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1.     Write your Roll No.  on the top immediately on receipt of this question paper.

2.     There are seven questions in the question paper. Answer any five questions.

3.     All questions carryequal marks.

4.     Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

|HEjf£EL-iafu
1.    Ea in-qa ih ice a im ftT in iatri:(ca REq{ an tl5rfe faRaF I
2.    mqTSrmm€. I ice.tfaqwh.atIERaitr I
3.    whqwh.ifr 3faana.I
4.    EHm-qa tFTrm 6fadim ira ire FT rmS rm, aia5TunGETff tFTThan qqT

a in aTfeT I

-ff{

I.     (a)    What is Macroeconomics? Explain the different Macroeconomic issues ini
`'   detail.                            , `             "

jj         (`i

(b)   Explain the components of current account of balance
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Why.isthedistinctionbetweenintermediate`an`dfinalgoodsin-por'tantfor
nl fl a ci i 1 1,.1. t` ~  /i_T` Tl r)
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(a)   What is the difference between-intermediate and final!

measuring GDP?

I,?       ;   '

of payments.

i.                    (9,9)
J

goods and services?
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2
2348(b)usethefoiiowingdatatoca|culateprivatesavingandgovemmentSavin8:

GDP -Rs.  7,000
Net factor payment from abroad Rs.  (-) 50
Consumption Rs. 4,200
Government purchase Rs.1,200
Interest.paymentongovernmentdebtRs.200
Taxes Rs.  2,250
Transfers Rs. 950

3.

4.

(9,9)

(a)Whatarethed`eterminantsofdemandformoney.Explainhowthedemand
forandsupplyofcentralbankmoneydeterminestheequilibriuminterest
ratesinaneconomywithcurrencyandcheckabledeposits?Explainusing

.  formal analysis and diagrams.

(b)Defineprivatesaving.Howcanprivatesavingsbeusedintheeconomy.(9,9)

(a)    C=80+0.8YD
I-60
t -0.2
G -140
TR -100

(i)  Calculate the equilibrium level of income.

(ii)  Calculate the Budget STrplus
to 0.25. What is the new  equilibrium level of

(iii)  Suppose t increases
income?

'   (:;} ::Lnc?Loa;eetxhpeL:Lhna:8heyL:h:u::::1::1?rL:: 1 when t = 1?         (3,3,3,3>2)

(b)ComparetheclassicalandKeynesianviewsLonthespeedofwageandprice(4)
adjustment.     .

I

5.     (a)   Explain the interaction of goods and money markets in detemining equilibrium
income and interest rate using the ls-LM model.                                          (9)

tr

(b)`Whatisaliquiditytrai)?Explainitsimplicationsformacroeconomicpolicy(9)
using a suitable diagram.
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6.     (a)    Why do we call mechanisms such as proportional income taxes  and the

welfaresys.temasautomaticstabilizers?Chooseonemechanismandexplain
carefully how and why it affects fluctuations in output.                                (9)

(b)   Consider a one-year bond that promises to pay $100 at maturity.

(i)  What is the interest rate on the bond if its price today is $75?

(ii)  What is the relation between the price of the bond and the interest
rate?

(ifi)  If interest rate is  8% what is the price of the bond today?      (3,3,3)

Write short notes on any three :

(i)  GDP and GNP

(ii)  Factors affecting slope of rs curve

(iii)  Open Market Operations

(iv)  Full Employment Budget Surplus

a?

(6,6,6)

(iFT) Hqf± Hfro  (Macroeconomics) Hr a? iaife qFi± enRfa ga. aft iaRT ai- arty I
(iF)¥]mTgiv(Balanceofpayments)ifrqTqedaqEqa:qfrq[ngTq@firi

(9,9)
(E)qan3irrfuqt5ch.6itinS.i±faffl6fck€9i@Sfi(GDp)aqTqaa

fuqRE3ft{rfuqtBch.afaen3feq@].qFapa?

(RT)ian`aaaGitwhqaathimartffl[}aifriinifsrfhafaTenwhq±.:
an-(GDP):7;0oQwhiaasaqu3iTREgmF.(Netfacto,rpayni,entfrom
abroad):(-),50fwhwh('Consumption):4,200il!chcaapF(Government

purchase): I,2oo edRE ta€Ur qRqlF :5llqlq:: Zoo edtR (Taxes): 2,250 wh
atrfu  (Transfers):  950 wh                                                                      (9,9)

(H)Fditwhi*iifeffla.3gratfaqq`]rqRPrer±SaihaairaPrgr
afrwh3irenTpeqTaafrqued.chiania§fiRaq5th¥73heTTRaTfawhT3ir
diRch. tit wh q5d giv I

(iF)ianE5dchqRrfuaifdri6TfaqtQIT¥fiI.:{:;fuq]aenwhaaiinfflqq5en

(9,9)
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4.   .(tF)Hrh:
c -80 + 0.8YD
I -.60
t -0`2
G -140
TR =-100

(i) an ii given ifi TTDffl E±. i
(ii)qaEarfan(Budgetsurpius)iftirmq±.I
(iii)ma]amgiaitq?ffi{0.25aiHIEIT€iantFTanapFeeffl€?
(iv)RErfuSqRafaaPrTTofflq±.I
(v)fflani9[;q9Ted¥iaTt=iaPrH¥TE`(multipiier)iedin€?

(3,3.,3,3,2)

(RT)qtl¥i3ft{quHrfuihTTRtR±(rfu)3kpaiiniaFffiiftFT/,\
(4)ail

(E)Is.LMif5afflwhq5atiigrTan3kanRiREed¥qq3isIr
fflnd ift TNT iin ift q[gT q±. i                              .-                           (9)

(F){I{a€{Trm(Liquiditytrap)ffl€?3qgi€TqinTanedtlrqRS.HFfSHffi*ffi
a fat ed iaRE ift trm a. I                                           (9)

(E) iFT  ar5qTf±TqT 3TFRT dr dr wh rfu ffi a iarfu ifro  (automatic
stabilizers)qafq55a¥?ia5@Fa*a$3irREenRIrfuiaTtra3fflH

i      i±FT-=q[?IiFtfiian3ifeqch.qrfu`ap€;Qi    ,,.:,.I              ~        r,A  a-TT    (9)

7„±`(iF),quTrmaai35TR±iaa[{q±.ch.qRIfflTRSi06i]quFTedffl-rfuf5{€IT€i
ft `f'tfr`..J ,r; i fi)`'ife+LT=ife-ife ift:ire.7-.5 a, atds'TR ala -ct fflDi;?         *t

hI

(iii)irfeaner8%€,aataifeiftifro`fflT€?

`,
r~t:.L   i. j.i   it;+i,€,ai3Tatsiairfe+a ail-edai±afa'infa g3     t=

`.       ,                                       '                 -          !`}.               rs

ia5ffi.ffimenrfu.giv:
(i)iRE3ft{an(GDpandGNj)
(ii)IsT`aHi%€aFTifrHrfuedwhtFF

i    (;i';) a iTm' th qfae {openMarket op;rations)

(iv)ipeairqqaaEN(FullEmploymentBudgetsuxplus)

-ill

`         ¥     .(3,3,3)
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