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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt any 5 questions.

3. Part of the questions to be attempted together.

4. All questions carry equal (18) marks.

5. Use of simple calculator is allowed.

6. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.

Nk=kksa ds fy, funsZ'k

1- bl ç'u&i=k ds feyrs gh Åij fn, x, fu/kZfjr LFkku ij viuk vuqØekad fyf[k, A

2- fdUgha 5 ç'uksa ds mÙkj nhft, A

3- ç'uksa ds lHkh 'kCnksa ds mÙkj ,d lkFk fn, tkus pkfg, A

4- lHkh ç'uksa ds vad leku (18) gSa A

5- lk/kj.k dSydqysVj mi;ksx dh vuqefr gS A

6- bl ç'u&i=k dk mÙkj vaxzsth ;k fganh fdlh ,d Hkk"kk esa nhft,] ysfdu lHkh mÙkjksa dk ekè;e ,d

gh gksuk pkfg, A

1. (a) Define the concept of the money multiplier. Derive the expression for the M3

multiplier in the Indian context. (6)

(b) Consider an economy in which the required reserve ratio is 15 percent, and

banks voluntarily maintain an additional 5 percent of deposits as excess

reserves. Assume that the public holds no currency. If the central bank

undertakes an open market purchase of `500,000,analyze the impact on

total banking system deposits and the resulting change in the overall money

supply. (8)
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(c) Discuss the determinants of money supply. (4)

2. (a) While the Second Working Group of the RBI incorporated post office deposits

into monetary aggregates, the Third Working Group chose to exclude them.

Critically examine the rationale for this shift in methodology. (6)

(b) Distinguish between : (6)

(i) M2 as defined by the Second Working Group and the Third Working

Group

(ii) Required reserves and excess reserves

(c) Discuss in brief the recent financial sector reforms in India. (6)

3. (a) Explain the concept of leverage in futures markets. (5)

(b) Describe the risk-return profile of counterparties in an interest rate

swap. (5)

(c) Explain the profit and loss profile of a long call option with a table and

suitable diagram. (5)

(d) Find the current market price of Coca-Cola stock assuming dividends

grow at a constant rate of 10.95%, Do = $1.00, and the required return is

13%. (3)

4. (a) Distinguish between discount yield and yield to maturity? Which is a better

measure and why? Calculate the discount yield and yield to maturity of

treasury bills that matures in 365 days with a face value of Rs. 5,000 at the

following purchase prices.

(i) Rs. 4500

(ii) Rs. 4000 (12)

(b) Explain why an investor who purchases a callable bond requires a call

premium. Give two reasons why risky bonds sell at a lower price than

default free bonds. (6)

5. (a) In the long-run, an output target is a “quixotic” goal for monetary policy but

price level target is achievable. Explain. (6)

(b) Differentiate between money supply and interest rate as intermediate targets

of the monetary policy. What properties should the variable have to serve as

an intermediate target of monetary policy? (6)
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(c) Briefly discuss the transition of the recent Monetary Policy Framework from

Monetary Targeting and Multiple Indicator Approach to Inflation Targeting

in India. (6)

6. Write short notes on any three of the following : (6 marks each)

(a) Money market and capital market

(b) Operating procedures of monetary policy

(c) Monetary aggregates and liquidity aggregates

(d) Price Earnings Valuation Method

1- (d) eqæk xq.kd (money multiplier) dh voèkkj.kk dks ifjHkkf"kr dhft,A Hkkjrh; lanHkZ esa M3

xq.kd ds fy, O;atd (expression) O;qRiUu dhft,A (6)

([k) ,d ,slh vFkZO;oLFkk ij fopkj dhft, ftlesa vko';d vkjf{kr vuqikr (required reserve

ratio) 15 çfr'kr gS] vkSj cSad LosPNk ls tek dk vfrfjDr 5 çfr'kr vfrfjDr HkaMkj

(excess reserves) ds :i esa j[krs gSaA eku ysa fd turk ds ikl dksbZ eqæk (currency) ugha

gSA ;fn dsaæh; cSad 500]000 dh [kqyh cktkj [kjhn (open market purchase) djrk gS] rks

dqy cSafdax ç.kkyh tek ij çHkko vkSj lexz eqæk vkiwfrZ esa ifj.kkeh ifjorZu dk fo'ys"k.k

dhft,A (8)

(x) eqæk vkiwfrZ ds fuèkkZjdksa dh ppkZ dhft,A (4)

