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Instruction for Candidates

i.  Write your Roll No. on the top immediately on receipt of this question paper.
ii.  All questions carry equal marks. Use of Simple Calculator allowed.

ii. Q.5 is Compulsory.

Q1. a) Explain the meaning, importance and limitations of Financial Statement Analysis.

b) Discuss how financial statement analysis assists:

+ Investors
e Creditors
e Government (9+9)

OR
Q1. a) Explain the following
o Comparative Financial Statements
e Common-size Financial Statements

e Trend Analysis

b) Discuss their advantages, limitations and suitability for inter-firm and intra-firm
comparison. (9+9)
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Q2. The Balance Sheets of PR Ltd.

Liabilities
Equity Share Capital
Reserves & Surplus
Long-term Debt

Creditors

Assets
Fixed Assets
Inventory
Debtors
Cash

are given below:

a) Prepare Comparative Balance Sheet.

b) Prepare Common-size Balance Sheet.

c) Interpret liquidity and solvency position.

Q2. The Income statement of RP Ltd. are given below:

Particulars

Sales

Cost of Goods Sold

Other Operating Expenses
Interest

Tax

a) Prepare Comparative Income Statement.

b) Prepare Common-size Income Statement

2025 2026
20,00,000 28,00,000
8,00,000 12,00,000
10,00,000 18,00,000
6,00,000 9,00,000
2025 2026
28,00,000 42,00,000
8,00,000 10,00,000
5,00,000 9,00,000
3,00,000 6,00,000
(6+6+6)
OR
2025 2026
80,00,000 1,10,00,000
52,00,000 76,00,000
12,00,000 18,00,000
3,00,000 7,00,000
40% 30%
(6+6+6)

¢) Analyse reasons for change in profitability.
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Q3. From the following:

Current Ratio
Debt-Equity Ratio
ROCE

Inventory Turnover

Net Profit Ratio

J Ltd. C Ltd.
1.2 2.0
3:1 0.8:1
22% 18%
5 times 8 times
10% 8%

a) Compare financial performance of both companies.

b) Identify stronger company with reasons.

c) Evaluate liquidity, solvency and efficiency.

Q3. G Itd. has:

e Current Ratio =

e Quick Ratio =

OR

25:1

14:1

o Current Liabilities = %20,00,000

a) Calculate:

Current Assets
Quick Assets

Inventory
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Industry Average
1.8
1.5:1
16%
7 times

9%

(6+6+6)

b) Analyse whether high current ratio and Quick Ratios always Good for

company.

c) Explain relationship between Current Ratio and Quick Ratio. (6+6+6)
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Q4. RG Ltd. Balance Sheets as at 31 March 2025 and 31 March 2026. (% in Lakhs)
Particulars 31.03.2025 31.03.2026

EQUITY AND LIABILITIES
Equity Share Capital

120 170
Securities Premium 10 18
General Reserve 20 30
Profit & Loss Alc 24 40
12% Debentures 60 110
Trade Payables 36 48
Outstanding Expenses 10 14
Provision for Tax 16 24
Total 296 454
ASSETS

Particulars 31.03.2025 31.03.2026

Land & Building 90 130
Plant & Machinery 120 210
Investments 30 18
Inventories 28 44
Trade Receivables 18 32
Cash & Cash Equivalents 10 20
Total 296 454

Additional Information:

1. Depreciation charged on Plant & Machinery during the year amounted to 324 lakh.

2. A machine costing %30 lakh with accumulated depreciation of 12 lakh was sold for
15 lakh.

3. Investments costing X10 lakh were sold at a profit of 20%.

4. Dividend paid during the year amounted to 18 lakh.

5. Income tax paid during the year amounted to 14 lakh. (18)

OR
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Q4. JC LTD. Balance Sheets as at 31 March 2024 and 31 March 2025. (X in Lakhs)

EQUITY AND LIABILITIES
Particulars 31.03.2024 31.03.2025

Equity Share Capital 140 210
Securities Premium 12 22
General Reserve 26 40
Profit & Loss Alc 30 52
10% Debentures 80 140
Trade Payables 42 60
Outstanding Expenses 12 18
Provision for Tax 20 30
Total 362 572
ASSETS

Particulars 31.03.2024 31.03.2025
Land & Building 110 170
Plant & Machinery 150 270
Investments 36 20
Inventories 30 52
Trade Receivables 22 38
Cash & Cash Equivalents 14 22
Total 362 572

Additional Information

1. Depreciation charged on Plant & Machinery during the year amounted to 330 lakh.

2. A machine costing 340 lakh with accumulated depreciation of 16 lakh was sold for
%20 lakh.

3. Investments costing 12 lakh were sold at a profit of 25%.

4. Dividend paid during the year amounted to 322 lakh.

5. Income tax paid during the year amounted to 18 lakh. (18)
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Q5. Case Study :The following information relates to three FMCG companies for the year

2024: (X crore)

Particulars HUL
Sales 60,000
Net Profit 10,000
Current Assets 18,000
Current Liabilities 10,000
Total Debt 8,000
Shareholders’ Funds 22,000

a) Compute:

1. Net Profit Ratio
2. Debt-Equity Ratio
3. Return on Equity (ROE)

b) Compare financial performance of the three companies.

