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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt any 5 questions.
3. Part of the questions to be attempted together.
4. All questions carry equal (18) marks.
5. Use of simple calculator is allowed.
6. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.

Nk=kksa ds fy, funsZ'k

1- bl ç'u&i=k ds feyrs gh Åij fn, x, fu/kZfjr LFkku ij viuk vuqØekad fyf[k, A

2- fdUgha 5 ç'uksa ds mÙkj nhft, A

3- ç'uksa ds lHkh Hkkxksa ds mÙkj ,d lkFk fn, tkus pkfg, A

4- lHkh ç'uksa ds vad leku (18) gSa A

5- lk/kj.k dSydqysVj ds mi;ksx dh vuqefr gS A

6- bl ç'u&i=k dk mÙkj vaxzsth ;k fganh fdlh ,d Hkk"kk esa nhft,] ysfdu lHkh mÙkjksa dk ekè;e ,d

gh gksuk pkfg, A

1. (a) How did the Third Working Group of the RBI treat the liabilities of non-
banking financial institutions (NBFCs)? (6)

(b) Suppose the Government of India makes a payment of `50 crores to the
public. Out of this, `10 crores is held as currency and `40 crores is
deposited in banks. Banks retain `8 crores as reserves and lend the rest. If
the RBI purchases treasury bills worth `90 crores from banks, estimate the
increase in money supply. Would your answer change if the same amount
were injected through RBI lending? Explain. (8)

(c) Critically examine the role of financial intermediaries. (4)

2. (a) Discuss the role of margin requirements in future contracts. “Futures contracts
are leveraged instruments that can be used to control risk”. Explain. (6)
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(b) In September of 2004, Microsoft, Inc., was trading at $27.29 per share. At
that time, Microsoft was paying an annual dividend of $0.32 per share,
which is double its 2003 dividend of $0.16 per share. If this trend is expected
to continue, what is the required return to Microsoft? (6)

(c) Explain the Gordon Growth Model. (6)

3. (a) Explain the Segmented Market Hypothesis of interest rates. How does
the Preferred Habitat Hypothesis combine it with the Expectations
Hypothesis? (5)

(b) Assuming the market interest rate is 9%. determine the price and yield of the
following : (2×2=4)

I. A Rs.10,000 treasury bill that matures in one year.
II. A Rs.1,000 coupon bond that has a coupon rate of 10% and matures

in one year.

(c) Using demand and supply analysis illustrate the impact of the following
changes on the interest rate a firm pays for loanable funds: (3×3=9)

I. An increase in firm’s default risk
II. A decrease in the liquidity risk of the firm’s bond

III. An increased uncertainty about the future tax treatment of interest
income.

4. (a) What are the instruments of monetary policy? To achieve a certain number

of targets requires at least the same number of instruments as targets having

distinct influences on them. Discuss. (8)

(b) What is liquidity risk? Illustrate diagrammatically how this is factored, in the

determination of interest rates on bonds issued by small and large

corporations. (10)

5. (a) The issue of transmission from the policy rate to banks’ lending rates has

been a matter of concern for RBI. In this context critically examine the

working of the Prime Lending Rate system, Benchmark Prime Lending Rate

system, the Base Rate system and the Marginal Cost of Funds based Lending

Rate system. (6)

(b) What is the multiple indicator approach? Elaborate the operating framework

under Augmented multiple indicator approach implemented in 1998. (6)

(c) Explain how Lags can be a constraint in monetary policy making. (6)
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6. Write short notes on any three of the following : (6 marks each)

(a) Central Bank Digital currency

(b) Forward Rate agreement

(c) Future vs Forward Contracts

(d) Call Money market

1- (d) Hkkjrh; fjtoZ cSad (RBI) ds rhljs dk;Z lewg us xSj&cSafdax foÙkh; laLFkkuksa (NBFCs) dh

nsunkfj;ksa ds lkFk dSlk O;ogkj fd;k\ (6)

([k) eku yhft, fd Hkkjr ljdkj turk dks `50 djksM+ dk Hkqxrku djrh gSA blesa ls `10 djksM+

eqæk (currency) ds :i esa j[ks tkrs gSa vkSj `40 djksM+ cSadksa esa tek fd, tkrs gSaA cSad `8

djksM+ vkjf{kr (reserves) ds :i esa j[krs gSa vkSj 'ks"k jkf'k Í.k ds :i esa nsrs gSaA ;fn

vkjchvkbZ cSadksa ls `90 djksM+ ds Vªstjh fcy [kjhnrk gS] rks eqæk vkiwfrZ (money supply) esa

o`f¼ dk vuqeku yxk,aA D;k vkidk mÙkj cny tk,xk ;fn leku jkf'k vkjchvkbZ Í.k

(lending) ds ekè;e ls Mkyh tkrh\ Li"V dhft,A (8)

(x) foÙkh; eè;LFkksa (financial intermediaries) dh Hkwfedk dk lekykspukRed foospuk dhft,A

(4)

