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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt all five questions.
3. All questions carry equal marks.
4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) Define Risk. What is the difference between Risk and Uncertainty? Give two
examples of each from a business context. )]
OR
(b) Distinguish between Business Risk and Financial Risk. Also explain Systematic
and Unsystematic Risk with suitable examples. )
2. (a) What do you mean by identification of Business Risk? List and briefly explain
any four common sources of Business Risk in an organisation. (10)
OR
(b) What is the role of a Risk Manager in a business organisation? Write any
four key responsibilities of a Risk Manager. €))
3. (a) What is Risk Management? State its objectives and explain why it is important
for a business. ©)
OR
(b) Explain any three techniques of Risk Management. How does diversification
help in reducing business risk? ©)
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4. (a) Explain the concept of Volatility in risk analysis. How is it measured and why

is it important in business decision-making? )]
) OR '

(b) What is Stress Testing? Why do businesses conduct stress tests? Explain
with a simple example. )
5.7 (a) Define Credit Risk. List its main components and explain why Credit Risk
is important for lenders and businesses. (10)

OR
(b) What is Financial Leverage? How does excessive financial leverage increase
the credit risk of a firm? Explain with a brief example. ®)
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