Dabur
12,500
1,850

5,000

2,500

2,000

7,000

Nestle
20,000
3,200

7,000

3,000
1,500

8,500

(9+9)
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UReT 1

(2) I [EaOT MERAYYT (Financial Statement Analysis) @7 312, Fgca 3R g@dhr
AT (Limitations) T carEaT HITAT|

(b) Tt HIFFT IF ET HIROT HWVUT HFAEIET 6 BT TR Ferddl &l
e

fdere (Investors)

SIIGR (Creditors)
PR (Government) (9+9 37eh)

YA (OR)

(a) FaEET 6 arEdT HIfr:

JelelcHd [l [HaRYT (Comparative Financial Statements)
HATA-3TPR [Ed EHaX0T (Common-size Financial Statements)
Ugfcd [ERWWOT (Trend Analysis)

(b) R (Inter-firm) 3R 3T (Intra-firm) Telel & [T SeAch ooy, HIATIT
3R sugedar &1 == BT (9+9 37eR)

URe 2

W3R EmTes &1 doig effe (Balance Sheet) i &) 18 §:

i . -
o 2025 () 2026 () 2025 ) 2026 (%)

(Liabilities) (Assets)

e R w2

gl (Equity 20,00,000 @ 28,00,000 = uRHufcaAT 28,00,000 @ 42,00,000

Share Capital) (Fixed Assets)
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é . -
o 2025 () 2026 (%) 2025 () 2026 (%)
(Liabilities) (Assets)
AREIfAAT vd
G ) &:a\'la;

HIFRI 800,000 1200000 800,000  10,00,000

(Reserves & (Inventory)

Surplus)

STEIIEIh FOT COANY

10,00,000 18,00,000 5,00,000 9,00,000
(Long-term Debt) (Debtors)
AR
) 6,00,000 9,00,000 g (Cash) 3,00,000 6,00,000

(Creditors)

Dol (Total) 44,00,000 67,00,000 Dol (Total) 44,00,000 67,00,000
(a) JelATHD i efic (Comparative Balance Sheet) daR Hifaw|

(b) FHATA-3THR deid 2fic (Common-size Balance Sheet) IR HIfST|

(c) HYAT T aeAdT (Liquidity) 3R eMaa &a7aT (Solvency) fr Tafa fir carean

HifaT] (6+6+6 37%R)

3Ydar (OR)



IR @ WHEs &7 3T EHaXT (Income Statement) & feam s &

EdIOT (Particulars) 2025 )
frehT (Sales) 80,00,000
T 9T AT T oAeTd (Cost of Goods Sold) 52,00,000
37T uRErelsd <ga (Other Operating Expenses) 12,00,000
ITST (Interest) 3,00,000
BT (Tax) 40%

(a) JeTITcHeh 3T [EHeRUT (Comparative Income Statement) IR &hifSiT|
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2026 ()

1,10,00,000

76,00,000

18,00,000

7,00,000

30%

(b) HATA-3TPR AT [EAUT (Common-size Income Statement) dAR HIfAT|

(c) ATHUSAT (Profitability) & ICelTd & HRUN &I EHAWUT HIfAT| (6+6+6 3ih)



TR 3

fAFmogd g3t & YR |

Sean 3irad

3UTd £X (Ratios) J Ltd. C Ltd.
N (Industry Average)

dTe] 3FI°'CHH (Current

_ 1.2 2.0 1.8
Ratio)
SeCHIFALT A Debt- 5. 0.8:1 15:1
Equity Ratio)
AT geir ) ufawa

® 22% 18% 16%
(ROCE)

Y S5dR 8 dX

Tefdh 3ad (Inventory | | 7aR (times)
Turnover) (times) (times)
A& et AT (Net 10% 8% 9%

Profit Ratio)

(a) &t pUfAl & Eehd Ued & Jefar HfAT|

(b) HROT Ffed Tgard HITAT BF Pl o HUH HRS AT B

(c) AT T AT (Liquidity), 9T &T37aT (Solvency) 3R g&TdT (Efficiency) T
HoATehel DTSV (6+6+6 37eh)

3Yar (OR)

G Ltd. & U fAeamioaa 3er &

o e 3Uurd (Current Ratio) = 2.5:1
« R 33U (Quick Ratio)=1.4:1
o e[ &IAca (Current Liabilities) = 320,00,000

10
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(a) IUTAT HITAT (Calculate):
(i) Tl aREUfTAT (Current Assets)
(i) cafa oRaufcaar (Quick Assets)

(iii) T B=dedI (Inventory)

(b) ERWYUT HIFAT FF AT TT< °Te], U 3R AR IUIT FA/M HUA! &b BT
TS BT 2

(c) TTe], 37Ul (Current Ratio) 3R IRl 31eJuTel (Quick Ratio) & &fier FaIer aht
HASST| (6+6+6 37h)

