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Instructions for Candidates

1. Write your Roll No. or the top immediately on receipt of this question paper.

2. Attempt any five questions.

3. Use of a simple calculator is allowed.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (2) What is meant by aggregation? Why is aggregation important for

macroeconomic analysis?

(b) Explain the following concepts :—
(i) Macroeconomic policies.

(i) A unified approach to macroeconomics. (9,9)
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2. (a)
(b)
3. (a)

(b)

4. (a)
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5. (a)
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6. (a)
(b)
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Explain the income approach of estimating gross domestic product (GDP)
What adjustments are required to calculate national income?

How is private saving in the economy put to use? 9,9)

Define expected real interest rate.

Give two equivalent ways of describing equilibrium in the goods market. Use
a diagram to show how the goods market equilibrium is attended.
(6,12)

C =100 + 0.8Y

I=50
(1) Find the equilibrium level of income
(i) Find the level of saving

(iii) If output is 800, what will be the level of involuntary inventory
accumulation?

How is the investment multiplier related to the marginal propensity to consume
(MPC)? - (9,9
Explain how the tax multiplier is negative, while the transfer payment multiplier
is positive. (9,9)
Consider an economy with the following specifications :

MPC (c) = 0.8

Tax rate (t) = 0.25

Change in government spending (AG) = Rs. 10

Find the value of the change in the budget surplus (ABS).

Explain the concept of full employment budget surplus.

Define net export.
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(c) An increase in marginal propensity to import reduces the equilibrium income,
while an increase in autonomous export increases the equilibrium income.
Explain with the help of diagrams. (9,3,6)

7. (a) What is the demand for money? What are its determinants? _

(b) Mention the components of the user cost of capital. 9,9

8. (a) What is the money market? Explain the money market equilibrium with the
help of a suitable diagram.

(b) Explain how the creation of credit by commercial banks can have a multiplier
effect on the money supply in the economy. (9,9)
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(i) "= (Saving) &1 &R AR il

(iii) @ ST 800 B, A ST St @9 (Involuntary inventory accumulation )
T TR N BN 7

(®|) e o (Investment multiplier), @S [EREI) ‘,Ttir?f (MPC) ¥ fora R G
87 (9,9)

5. (%) = SN & o U (Tax multiplier) SIS A B0 ©, SHith SR
S U ( Transfer payment multiplier) &FIoHeR BT 31
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MPC (c) = 0.8
TR (1) = 0.25
W @9 | gRaaT (AG) = Rs. 10

Toie JIREW ¥ 9Race (ABS) & A W[ hiloi| (9,9)
6. (=) ET\UT AR soic 3@ (Full employment budget surplus) & STEERVT i SR
QT
(@) T= T (Net export) Tl RIS el

(1) Ga I ‘}qﬁt (Marginal propensity to import) i iﬁ:{ﬂ@ﬂ? 3T Y e S B,
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(W) dsh ot STENTRal A (User cost of capital) & Feht & Seei@ wioigl (9,9)
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