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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Attempt any five questions.
3. Use of a simple calculator is allowed.
4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) Define macroeconomics. Discuss the important macroeconomic issues.
I
(b) Which four criteria do economists apply to evaluate an economic model or
theory? 9,9)
2. (a) Explain the expenditure approach to measuring gross domestic product (GDP).

(b) How is GDP deflator calculated? (12,6)
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Define the following concepts :—
(1) Corn economy.
(i) Automatic stabilizer.
Explicate the multiplier in the presence of income taxes. (9,9)

Define the concept of the balance budget multiplier.

What is the budget surplus? Explain; why an increase in government purchases
will reduce the budget surplus by less than an increase in government
purchases? (6,12)

Consider an economy With the Following specification:

C=35+0.8Yd
I=170

G =065

TA =0.10Y

(i) Find the equilibrium level of income and the tax revenue.

(i) When I(investment) increases to 90 then find the equilibrium income
and the tax revenue.

If a person’s disposable income is zero. What is that person’s level of
consumption spending? (12,6)
What is the user cost of capital?

Explain the determination of desired capital stock with the help of the marginal
product of capital (MPK) and the user cost of capital (uc). Explain how a
decline in the interest rate raises desired capital stock. (6,12)

Explain the Fischer’s transaction approach to the quantity theory of money.

Defend the money. What are its functions? (9,9)
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1 8. (a) For constant output, if the real money supply exceeds the real quantity of
money demanded, what will happen to the real interest rate that clears the
money market?

(b) Discuss the derivation of the money multiplier. 9,9)
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2. (¥) 999 W 3T (GDP) & T B ‘= giemor’ (Expenditure approach) &t
T g1

(@) st Rwerex (GDP deflator) T V0T Y & ST 37 (12,6)

3 3. (Eh‘) is:\]":ﬂglﬁaﬂ SIEIHRUHS?f ﬁ Z]lilmflil a’nsiq :
() = sfeEe (Com economy)l
(ii) EEreiera Rk HReR (Automatic stabilizer )1

(@) s (Income taxes) ehl Jufeafy ¥ RUED (Multiplier) &l foRR ¥ =men S
(9.9)

4. (%) dgfw soie qUEn (Balance budget multiplier) Tt STFHRYT Sl YRt SRl

(&) woie SRR (Budget surplus) o 7 = SiRwT W@ wde & Ifa, o
| HERY h WHE @ ¥ g e o go F o T T w97 (6,12)
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G=65
TA =0.10Y

() I N GG TR I Tored (Tax revenue) T IS

(i) v 1 (@) Sget 90 B T 2, A GG S W Y TSR T o
(@) 4o frdl =i &t wasT I (Disposable income) T 2, W 3§ = & ITHA
=g (Consumption spending ) T T B ? (12,6)
6. (W) gt =l SvARTEel @t (User cost of capital) 0 27

(@) Tkt R Qi Seaeshar (MPK,) AR Tl R SRR SR (uc) & TEERT ¥
mi‘@aqﬁrw (Desuedcapltalstock)%ﬁmaﬁwmlmﬁ‘w
a%ﬁwa@a@mﬁ%ﬁa@@%l (6,12)

7. (T:h‘) REL & qRamr feia (Quantity theory ofmoney) & Ty TR & aFed gﬁ?ﬁﬁf"f
(Fischer's transaction approach) = =R Sl
(@) FE (Money) T TRAIRG I TS HE T DL (9,9)

8. () Rer 3 (Constant output) T Torg, =il areafeen T T (Real money supply)
TET o AR A ftrem B S 2, B T AR ) Ggien e de e
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(@) w1 ek (Money multiplier) @ FRT (Derivation) T == Shifere (9,9)
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