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Instructions for Candidates

1.     Write your Roll No. on the top immediately on receipt of this question paper.

2.     Attempt any five questions.

3.     Use ofa simple calculator is allowed.

4.     Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

iFTj¥ t± iaR iaEFT

1.     =H H¥T-TIT ifr ire a T5;ql fat TIT iadifa tqFT FT afflT ergiv rm i

2.    fi5atfaHFfia3i]Irm I
3.    q[t]T{uT€wh@ 3EFfa€ I"
4.     H RT-tTF ffl.Gi]{ enIT ian ian g5 ermT¥ itPe, afa5Twh3€Tti Ti5TimaF ¥EFT

a in rfu I

1.     (a)    Define macroeconomics. Discuss the important macroeconomic issues.
1

(b)   Which four criteria do economists apply to evaluate an economic model or
theory?                                                                                                                           (9 , 9)

2.     (a)    Explain the expenditure approach to measuring gross domestic product (GDP).

a)   How is GDp deflator calculated?                                                                   (12,'6)
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3.     (a)    Define the following concepts :-

(i)  Corn economy.

(ii)  Automatic stabilizer.

(b)   Explicate the multiplier in the presence of income taxes. (9,9)

4.     (a)    Define the concept of the balance budget multiplier.

(b)   What is the budget surplus? Explain; why an increase in government purchases
will  reduce  the  budget  surplus  by  less  than  an  increase  in  government

purchases? (6,12)

5.     (a)    Consider an economy with the Following specification:

C = 35 + 0.8Yd

I-70

G-65

TA - 0 . 1 0Y

(i)  Find the equilibrium level of income and the tax revenue.

(ii)  When I(investment) increases to 90 then find the equilibrium income
and the tax revenue.

(b)    If a person's  disposable  income  is  zero.  What  is  that  person's  level  of
consumption spending?                                                                                           ( 12,6)

6.     (a)    Whatistheusercostofcapital?

(b)   Explain the determination of desired capital stock with the help of the marginal
product of capital (MPKf) and the user cost of capital (uc). Explain how a
decline in the interest rate raises desired capital stock.                          (6,12)

7.     (a)    Explain the Fischer's transaction approach to the quantity theory of money.

(b)   Defend the money. What are its functions? (9,9)



5078

8.     (a)    For constant output, if the real money supply exceeds the real quantity of
money demanded, what will happen to the real interest rate that clears the
money market?

(b)   Discuss the derivation of the money multiplier.                                             (9,9)

11

1.       (tF)  HFf± erfro (Macroeconomics) ch qR`TTffa rm] TEtiTpe REf± enffaga: tR

ed qPrPel

(iF)  6TRE ia5fl ife iifa IT ifro ffl qEqfa5T qwh a ifr ida " TTffi
(critena) ffiTwheda.?         ,,                                                            (9,9)

2.      (tF)  HiHa TfaQsqTa  (GDP)  a qTqt i±  `ap gRwh'   (Expenditure approach)  qlt
6qTen qfrBTT I

(iF)  RE RE  (GDp deflator) qfr TTum t8a qfr wh a?                             (i2,6)

3.      (E)  fi± 3]EmaT{uiTsff ch qR`rdin q@Pe :

(i) ffi er± (Com economy) I

(ii) tqrfu iin ffiTffi (Automatic stabilizer) I

(iF)   fflFTEfiT  (Income taxes) fl 3qRqfa S ghat  (Multiplier) qfr iaRT a qlqT q3fful

-
4. (iF)  en atlr ¥uiE  (Balance budget multiplier) a 8]qt]Tap]T qi qRaTTha q@ftri

(iF) qaa erfain  (Budget surplus) quT a? qTen asTFT qdi rfe S qu, qqr
8Tfin ch wh rfe S g€ TFa ch eaiT ¥ ffl qai qq qRrfu7             (6,i2 )

(E5.)  vtFT to 6T5fflen tR fi" q± ias .EilaeTRatT iarfheae ¥ :

C = 35 + 0.8Yd

I-70
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6.

4

G-65

TA - 0,.10Y

(i)  enq tFT giv q{ air T5{ {Tma  (Tax revenue) im irml

(ii) iH I  (iaaH) a?t5{ 90 a iHTaT a, ch giv an 6ir ER TTma ffl rmi

(iF)qRfiFflrfuaqhaan(Disposabieincome)qua,chTcarfuawh
iffl  ( Consumption spending) ffiT qt EFqT rfu?                                                      (12 ,6 )

(iF)  qp ift 3qatrTed ffl]TH  (user cost Of capital) fflT a?

(iF)xpqfrSrfet3tqT5EFaT(MPKf)3ft{i@fledTT5ffiffl]Td(uc)tftHHqffla
qffini@tEfa(Desiredcapitalstock)i}iatfutftTEFTeniflifuirfuiaTTHTH
T5{ S ite qff5iT Tan wi a ae ap €i                                     (6,i2)

(tF) gr a qRrm ffiFri  (Quantity theory of money) Er rfu iin i± ife EFrfu
(Fischer's transaction approach) a qlen qrml

(F)  ggT  (Money) a qR`rfu api EHE± ed tfflT ¥?                                    (9,9)

(iF)idr3qlEq(Constantoutput)aifu,qRqTtffigreniF(Realmoneysupply)
grifiqT5TfaiFrfuaerRisawh¥,chgrqTen{agivedwhqTtalis
ffl iR ffl ffl dr7

(a)  gr guTEF  (Moneymultiplier) tft tgrfu  (Derivation) TR ed tatei           (9,9)

(700)


