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Instructions for Candidates

1.     Write your Roll No. ofi the top immediately on receipt of this question paper.

2.     Attempt any five questions.

3.     Use ofa simple calculator is allowed.

4.     Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

5Ta¥ a fie fife
1.     gH i]=T-TTF a ire a T5;tR iir TTT ire trm TR a]tlFT sT5rfe ire I

2.     ia5aff Tfa HEfi i± 3iR itftr I

3.     HmaT{uT stlEac` wh fl fflTTfa a I

4.    iH FT-T[a tFT sat 3frmTh ian fan ¥tF amT¥ rm, aiinch3iife 5TTTcaF vtF
a in rfu 1

1.     (a)    What  is  meant  by  aggregation?  Why  is   aggregation  important  for
macroeconomic analysis?

(b)   Explain the following concepts :-

(i)  Macroeconomic policies.

(ii)  A unified approach to macroeconomics. (9,9)
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2.     (a)    Explain the income approach of estimating gross domestic product (GDP)
What adjustments are required to calculate national income?

a)   How is private saving in the economy put to use? (9,9)

3.     (a)    Define expected real interestrate.

(b)    Give two equivalent ways of describing equilibrium in the goods market. Use
a diagram to show how the goods market equilibrium is attended.

(6,12)

4.      (a)    C=100+0.8Y

I-50

(i)  Find the equilibrium level of income

(ii)  Find the level of saving

(iii)  If output  is  800,  what  will  be  the  level  of involuntary  inventory
accumulation?

(b)   How is the investment multiplier related to the marginal propensity to consume
(MPC)? (9,9)

5.     (a)    Explaln how the tax multiplier is negative, while the transfer payment multiplier
is positive.

a)   Consider an economy with the following specifications :

MPC  (c)  -  0.8

Tax rate  (t)  =  0.25

Change in government spending (AG) = Rs.10

Find the value of the change in the budget surplus (ABS).

6.     (a)    Explain the concept offull employmentbudget surplus.

(b)   Define net export.

(9,9)
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(c)    An increase in marginal propensity to import reduces the equilibrium income,
while an increase in autonomous export increases the equilibrium income.
Explain with the help of diagrams.                                                                (9,3,6)

7.     (a)    Whatis the demand formoney? What are its determinants?    ~

a)   Mention the components of the user cost of capital. (9,9)

8.     (a)    What is the money market? Explain the money market equilibrium with the
help of a suitable diagram.

a)   Explain how the creation of credit by commercial banks can have a multiplier
effect on the money supply in the economy.                                                 (9,9)

i.      (TIT)  `fa'  (Aggregation) atfqTed€? rfu rfu (Macroeconomic) fadrE}
ft fa qfi qErd €7

(iF)   @HrctRqct  3Iq€IT{uTTdi th tE]iRIT qrm :

(i) rfu Gulfs itffi  (Macroeconomic policies) I

(ii) rfu  aTfro  a  rfu  lift  fry  tracch`iui   (A unified approach to
macroeconomics) `                                                                                                          ( 9 ,9 )

2.      (iF)  iTqiF€ha`3HTa (GDp) i} 3ma5aFfi `3mfan' fiqTentfiPei fry amth
iTUFTT ed i± itr ia5T HFTRE  (Adjustments) @ 3maTqHen an €?

(.RT)  ti± ¥ ian qFa  (enrfu`.6]tIEa) 5T wh iaFT i]tfflt iin arm €?
(9,9 )

(.EF)  `Hrfu qTrfu qTiH i{'  (Expected real interest rate) ch qRrfu qrml

(iF)iE5aTent(Goodsmarket)EgiviFTwhedifraHFFTffiqaTFTitlqaTifflt
giv tsa ima in a, Ea ice ii te F iin tFT wh E±.I           (6,i2)

4.      (ffi)  qRc=ioo+0.8y3ft{I=5O   a,ch:

(i)  enzr iFT giv i5t ilTa jifir]
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(ii)  aFa  (Saving) t5T i5I iTTa tftPel

(in) qfa3EqT€T 8oo a, ch Rlafin iaRch (Involuntary inventory accumulation)
ffl tffl ffl rfu3

(RT)  ifu gulg (Investment multiplier) , ffi wh HEfa (MPC) a iaiH iffll tRE
a?                                                                                                                                      (9,9)

(E)  tqTen ap iaT 5t IUTiF  (Tax multipiier) TfiuTTan Eaf in €, rfe E5rfu
¥]TaFT goTiF  ( Transfer payment multiplier)  €I]ltFiF arm ¥1

(RT) ¥EF so 6T± TIC fi" E± ias fitirtlRqtl fifiTdr® ¥ :
MPC (c) -0.8

H iR (t) - 0.25
ed iFa S qRI (AG) = Rs. io

qi]r erfan ¥ qRI (ABs) ifiT TFFT aTa api (9,9)

(tF)  ire in aiHE  erEN  (Full employment budget surplus)  fl  8]tTen{uTT fl tqTRIT
qRIl

(iF) ga life  (Net export) ch TR`rfu rmi

(Tr)REarmdxp(Marginalpropensitytoimport)figfagivenTaiFTed€,
irfu iqTqH life (Autonomous export) ¥ S giv 3m ch xp ¥i iaaf fi
i]ETqt]T a iqTtFqT qENiri                                                                                                     (9 ,3 ,6 )

(iFT)  gr th wh  (Demand for money) HT €? i5i± ifefa i]a fflT ¥?

(iF)  un fi cHq`Iiict`tlT ffl]TF  (user cost Of capital) i} qEfi iFT 3ed EHtri    (9,9 )

(E)  g=T qTql{  (Money market) HT €? ¥Efi` T5t[gqH iaa fl H5Tqt]T a IET qrml giv
tft iEmffl tatel

(iF)  tqTRIT jife iaT qTGTffro RE ili{r THUT tFr quT 6T± S I=T enTF TIT IUTqT
5rma  (Multiplier effect) tra i5TF i]iFEIT €`                                                                  (9,9 )

(700)


