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Answer any five of the following questions. All questions carry equal marks.

1. Discuss the three stages of economic theorising identified by Schumpeter. At which stage
does the study of history of economic thought become relevant and how?

2. Adam Smith considered the division of labour and accumulation as central to the
determination of the ‘“Wealth of Nations’. Discuss.

3. “Ricardo focused on the distribution of surplus between rents and profits and its implications
for the rhythm of capital accumulation and economic growth.” Discuss in the context of his
theory of rent and views on the import of corn in Britain.

4. How does Karl Marx use the labour theory of value to explain exploitation and accumulation
under capitalism?

5. Explain how Alfred Marshall’s economics differed from that of other marginalist theorists
(Jevons, Menger and Walras).

6. What are the pillars on which the analytical structure of Keynes’s General Theory rests?
Explain.

7. The institutionalists shifted “the focus from abstract market theories to real-world
institutions, technological change and power structures”. Discuss with reference to Veblens
critique of orthodox economics and developments in the American economy.

8. Capitalists’ profit is determined by their spending. Explain in the context of the Kaleckian
model.

9. How has post Keynesian thought contributed to the understanding of factors that determine
unemployment and output in a modern economy
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