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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt any five questions.

3. Use of a simple calculator is allowed.

4. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.

Nk=kksa ds fy, funsZ'k

1- bl ç'u&i=k ds feyrs gh Åij fn, x, fu/kZfjr LFkku ij viuk vuqØekad fyf[k, A

2- fdUgha ik¡p ç'uksa ds mÙkj nhft, A

3- lk/kj.k dSydqysVj mi;ksx dh vuqefr gS A

4- bl ç'u&i=k dk mÙkj vaxzsth ;k fganh fdlh ,d Hkk"kk esa nhft,] ysfdu lHkh mÙkjksa dk ekè;e ,d

gh gksuk pkfg, A

1. (a) Explain the various forms of overconfidence with the help of examples.

(9)

(b) Discuss extrapolative beliefs and law of small numbers. (9)

2. It is IPL season and you have your assignment due. You have a three-day weekend

coming up in which you should finish this assignment. Friday’s match is not so

exciting, Saturday’s is better and your favourite team is playing on Sunday. The

cost of delaying writing the paper is increasing, where c = (13,21,34). Assume

the quality of your assignment is unaffected by when you do it and thus the



2494 2

reward in every period is constant at v. For both sophisticates and naif β = ½

Find the strategy and individual welfare for time consistents, sophisticates and

naifs. What commitment strategy can sophisticates use to behave like time

consistents? (18)

3. (a) What is the endowment effect? Discuss a lab experiment that documents this

phenomenon. (9)

(b) Suppose that Karishma is a standard decision maker and would always

reject a lottery in which she is equally likely to win `10 or lose `9. Given

these preferences, do you think she would accept a lottery in which she has

equal chances of losing `180 or winning `1,000? What if instead of winning

`1,000, the prize were `10,000 or any amount of money? Suppose the

typical loss aversion coefficient is 2. (9)

4. (a) You have a choice between the following lotteries :

A. (2500,0.33; 2400,0.66)

B. (2400, 1)

C. (2500,0.33)

D. (2400,0.34)

Most people prefer B to A and C to D. Analyse this behaviour using expected

utility and prospect theory. (9)

(b) Why does the Allais Paradox occur and how can it be resolved? (9)

5. (a) With the help of evidence from laboratory experiments, discuss how different

forms of generosity cannot be adequately explained with self-interested

preferences. (9)

(b) What is altruism? How can we extend the standard model to incorporate

altruism? (9)

6. (a) Explain mental accounting and sunk-cost effect. (9)
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(b) How can we incorporate inattention? Discuss the evidence of inattention in

the context of auction prices and financial investments. (9)

1- (d) mnkgj.kksa dh lgk;rk ls vfr&vkRefo'okl (overconfidence) ds fofHkUu :iksa dh O;k[;k

dhft,A (9)

([k) ,DlVªiys'ku ekU;rkvksa (extrapolative beliefs) vkSj NksVh la[;kvksa ds fu;e (law of small

numbers) ij ppkZ dhft,A (9)

2- ;g vkbZih,y (IPL) dk lhtu gS vkSj vkidk vlkbuesaV tek djus dh rkjh[k utnhd gSA vkids

ikl vkus okyk rhu fnu dk lIrkgkar (weekend) gS ftlesa vkidks ;g vlkbuesaV iwjk djuk pkfg,A

'kqØokj dk eSp bruk jksekapd ugha gS] 'kfuokj dk csgrj gS vkSj vkidh ilanhnk Vhe jfookj dks [ksy

jgh gSA vlkbuesaV fy[kus esa nsjh djus dh ykxr c<+ jgh gS] tgk¡ c = (13,21,34) gSA eku ysa fd

vkids vlkbuesaV dh xq.koÙkk bl ckr ls vçHkkfor jgrh gS fd vki bls dc djrs gSa vkSj bl çdkj

gj vofèk esa buke (reward) v ij fLFkj jgrk gSA ^lksfQfLVdsV~l* (sophisticates) vkSj ^usbQ*

(naifs) nksuksa ds fy, β = ½ gSA ^le;&laxr* (time consistents)] lksfQfLVdsV~l vkSj usbQ ds

fy, j.kuhfr vkSj O;fDrxr dY;k.k (individual welfare) Kkr dhft,A lksfQfLVdsV~l le;&laxr

yksxksa dh rjg O;ogkj djus ds fy, fdl çfrc¼rk j.kuhfr (commitment strategy) dk mi;ksx

dj ldrs gSa\ (18)

3- (d) ,aMksesaV çHkko (endowment effect) D;k gS\ bl ?kVuk dks çekf.kr djus okys ,d ç;ksx'kkyk

ç;ksx (lab experiment) ij ppkZ dhft,A (9)

([k) eku yhft, fd dfj'ek ,d ekud fu.kZ; ysus okyh O;fDr gS vkSj og ges'kk ,slh ykWVjh dks

vLohdkj dj nsrh gS ftlesa mlds thrus dh laHkkouk 10 thrus ;k 9 gkjus dh leku gksA bu

çkFkfedrkvksa dks ns[krs gq,] D;k vkidks yxrk gS fd og ,slh ykWVjh Lohdkj djsxh ftlesa

mlds 180 gkjus ;k 1]000 thrus dh leku laHkkouk gks\ D;k gksxk ;fn 1]000 thrus ds

ctk;] iqjLdkj 10]000 ;k dksbZ Hkh jkf'k gks\ eku yhft, fd fof'k"V gkfu fod"kZ.k xq.kkad

(loss aversion coefficient) 2 gSA (9)
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4- (d) vkids ikl fuEufyf[kr ykWVjh ds chp ,d fodYi gS % A- (2500] 0-33_ 2400] 0-66)

B- (2400] 1) C- (2500] 0-33) D- (2400] 0-34) vfèkdka'k yksx A ds ctk; B vkSj D

ds ctk; C dks ilan djrs gSaA visf{kr mi;ksfxrk (expected utility) vkSj laHkkouk fl¼kar

(prospect theory) dk mi;ksx djds bl O;ogkj dk fo'ys"k.k dhft,A (9)

([k) ,ysl fojksèkkHkkl (Allais Paradox) D;ksa gksrk gS vkSj bls dSls gy fd;k tk ldrk gS\

(9)

5- (d) ç;ksx'kkyk ç;ksxksa ds lk{;ksa dh lgk;rk ls ppkZ dhft, fd mnkjrk (generosity) ds fofHkUu

:iksa dks Lo&fgr okyh çkFkfedrkvksa (self-interested preferences) ds lkFk i;kZIr :i ls

D;ksa ugha le>k;k tk ldrk gSA (9)

([k) ijksidkfjrk (altruism) D;k gS\ ijksidkfjrk dks 'kkfey djus ds fy, ge ekud ekWMy dk

foLrkj dSls dj ldrs gSa\ (9)

6- (d) ekufld ys[kkadu (mental accounting) vkSj Mwch gqbZ ykxr çHkko (sunk-cost effect) dh

O;k[;k dhft,A (9)

([k) ge vlkoèkkuh (inattention) dks dSls 'kkfey dj ldrs gSa\ uhykeh dh dherksa vkSj foÙkh;

fuos'kksa ds lanHkZ esa vlkoèkkuh ds lk{;ksa ij ppkZ dhft,A (9)

(500)


