaferd fhfora a (Expectations—Augmented Phillips Curve) I ARAT TG |
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Explain the short-run and long-run Phillips Curve. (12.5)

TN AR SrerentellT fhiold ah @9=T=|

Explain how changes in expected inflation shift the Phillips Curve. (12.5)

Ffer EERifa § aRadw ¥ fhforw a% @@ TamEaRka B 2, wEmeT)

4. Explain the determinants of net exports (NX). How do changes in domestic

income, foreign income, and real exchange rate affect NX? (15)
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Explain the effect of a real exchange rate appreciation on output, imports, and
exports. (15)

arafas fafwa ®= F gfg (appreciation) &1 Iearen, 3w R fFafd w weE W=y
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