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(b)  Explain the concept of disinflation and the role of
expectations in reducing inflation.                    (12.5)

© ti ffi  (disinflation) iPr 3]qt]i{uiT trm 6iaendi
a RI tFT-,

OR / Chap

(a)  Explain the relationship between the unemployment
gap  and inflation using  the Phillips  Curve.

(12.5)

ate 3fit (unemployment gap) Sit gil ifr wir
ch  irm  tT5T  tan tFTETTFTi

(b)  Explain why there is no long-run trade-off between
inflation and unemployment.                                 (12.5)

HqEiTFT iaT afro ti RT 3ft{ ath a rfu Eas
RE rfu ffi ini

4.      Explain  how  the  real  exchange  rate  affects  imports,
exports,  and  aggregate  demand.

qT5ffitF iafha it ffT  3maTFT, life  at HFf± rfu TIT rmTtT

tMEllE{`

OR / 3Tan

Explain how changes in domestic and foreign income
affect  net  exports  and  output  in  an  open  economy.

(15)

thaQ 3it ian  ama ti qRqfa T5T qa life  Sit tFHTFT T]{

RT  tMtllE{`

(400)
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2.     whHffifflT5iffl¥ I

3.     enftHffiti ffliffifiiRTftTTT¥ i
4.    enenxpT€iFTwh 3Tgr¥ 1
5.     EHRT-TTatFiTgi]{ 3anThfanianvEFT `rmtirm, ffi

enft ed iFT TmaFT vE it in rfu `

1.      (a)  Explain  the  derivation  of  the  LM  curve.   What
factors  lead  to  shifts  in  the  LM  curve?       (12.5)

vqqu tlff tit qFTTET rmi EHa ± a ed
ch -tl"l€{|

(b)  Explain the concept of crowding out. Under what
condition's  is  it  more  severe?                               (12.5)

Erfu .en3E th erETenen tfflETTFT` iir qRRqfan ti qa

fflfds dr £7
0R / 3Tan

(a) Using  the  IS-LM  framework,  explain  the  effect
of an increase in autonomous investment on output
and  interest  rate.                                                       (12.5)

rfu-Tpaqu lffi5d Etlr iqTqa ifu S Eta tit T5EqTFT Sit

E|@  iR  TR  H`lFT  tlutll5\'l

(b)  Explain the effectiveness of monetary policy when
the  Is  curve  is  flat.                                                 (12.5)

ida  GTTfro  aff iTffla  (flat)  a,  aa  life  ffi  ch

Hulqth  tlHflqul

53`44

2.      (a)  Explain  the  effect  of  a  contractionary  monetary
•   policy on output and price level using the AD-AS

framework.                                                                     (12.5)

v&-¥qu Eta 5T wh Ewh gp T5tqTFT 3it qu ia{ tR
-ti.carl cnl?I ire ffi  ( Contractionary Monetary Policy)

a miTq tft qTRIT irmi

(b)  Explain  the  effect  of  expansionary  fiscal  policy
on   output   and  price  level  using   the  AD-AS
framework.                                                                   (12.5)

Ta-vqu ch tfiT wh ed gp GtFT€T 3it qu ia{ TR
rqttli`q-I-ci TTfflrfu ffi  (E0pansionary Fiscal Policy)

i± RT tft tqTffl rmi
OR / Char

(a.)  Explain the investment multiplier?                   (12.5)
irm FT iPr tqTen trm7

(b)  Explain  the  adjustment  of  the  economy  after  a
negative  supply  shock  in  the  short  run  and  long
run.                                                                                           (12.5)

a]ffltFTH  3it afro a. -ict`I`iquch-  fflTTF wh  (negative

supply shock)  a qTF  fflti6FTqen a enha qfr iqTffl
q?'FFTl

3.      (a)  What   is  .wage  indexation?   How   does   it  affect
inflation?                                                                           ( 12. 5)

Tap tl®q-qii.chq^ul  (Wage hdexation) tfqT A? qF RT

.(inflation)  ch tan mrdfa tF{m a?
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