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6. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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“Cost accounting is a system of foresight and not a post-mortem, it turns

losses into profits, speed-up activities and eliminate waste.” Do you agree?

Also explain objectives of cost accounting. 9)
Distinguish between:
(1) Fixed costs and variable costs
(i) Committed costs and discretionary costs
(iii)) Product costs and period costs 9
OR

Following data is available from the books of Devavrat Ltd. for the year
ending 31% March 2025:
Particulars Rs.
Stock of material

Opening 3,76,000

Closing 4.00,000
Material purchased during the year 16,64,000
Work-in-progress

Opening 1,50,000

Closing 1,80,000
Finished Goods

Opening 55,000

Closing 65,000
Direct wages paid 4,76,800
Indirect wages paid 51,200
Salaries to administrative staff 1,56,800
Freight inward 64,000
Freight outward 40,000
Sales 32,59,600
Cash Discount Allowed 28,000
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Bad debts written off 37,600
Repairs of Plant and Machinery 84,800
Rent, rates and Taxes
Factory 24,000
Office 12,800
Travelling expenses 24,800
Salesmen’s salary and commissions 67,200

Depreciation written off

Plant and Machinery 57,800
Furniture 4,800
Director’s Fees 48,000
Factory electricity Charges 96,000
Sale of Scrap 1,000
General Charges 49,600

From the above details you are required to prepare a cost sheet showing:

(1) Prime Cost, (i) Factory Cost,
(ii1)) Cost of Production, @iv) Cost of Goods Sold,
(v) Cost of sales and Profit earned. (18)

An automobile service centre uses about 75,000 spark plugs per year and
the usage is constant at 6,250 per month. The spark plugs cost Rs. 2.50 per
unit and carrying cost is estimated to be 20% of the average inventory
investment on annual basis. The cost to place an order and to process the
delivery is Rs. 24. It is also given that the delivery time is 45 days from the
date of order and safety stock of 3,250 spark plug is desired. You are
required to calculate :

(1) the most economic order quantity
(ii)) the number of orders per year

(iii)) the re-order level 9)

PT.O.
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(b) The following information relates to workforce in a factory during the year
2024-25:
Numbers of workers on 1* April 2024 9,500
Numbers of workers on 30" April 2025 10,500
Number of workers who quit on their own 200
Number of workers who availed golden handshake opportunity 200
Number of workers employed during 2024-25 1,700

(including 1500 employed due to expansion)

You are required to find out labour turnover rate using :
(1) Replacement method
(i) Separation method

(ii)) Flux method )

OR

(c) Following transactions took place in respect of a material item :

Date Particulars
1 April Opening stock 5000 units @ Rs. 10 each
5 April Issued 3000 units
7 April Purchased 6000 units @ Rs. 12 each
15 April Issued 2500 units
16 April Received back 1000 units (previously issued
from orders @ Rs. 11)
17 April Issued 4000 units
25 April Purchased 1000 units @ Rs. 13 each
27 April Issued 3,800 units

You are required to prepare a store ledger account using FIFO and weighted
method. (12)
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(d) Explain the concept and treatment of wastage, spoilage, scrap, and defectives
in cost accounting with the help of business-related examples. (6)

3. (a) Define and distinguish between allocation, apportionment, and absorption
of overheads. Explain their significance in cost accounting with suitable
examples. (6)

(b) The budgeted working conditions for a cost centre are as follows :

Normal working hours per week 40 hours

Number of machines 15

Normal weekly loss of hours 4 hours per machine
Number of weeks worked per year 48

Estimated annual overheads Rs. 1,55,520
Estimated direct wages rate Rs. 3 per hour

Actual result in respect of a 4-week period are:

Wages incurred Rs. 7,000
Overheads incurred Rs. 15,000
Machine hours produced 2,200

You are required to calculate :
(1) the overhead rate per machine hour, and
(i1) the amount of under or overabsorption of wages and overheads.
(12)

OR

(c) A factory has 6 identical machines. The total cost of machines is
Rs. 18,00,000. From the following information, calculate the machine hour
rate on a six-monthly basis (26 weeks) :

P.T.O.
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Effective productive hours per machine p.m. 160
Productive wages Rs. 7,86,000 per annum
Power and fuel consumption Rs. 9,000 per quarter
Supervision Rs. 52,800 per annum
Electricity Rs. 4,000 per month
Repair and maintenance per annum 3% of the value of machines
Insurance per annum per machine Rs. 7,000
Depreciation per annum 10% of the original cost
Other factory overhead per annum Rs. 75,670
Consumables per week per machine Rs. 500
(12)
Discuss the treatment of following items in cost accounting :
(i) Interest on capital

