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INSTRUCTIONS FOR CANDIDATES:

1. Write your roll number on the top immediately at the receipt of the question paper.
2. Answer any FIVE questions.
3. Parts of the question to be attempted togéther.

4. All questions carry equal marks.

1.(a) A person was riding his horse at dusk on a public road when he struck a pole that had
been negligently placed across part of the road by another individual. Although the
obstruction created a hazard, evidence showed tflat the rider was travelling at a high speed
and failed to exercise reasonable care.

The court held-that-even though the defendant was negligent in placing the obstruction, the
plaintiff could not recover damages because he himself did not act with reasonable caution
and contributed to the accident.

@ Who is the plaintiff in this case? =

(i)  What was the plaintiff asking the court to do?

(iif) ~ 'Who won the case, and why?

(iv) ~ Was the jury asked to determine a question of fact or law? Explain briefly.
(2+2+3+3)

(b) Examine the impact of weak property laws on real estate markets in developing

economies. Identify and explain three key obstacles. 8)




2 In situations where transaction costs are low, it is more efficient for courts to enjoin the

defendant’s interference with the plaintiff’s property rather than award damages.”

€))] Explain the meaning of this statement in the context of property rights protection.

(ii)  Discuss how transaction costs influence the choice between injunctions and
damages as legal remedies.

(iii)  Using economic reasoning, evaluate why injunctions may lead to efficient

outcomes when transaction costs are low. (6+6+6)

3 (a) What are expectation, reliance, and opportunity cost damages? Explain their

significance in ensuring efficient breach of contract. 9

(b) Distinguish between the doctrines of duress and necessity as justifications for breach of

contract. Highlight their similarities and differences. €))

4 (a) Analyse how informational asymmetry between consumers and the government can

justify regulatory decision-making by the state. )]

(b) Discuss the role of general and specific compliance in ensuring the success of regulatory

frameworks within legal and governance systems. C))

5 (a) Analyse the use of voluntary market transactions and state-led eminent domain in land

acquisition. Compare their benefits and drawbacks in terms of governance outcomes. ©)

(b) Analyse the role of regulatory compliance in improving governance outcomes. ©)

6. Write short notes on any three of the following:
(i) Incomplete Contracts

(ii) Externalities

(iii)Barriers to Entry

(iv)Relational Contract and Social Sanctions (6+6+6)
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