2- (d) ok;nk vuqcaèkksa (future contracts) esa ekftZu vko';drkvksa (margin requirements) dh

Hkwfedk ij ppkZ dhft,A ¶ok;nk vuqcaèk mÙkksfyr midj.k (leveraged instruments) gSa

ftudk mi;ksx tksf[ke dks fu;af=kr djus ds fy, fd;k tk ldrk gŞ A Li"V dhft,A

(6)

([k) flracj 2004 esa] ekbØkslkWÝV bad (Microsoft, Inc-) dk O;kikj $27-29 çfr 'ks;j ij gks jgk

FkkA ml le;] ekbØkslkWÝV $0-32 çfr 'ks;j dk okf"kZd ykHkka'k ns jgk Fkk] tks fd blds 2003

ds ykHkka'k $0-16 çfr 'ks;j dk nksxquk gSA ;fn ;gh ço`fÙk tkjh jgus dh mEehn gS] rks

ekbØkslkWÝV ds fy, vko';d çfrQy (required return) D;k gS\ (6)

(x) xkWMZu xzksFk ekWMy (Gordon Growth Model) dh O;k[;k dhft,A (6)

3- (d) C;kt njksa ds [kafMr cktkj fl¼kar (Segmented Market Hypothesis) dh O;k[;k dhft,A

ilanhnk vkokl fl¼kar (Preferred Habitat Hypothesis) bls çR;k'kk fl¼kar (EÛpectations

Hypothesis) ds lkFk dSls tksM+rk gS\ (5)

([k) cktkj C;kt nj dks 9% ekurs gq,] fuEufyf[kr dh dher vkSj çkfIr (yield) fuèkkZfjr

dhft, % (2×2¾4)
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1- ,d `10]000 dk Vªstjh fcy tks ,d o"kZ esa ifjiDo gksrk gSA

2- ,d `1]000 dk dwiu ckWUM ftldh dwiu nj 10% gS vkSj ,d o"kZ esa ifjiDo gksrk

gSA

(x) ekax vkSj vkiwfrZ fo'ys"k.k dk mi;ksx djrs gq,] fuEufyf[kr ifjorZuksa dk ml C;kt nj ij

çHkko fpf=kr dhft, tks ,d QeZ Í.k ;ksX; fufèk;ksa (loanable funds) ds fy, Hkqxrku djrh

gS % (3×3¾9)

1- QeZ ds fMQkWYV tksf[ke (default risk) esa o`f¼A

2- QeZ ds ckWUM ds rjyrk tksf[ke (liquidity risk) esa dehA

3- C;kt vk; ds Hkfo"; ds dj mipkj ds ckjs esa c<+h gqbZ vfuf'prrkA

4- (d) ekSfæd uhfr ds midj.k D;k gSa\ y{;ksa dh ,d fuf'pr la[;k çkIr djus ds fy, de ls

de mrus gh midj.kksa dh vko';drk gksrh gS ftrus y{; gSa vkSj ftudk mu ij vyx çHkko

iM+rk gSA ppkZ dhft,A (8)

([k) rjyrk tksf[ke (liquidity risk) D;k gS\ vkjs[k ds ekè;e ls Li"V dhft, fd NksVh vkSj

cM+h daifu;ksa }kjk tkjh fd, x, ckWUM ij C;kt njksa ds fuèkkZj.k esa bls dSls 'kkfey fd;k tkrk

gSA (10)

5- (d) uhfrxr nj (policy rate) ls cSadksa dh Í.k njksa (lending rates) rd lapj.k (transmission)

dk eqík vkjchvkbZ ds fy, fpark dk fo"k; jgk gSA bl lanHkZ esa çkbe ysafMax jsV (PLR) ç.kkyh]

csapekdZ çkbe ysafMax jsV (BPLR) ç.kkyh] csl jsV ç.kkyh vkSj QaM dh lhekar ykxr vkèkkfjr

ysafMax jsV (MCLR) ç.kkyh ds dkedkt dk vkykspukRed ijh{k.k dhft,A (6)

([k) cgq&ladsrd n`f"Vdks.k (multiple indicator approach) D;k gS\ 1998 esa ykxw fd, x,

laofèkZr cgq&ladsrd ǹf"Vdks.k (Augmented multiple indicator approach) ds rgr ifjpkyu

<kaps dk foLrkj ls o.kZu dhft,A (6)

(x) Li"V dhft, fd varjky (Lags) ekSfæd uhfr fuekZ.k esa fdl çdkj ,d ckèkk gks ldrs gSaA

(6)

6- fuEufyf[kr esa ls fdUgha rhu ij laf{kIr fVIi.kh fyf[k, % (çR;sd 6 vad)

(d) dsaæh; cSad fMftVy eqæk (Central Bank Digital currency)

([k) ok;nk nj le>kSrk (Forward Rate agreement)

(x) ok;nk cuke vfxze vuqcaèk (Future vs Forward Contracts)

(?k) dkWy euh ekdsZV (Call Money market)

(1800)