(i) Packing Material

(iii) Fringe benefits

@iv) Idle time

(v) Bad Debts

(vi) Overtime (6)

From the information given below relating to an unfinished contract no. 142,
prepare the contract account for the year ending 30th June, 2024 :

Material sent to site Rs.1,72,000
Labour paid Rs. 1,40,000
Plant issued to site Rs.1,60,000
Direct expenses Rs.5,000

Established charges Rs.8,000
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Material returned to store Rs.1,200
Contract price Rs. 10,00,000
Work certified by architect Rs.3,80,000
Cost of work not certified Rs. 14,400
Material at site at the end of the period Rs. 4,000
Wages accrued Rs.600
Cash received on account of bills Rs.3,23,000
Depreciation on plant Rs.14,000

(12)

What do you understand by “cost plus contracts” and “escalation clause” in

(6)

contract costing?
OR

An oil factory processes coconut through three different processes, namely
Crushing, Refining, and Finishing. The following information relates to the
month of January 2021 :

Particular Crushing | Refining | Finishing
Rs Rs Rs

Raw Materials (500 tonnes of coconut) 4,50,000 | - -

Wages 16,000 11,800 11,750

Power 2,400 2,000 3.000

Sundry Materials 1,000 3,800 -

Factory Expenses 1,200 2,000 1,500

The cost of jars used for storing finished oil amounted to Rs. 42,050. After
the Crushing Process, 200 tonnes of coconut cakes were sold for Rs. 30,000
and a sundry by-product was sold for Rs. 1,800. Further, 275 tonnes of
crude oil were obtained and transferred to the Refining Process. After the
Refining Process, a by-product of 20 tonnes was sold for Rs. 1,800 and
250 tonnes of refined oil were obtained and transferred to the Finishing

PT.O.
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Process. At the end of the Finishing Process, 240 tonnes of finished oil were
stored in jars and 10 tonnes were sold for Rs. 2,400. The establishment
expenses for the period amounted to Rs. 7,000 and are to be apportioned
among the three processes in the ratio of 3:2:2. You are required to prepare
the Process Accounts for Crushing, Refining, and Finishing Processes.
(12)

Distinguish between joint product and by product and briefly explain the
accounting treatment of both with the help of examples. (6)

What do you understand by reconciliation of cost and financial accounts?
Explain the importance of reconciliation of cost and financial accounts.

(6)

Yatra Ltd. is running a fleet of 4 buses between two town 50 kms apart.
Seating capacity of each bus is 40 passengers. The following particulars are
available for the month of May:

Salaries to drivers 2,40,000
Salaries to conductors 1,20,000
Wages to cleaners 15,800
Salaries of office and supervisory staff 12,000
Diesel and other oils 48,500
Repairs and maintenance 4,800
Taxation and Insurance 9,600
Depreciation 45,600
Interest on capital 25,000

Actual passengers carried were 80% of the seating capacity. All the buses
ran on all days of month. Each bus made one round trip per day. Find out
cost per passenger kilometre. (12)

OR

What is integrated accounting? Also, discuss its advantages and
disadvantages. (8)
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(d) The net profit of a company stood at ¥5,000 as per financial records for the
year ended 31st March, 2025. The cost books, however, showed a net loss
of 34,200 for the same period. A careful analysis of the figures from both
the sets of books revealed the follows :

Rs.
Income tax provided in financial books 4,000
Bank interest credited in financial books 2,500
Works overheads under-recovered in cost books 2,550
Depreciation charged in financial books 6,000
Depreciation charged in cost books 8,000
Administrative overheads over-recovered 1,850
Loss due to obsolescence charged in financial accounts 1,800
Interest on investments not included in cost accounts 12,400
Stores adjustments (credited in financial books) 300
Loss due to depreciation in stock values charged in financial books | 1,500

You are required to prepare a reconciliation statement as on 31st March
2025. (10)

1 (F) “ONE iR e F vt B, 7 foR fawewer @ s ot e § aRafda
AT 8, HEAT &l T TS Heal & AR 0T hl GH il 217 41 A9 3699
FEAT B 7 AN oAl & 33l dl FRAT AT (9)
(@) ffRes & 9 3R T i
(i) ffiom ome 3R aRacHia A
(i) witeg om 3R foaeen mm
(iii) ITTE ARG SR IrEfr AN (9)
ar

(A1) Zgga e ot sfedl ¥ 31 WRT 2025 H G B A9 99 & forg FRefoRaa
s I ©
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faazor L)
AT T HER

