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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt

of this question paper.
2.  Answer any FIVE questions.
3. Parts of the question to be attempted together.
4. All questions carry equal marks.

5. Answers may be written either in English or Hindi;

but the same medium should be used throughout the

paper.
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1. (a) In general, the property principle of innovation (@) e Jece & o Iuam @ foRedl a wieell W
requires law and policy to increase inequality when e (9)

doing so increases wealth, but not otherwise.”

Critically analyze this. (9) 6. Trwoias % & fohedl it ® wfer fewon fefe
(b) Elaborate role of property rights in efficient (i) wrgh @
resource allocation. 9)
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The main principle of contract laws is that agreements
should be enforceable but there are exceptions to
the rule. Critically analyze the reasons behind

unenforceable agreements. (18)

(a) What happens if actual compensation is less that

market value in the case of Efficient domain.
9)

(b) Define Public contracts and regulatory sanctions

using an example. 9

(a) Critically analyze Antitrust laws. (6)

(b) A Newspaper firm “N” causes water pollution,
which harms a nearby fishery farm “F”. “N” can
abate this negative externality by installing pipes
to divert the pollution water and “F” can reduce
the damage by having filters. The table below
shows the profits of each company depending on

what action is taken to reduce the pollution.

P.T.O.
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FIRM F
No filters Filters
FIRM N No abatement 2000 200 2000 400

Abatement done 1000 600 1000 400

Three alternative rules of law can be applied :

(i) N is free to pollute

(i) Pollutee’s right to damages

(iii) Pollutee’s right to injunction

Determine the non-cooperative solution in each

case. (12)

5. (a) Critically analyze the bargaining theory. 9

(b) Discuss any two models of remedies for breach

of contract. 9)
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Write short notes on three of the following :

(i) Legal framework

(i1) Institutions in the context of law and development
(iii) Deadweight loss in monopoly

(iv) Define Reliance and expectation damages
(6+6+6)
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