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(b) Explain the concept of disinflation and the role of
expectations in reducing inflation. (12.5)
arnifr W @ (disinflation) 9 STEEIROT WOl e
E (E AR EIEN

OR / strar

(a) Explain the relationship between the unemployment
gap and inflation using the Phillips Curve.
(12.5)

WS HR (unemployment gap) 3 AREHIfer & wsier
=l fhfora o BN E¥TEEU

(b) Explain why there is no long-run trade-off between

inflation and unemployment. (12.5)
THAIEY T SreienTel W ERHI 3R SRISWIR & s Shis
TR 99 JEl S

4. Explain how the real exchange rate affects imports,
exports, and aggregate demand.

e AT R @ s, et sk wite Wi W e
LEEY
OR / 3terar

Explain how changes in domestic and foreign income
affect net exports and output in an open economy.

(15)
W AR e s % wRedr =1 ga Fafw sk SweT ®
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(400)
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(a) Explain the derivation of the LM curve. What
factors lead to shifts in the LM curve?  (12.5)

AT T T AIE S| T TR & RO
H G

(b) Explain the concept of crowding out. Under what
conditions is it more severe? (12.5)
FISRT ST N JAURT TG e aRitafal & o
siftrer B 27

OR / Jrdt

(a) Using the IS-LM framework, explain the effect
of an increase in autonomous investment on output
and interest rate. (12.5)
FSTE-TETH Hieel BRI T Fam ¥ gy o S Sk
T T I IH9 9H=A1gV1

(b) Explain the effectiveness of monetary policy when
the IS curve is flat. (12.5)
w§ orE o ehad (flat) B, @@ wfw AR W
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2.

3.

(a) Explain the effect of a contractionary monetary
- policy on output and price level using the AD-AS
framework. (12.5)
TE - B9 T ITENT e §U IR 3R [ "R W
el A i (Contractionary Monetary Policy)

T WE R i

(b) Explain the effect of expansionary fiscal policy
on output and p;rice level using the AD-AS
framework. (12.5)
TS - TQE G T IHANT Y §T Jee SR e R W
frsrare e M (EUpansionary Fiscal Policy)
T WE R DI

OR / Jrerar
(a) Explain the investment multiplier? (12.5)

R e @ e iR

(b) Explain the adjustment of the economy after a
negative supply shock in the short run and long
run, (12.5)
FETEHTE F AR A RN YA wiceh (negative
supply shock) & =& Srfraeen & EHRIG whi SHRET

T

(a) What is ‘wage indexation? How does it affect
inflation? (12.5)
TR erehiehehtl (Wage Indexation) = &7 2 HERwAIr
{(inflation) & Y wewlAT W 7
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