URTE 3,76,000

FAIT 4,00,000
af & IR @A T qEE 16,64,000
EOCET

IR 1,50,000

FHTIT 1,80,000
AR A

IR 55,000

FHIT 65,000
YAEl 9 1 YR foRar wn 4,76,800
FATET HIGQ T I Tehan 51,200
T hHATRAl T AT 1,56,800
A AR IEH 64,000
A gATE SEaH 40,000
Ternt 32,59,600
qHT TT 28,000
JTANErT =on ol AR @ eI I 37,600
T 3R AHAAY A 84,800
feremn, =X 3R

HRET 24,000

HEAT 12,800
EEIRCE) 24,800
faghara &t 39 IR I 67,200
AEURE Wl 92 @ A S fear @

T IR T 57,800

TR 4,800
IREEER I 48,000
FHREH & faorel Tow 96,000
why @ fashr 1,000
AT Ik 49,600

O
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IR fIaol & JMUR W 39eh! Teh oIRTE 3ie AR el & o FeferRaa eaman

I B
(i) o1 @, (i) =FREMT AR,
(iii) IeaET AN, (iv) o¥ TR A S AR,

(v) foeft & omm sk it @

(18)

2. (&) e SiicMierss afda deX ufd 9 AT 75,000 T N1 T ITANT HT B 3R
T8 ITRT Ui AE 6,250 A R | W 21 T =W 3t ARG 2.50 T 9T I
2 3R affer SR W siEd TG W o1 20% 98 AR ST 71 S o
3R fEeliad wfohan &t ANTT 24 T 31 TE 7 faan o 2 fo SR &t Tl @ R
1w 45 o7 B 3R 3,250 TH T T GRET Wk AfST 31 IR 0T FEt

7
(i) wo® formmeT 3R AT
(ii) wfcr o 3ieR &t G
(iii) g ®R

(9)

(@) Frafoaa e af 2024 -25 & IRA T FREAW A FRRG FAANRA & Faferd

2

1 3 2024 H AR H EEA

30 3B 2025 T ARl G

WSt ¥ AR D el il A wwe

37 Rt 9 e ein Tiee 3eq @R T AT ISTN
9§ 2024-25 & WA AR sl & e

(foeer & &R Ffsa 1500 AR wfed)

MU 7T | 1 ITRT IS S TSR A H B
(i) wfcreama fafer

(ii) gareraror fafer

(iii) e fafer

9,500
10,500
200
200

1,700
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(A1) T HEEYU We & deY A fFRfRad oFeT 59

AR faazor

1 3 TRRTE iR 5000 gf+e, Ui afe 10 T
5 30 W forg g 3000 FehTEaAl

7 30 | 6000 e, ufd Ife 12 T
15 30 s forg g 2500 SeRTEAT

16 30 R ¥ a9 AT g2 1000 FFE (TEA 1w AR g
WA A A TE )

17 WA ELUREa 4000 IhTSAl
25 IV RSLE| 1000 Ife, 9 e 13 T
27 I ECUREa 3,800 SehTSAl

TR Bl 3R TR fafer &1 ITERT e Ueh TR ook @Al JdaR el BAM
(12)

(a) e IeEn St WERdl ¥ ARG KAl W ST9Ed, JTHS, TR 3R Srwgu
TEII I FAUROT 3R IJYER F AR FHISTG (6)

3. () JeeH, favem SR staEuer F gt Fi sl 379 SR e FifTe) Sugerd
JeEON & G AN @R A AR Heed Hl gwE| (6)

(@) fF& o &g & o avie o FuiRa w1 aRkftufear 3@ v 2

I s o ol e 40 =S

REIE A RCTC | 15

AW Alesh B a9 g Sl BT TAE HAE & g 4 =
o™ fhy W FwrE o G uf s 48

FAT AMF INRed 1,55,520 T

FTAT TAET AT X 3 T Wi Her
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IR e @ Jaf & grides IR §9 YR B
AAGY T A 7,000 TR
faRed =T 15,000 T4
HIT SV IAeT TS 2,200
e fReforiRad & ToFT e BT

(i) wfer wE e &t 3MaRee =, 3R

(i) woEQ 3R MA@ & FH AT JMfeIF ST i Al (12)

aa

Teh hREH & 6 U WG A9 7| AT S hel AN 18,00,000 w9 21 FfoReae
TSR ¥, ST - (26 I6) IR R AA 6T I &l VAT Hitowg :

wfe 7E Wi WE T e e 160

IEE A 7,86,000 ¥ Wi a9
fosrelt sk o= 9t @ua 9,000 ¥ wfy fommet
qdqern 52,800 ¥ Wfa af
IEGEL 4,000 T3 Ui AE
gy af = 3R T & q 3%
wfd W Wi o S 7,000 TR
qﬁraﬁzl;qgm H{A ANTT T 10%
U af 3= FREET ANRRS 75,670 ©94