URe 4

RG Ltd. & Jefel U 3L AT 2025 31X 31 AT 2026 T 3 TR &: (X i )

sfaradr 3R
g gRaufcaa
(EQUITY 21.03.202 21.03.202 o 21.03.202 21.03.202
AND (ASSETS)
LIABILITIE
S)
il IR HE T
& (Equity 120 170 qaeT (Land = 90 130
Share Capital) & Building)
SIEER) SERG
RUERE 10 18 M 120 210
(Securities (Plant &
Premium) Machinery)
HIATT
S faaer
20 30 (Investment = 30 18
(General 5)
Reserve)
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gfaradT 3R
Ry

(EQUITY
AND

LIABILITIE

S)

ATH-EI
drdr (Profit
& Loss Alc)

12% FHOT9T
(12%
Debentures)

ATATRD ST
(Trade
Payables)

gl <gqg

(Outstanding
Expenses)

P b T
UTIT

(Provision for
Tax)

el (Total)

31.03.202
5

60

36

16

296

31.03.202
6

40

110

48

14

24

454

12

gREufcaa

-I:I-T(:)
(ASSETS)

Tl Bode
&

(Inventories

)

TR
ey

(Trade
Receivables

)

(Total)

31.03.202
5

28

18

10

296
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31.03.202

6

44

32

20

454
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31faRed SEdRT (Additional Information):

. d¥ & ER1E §IF Td #AMe WX ST I HeTgE (Depreciation) 324 o1E AT
. B0 AT N oW dTell Ueh AMA, [ 8 W 12 o &7 FET Hedad AT, 38 U5
ag H <7 I

3. 210 M@ I JITd arer AR hr 20% & T U ST I1=7|

. A & SRI YT AT AT (Dividend paid) X18 oG 2T

5. ¥ % R TPRIT AT 3TADT (Income tax paid) 14 1@ AT|

(39 3T & YR W Ade Ydle [HAXUTCash Flow Statement dIR & &) (18 31h)

3Yar (OR)

JC Ltd. fr doiw ofic 31 AT 2024 and 31 AT 2025 P 3H YR &: R o1 H)

sfFadr 3R
OGNy uRaufcaa
(EQUITY 31.03.202 31.03.202 ot 31.03.202 31.03.202
4 5 4 5
AND (ASSETS)
LIABILITIE
S)
SESINE HE T
& (Equity | 140 210 e (Land = 110 170
Share Capital) & Building)
ST SERG
Rindin 12 22 A 150 270
(Securities (Plant &
Premium) Machinery)
HTATT
R faaer
26 40 (Investment 36 20
(General S)
Reserve)
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gfaradT 3R
Ry

(EQUITY
AND

LIABILITIE

S)

ATH-EI
drdr (Profit
& Loss Alc)

10% FHUTqT
(10%
Debentures)

ARG ST
(Trade
Payables)

gl <qg

(Outstanding
Expenses)

P b ET
T

(Provision for
Tax)

Pol (Total)

31.03.202
4

w

0

80

42

20

362

31.03.202
5

52

140

60

18

30

572

14

gREufcaa

] L
(ASSETS)

Tl Bede
&

(Inventories

)

TR
o))

(Trade
Receivables

)

(Total)

31.03.202
4

30

22

14

362
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31.03.202
5

52

38

22

572



31faRed SEdRT (Additional Information):
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. ¥ & NI §IF Td AMAN W PRI I10T Hed@d (Depreciation) 330 TG AT

. 40 TG N oI dTell Ueh AMA, [ W 16 o1 &7 FE Hedard AT, 38 20

g H 99T 3T

. Z12dTg Y AT arer ARl Y 25% b ST U d=T ITAT|
. g & SRI FhIAT AT SeATRT (Dividend paid) 322 oRG T

. a¥ & RI FhRT AT IFAT (Income tax paid) 18 TG AT| (18 37h)

e 5 (3T hg TED)

fAeammEd JEeRT a¥ 2024 & MU di9 FMCG hufadl @ Jamid &: @ FIs H)

EdI0T (Particulars)

farehr (Sales)

A< A (Net Profit)

ATl UREUTTT (Current Assets)

Tl &fdca (Current Liabilities)

pel FOT (Total Debt)

QIYRDI T [ART (Sharcholders’ Funds)

15

[«.\[

60,000

10,000

18,000

10,000

8,000

22,000

BT

12,500

1,850

5,000

2,500

2,000

7,000

Eie)

20,000

3,200

7,000

3,000

1,500

8,500
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(a) IUTAT HITAT (Compute):

o 2§ ° Ut (Net Profit Ratio)
o 3c-3fFadl AU (Debt-Equity Ratio)
o 3fFadt W ufdwa gfFad W Read (ROE)

(b) 3T et hufardl & HEeiid U&= (Financial Performance) &1 3Ta® & Jefalm
HifeT| (9+9 37)

(200)
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