2- (d) tcfd vkjchvkbZ (RBI) ds nwljs dk;Z lewg us Mkd?kj tek dks ekSfæd leqPp; (monetary

aggregates) esa 'kkfey fd;k Fkk] rhljs dk;Z lewg us mUgsa ckgj djus dk fodYi pqukA

dk;Zç.kkyh esa bl cnyko ds vkSfpR; dh lekykspukRed foospuk dhft,A (6)

([k) fuEufyf[kr ds chp varj Li"V dhft, % (6)

(i) nwljs dk;Z lewg vkSj rhljs dk;Z lewg }kjk ifjHkkf"kr M2

(ii) vko';d HkaMkj (Required reserves) vkSj vfrfjDr HkaMkj (excess reserves)

(x) Hkkjr esa gky ds foÙkh; {ks=k ds lqèkkjksa dh la{ksi esa ppkZ dhft,A (6)

3- (d) ok;nk cktkj (futures markets) esa mÙkksyu (leverage) dh voèkkj.kk dh O;k[;k

dhft,A (5)

([k) C;kt nj LoSi (interest rate swap) esa çfri{kksa (counterparties) ds tksf[ke&çfrQy

çksQkby (risk-return profile) dk o.kZu dhft,A (5)
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(x) ,d ̂ ykWUx dkWy vkWI'ku* (long call option) ds ykHk vkSj gkfu çksQkby dks ,d rkfydk vkSj

mi;qDr vkjs[k ds lkFk le>k,aA (5)

(?k) dksdk&dksyk LVkWd dk orZeku cktkj ewY; Kkr dhft,] ;g ekurs gq, fd ykHkka'k 10-95%

dh fujarj nj ls c<+rk gS] Do = $1.00] vkSj vko';d çfrQy (required return) 13%

gSA (3)

4- (d) fMLdkmaV ;hYM (discount yield) vkSj ;hYM Vw eSP;ksfjVh (yield to maturity) ds chp varj Li"V

dhft,\ dkSu lk csgrj eki gS vkSj D;ksa\ Vªstjh fcy dh fMLdkmaV ;hYM vkSj ;hYM Vw eSP;ksfjVh

dh x.kuk dhft, tks 365 fnuksa esa ifjiDo gksrk gS vkSj ftldk vafdr ewY; fuEufyf[kr

[kjhn ewY;ksa ij 5]000 #i;s gS%

(i) 4500 #i;s

(ii) 4000 #i;s (12)

([k) le>k,a fd ,d fuos'kd tks dkWy djus ;ksX; ckWUM (callable bond) [kjhnrk gS] mls dkWy

çhfe;e dh vko';drk D;ksa gksrh gSA nks dkj.k crkb, fd tksf[ke Hkjs ckWUM] fMQkWYV eqDr ckWUM

dh rqyuk esa de dher ij D;ksa fcdrs gSaA (6)

5- (d) nh?kZdky esa] ekSfæd uhfr ds fy, vkmViqV y{; ,d ¶vokLrfod¸ (quixotic) y{; gS

ysfdu ewY; Lrj y{; çkIr djus ;ksX; gSA O;k[;k dhft,A (6)

([k) ekSfæd uhfr ds eè;orhZ y{;ksa (intermediate targets) ds :i esa eqæk vkiwfrZ vkSj C;kt nj

ds chp varj dhft,A ekSfæd uhfr ds eè;orhZ y{; ds :i esa dk;Z djus ds fy, pj

(variable) esa D;k xq.k gksus pkfg,\ (6)

(x) Hkkjr esa ekSfæd y{;hdj.k (Monetary Targeting) vkSj cgq&ladsrd n`f"Vdks.k (Multiple

Indicator Approach) ls eqækLQhfr y{;hdj.k (Inflation Targeting) dh vksj gky ds ekSfæd

uhfr <kaps ds laØe.k ij la{ksi esa ppkZ dhft,A (6)

6- fuEufyf[kr esa ls fdUgha rhu ij laf{kIr fVIi.kh fyf[k, % (çR;sd 6 vad)

(d) eqæk cktkj vkSj iwath cktkj

([k) ekSfæd uhfr dh lapkyu çfØ;k,a (Operating procedures)

(x) ekSfæd leqPp; vkSj rjyrk leqPp; (Monetary and liquidity aggregates)

(?k) ewY; vtZu ewY;kadu fofèk (Price Earnings Valuation Method)

(1800)