A W i aearE SuHg anne 500 T

(o) T @R # AfiRad Rl @ STER W Tt T

(i) et W =

(if) AT awE
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(vi) StrereTsw (6)

4. (F) - Iy U ST SEEY T 142 ¥ GEld WHE & IMUR W IR HI

30 W, 2024 H GO B a1l 9§ & forg e @

AW AEe R AN T 1,72,000 T9
S T S fRar TR 1,40,000 &9
AEe & wie W fRar @ 1,60,000 T
el 5,000
feiRa e 8,000

I A | e a fear 1200

SRERI G 10,00,000
ARIHR BRI JHIOT i 3,80,000 T
FE & AN JHE T8 2 14,400 T
Faf & T A AEe W A qwn 4,000 ©93
Fifvia gl 600

faett & w1e W W Awe afw 3,23,000 T
A W Tode @ 14,000

(12)

(@) ey AN FHaRer ¥ ‘AN - steiRa sy SR “gfe @7 | e = A
27 (6)
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Tk el HREMT AIRIST Y T STeRT - STeHT Wieharall, Srefe 9Ig, Mo 3R aReeheor
® W A G Al 21 HEIeiRad STHe oFad 2021 918 ¥ 9eidd ©

fafdre WE T W Ty | IR T
Tedl A (500 T ARAA) 4,50,000 - -

EGR] 16,000 11,800 1,750
ferstett 2,400 2,000 3,000

fafaer armn 1,000 3,800 -

HREA & @ 1,200 2,000 1,500

IR A I HeIlRd e & Fore wgerd okl &t &R 242,050 9 A0S wihar & a1E,
200 T AR @etl 330,000 ¥ 3= T2 3R vah fafaer 3w -3eure 21,800 H s 1M
T AR, 275 T Hoadl dal Wed g3 @ Mo wforar o woriaRa o fean
AT M TiohAT & 1€, 20 T IT-IA1@ 31,800 H SN TR 3R 250 T qRSHA
T e g3 @ Sfow €9 3 1 ufkar W wAHaRa o fear em Afw € 3
) fhar & 3T A, 240 o PR Ao R A HeSRe fohar = 3R 10 o 32,400 H
I TN 9 i & fol Tee =g 37,000 o1 W T Al WihATs W 3:2:2 &
FaE ¥ fasfo forar st 21 ot 9E, e iR sifoRt w9 3 St wfcRanst &
fore ufsar @ 9OR & 2 (12)

FIFT e 3R IJT-IJE & G R T ARG 3R I A G ¥ I
& T ITEAR N FAT ¥ =R DR (6)

(%) @ 3R facia @l & B & o n wed 27 A SR fai @l & fre

H Hecd & 9N A GHSEU| (6)

(@) am i @ wed & = 50 foRariier & g0 W Rod 4 7@ 1 A9T el W@ B

TS 99 I 957 @t &Ear 40 TN ) W A & forg fAwferiRan faewer Sue @

SRS o da 2,40,000
THEFCA hT AqT 1,20,000
FRISHEAA AT AT 15,800
T SR TAEl FeeRal 1 AaT 12,000
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2ot 3R 3 A 48,500
HHT 3R W@ 4,800
HAU 3T T 9,600
TR 45,600
TALTT W AT 25,000

T JON ST H R H 80% W AW T WEH & @ oA F e M v
9 YfdfeT T IR Tl 9 ufa el fReimier i @R @ Sl (12)

at

THIFd oA 1 37 D A 3R B WS == o

(8)

31 W, 2025 H T §¢ qW & forg faia oAl & SER U &ol A qE
W 35,000 ATl BTEANR, ANTH SErET ® 34 @S & forw 34,200 &1 I T
femmn T I SRR & SRS & AEaYas v ¥ Fefiad S ame

S

TR
focia w5 | a1 wEu 4,000
fociim sfi@al % 9% gRr W foRar T s 2,500
AN FERAT W R & JeRes d agel W gS © 2,550
fo<iia adraral § o9t TeuR™ 6,000
AR ! AN 98t | It fohdl Wl B 8,000
T @ At o e i 1,850
FHFIAT & FRU g B A o @l W @ foRar s 2 1,800
e w =w ane w6 12,400
wR T (g s8kaal o sw) 300
faia fiEml & o9 AW D T A TIEE & FRUT g Bl 1,500

el 31 AR 2025 Teh ol Repicla T faeror FaR eT BEm

(10)
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