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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. There are seven questions in the question paper. Answer any five questions.
3. All questions carry equal marks.
4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) Whatis Macroeconomics? Explain the different Macroeconomic issues in
" detail. ‘e w1 ' Y
w3 !
(b) Explain the components of current account of balance of payments.
% Fe ‘ i (959)
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2. (a) What is the difference between intermediate and final goods and services?

Why is the distinction between intermediate and final goods important for
measuring GDP?
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Use the following data to calculate private saving and government saving:
GDP = Rs. 7,000
Net factor payment from abroad Rs. (). 50
Consumption Rs. 4,200
Government purchase Rs. 1,200
Interest payment on government debt Rs. 200

Taxes Rs. 2,250
Transfers Rs. 950 (9,9)

~ What are the determinants of demand for money. Explain how the demand

for and supply of central bank money determines the equilibrium interest
rates in an economy with currency and checkable deposits? Explain using

. formal analysis and diagrams.
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Define private saving. How can private savings be used in the economy.
9,9

C=280+0.8YD
I1=60

t=10.2

G =140

TR =100

(i) Calculate the equilibrium level of income.
(i) Calculate the Budget Sprplus

(iliy Suppose t increases to 0.25. What is the new equilibrium level of
income?

* (iv) Calculate the change in budget surplus _
(v) Can you explain why the multiplier is 1 when t = 1?7 (3,3,3,3,2)

‘Compare the classical and Keynesian views onl the speed of wage and price
adjustment. 4)

&

Explain the interaction of goods and money markets in determining equilibrium

income and interest rate using the IS-LM model. 9)
.

What is a liquidity trai)?' ‘Explain its implications for macroeconomic policy
using a suitable diagram. 9)
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(@ Why do we call mechanisms such as proportional income taxes and the
welfare system as automatic stabilizers? Choose one mechanism and explain
carefully how and why it affects fluctuations in output. C))

(b) Consider a one-year bond that promises to pay $100 at maturity.

() What is the interest rate on the bond if its price today is $759

(i) What is the relation between the price of the bond and the interest
rate?

(i) If interest rate is 8% what is the price of the bond today? (3,3,3)

Write short notes on any three : (6,6,6)
(1) GDP and GNP

(i) Factors affecting slope of IS curve

. (iii) Open Market Operations

(iv) Full Employment Budget Surplus

() Tofte srfamer (Macroeconomics) ol 27 RIfFT wafte s & A fwr
R T |

(@) AT SR (Balance of Payments) & =] @ & Y@ & =R TG |

(9,9)

() wemeeit Sl St agell sk s & 9 T SR 27 S (GDP) =t Wi &
fore wiemertt oiiv s aegad & 9w SieR = wEeaql 27

(@) et s ﬁmmﬁmﬁ%mméﬁmmﬁ :
S ( GDP): 7;,000-% faar 3 L& FE AW (Net factor payment from
abroad): (- ). 50T WY (’Consumptionr): 4,200 @mﬁmﬁa (Government
purchase): 1,200 Y9 TR FE01 W S YR 200 79 I (Taxes): 2,250 ¥9%
BT (Transfers): 950 w03 (9,9)

(%) =1 St =i & Freifeer ar €7 91 3k Y o0 O e % S8 ¥ o a5
AT S ST et e T B PR e 27 Sio=iRer fazer sk
ARG T ITANT TR T |

(@) st s Y aReiYe =ik Srfeee ¥ TSl s T SanT B R T e
7 ' (9,9)
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4. (F) T :
C=80+0.8YD
1=560
t=0.2
G =140
TR =100
(i) T D g W A I w1
(ii) a5ic ARAT (Budget Surplus) @ IOFT &R |
(iif) A N T t THT 0.25 2 S 2 A I G TR T 87
(iv) SRIE SRRy ¥ qRaST @ TOFT R |
(v) = I N G § =18 R T (multiplier) 1 =2 B 8 7
(33,33.2)

(@) sl 3 9T EEeR A T T AR (e S RRRER B w6 get
| ‘ (4)

5. (%) 1S-I.M HEeT T ST T dgem I o = FEiRy F0 ¥ oG I T
SR & TR T o e W - (9)

(@) wRern W@ (Liquidity trap) T 27 SUEET TR T ST Hh T e Ao

3 R e Rtad = o W ) (9)

6. ()T ARG FER AR T YOI SR WA R o R (automatic

stabilizers) I e §7 Tl v W WA R TS w6 78 IR

Y ® JAR-GH R A A RE FAE ) e (9)
ot ()T e o e RER R SR IR R S1007 HEY e F B

g 5T G)aié"airﬁa?:s‘ F e 75 2 AR T R Fme? 3
Tt iy e T e NumwS fwE a7

(iif) af =T R 8% B, W T 4 o SN T et T (33.3)
"\. B 3 - P { - Y % L - r." ~3
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(i) Shar T g (GDi’ and GNP)
(i) IS 7 TR T IAEE T T B a
T (ifi) e eI gigharg (Open Market Operations)
@iv) "Iﬁ ASHIR SE S BRI (Full Employment Budget Surplus)

(7500)
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