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1. <(a)- Imagine you are a policymaker in a country with, h1gh gr‘uhty rates How

CTHEFAE

would you use the cost- benefit analysis of childbearing to form a national

o TLITTLT oy Y gt Lpr o
population policy? (12)
fOIMISCL o DR YT Ladl s anle. 1 s Lidtio s 5

(b) What is the “puzzle” in the_ MarshalllanUCrlthue‘7 Is the 1nefhf ency

h TEL s, WS (2R ERT] L # S LB

sharecropping due to technology or incentives? Explain. (3+3=6)
is picI PR G

30 o b TLIAYE of . caord £ annei i
2. (@ A moﬁey—lender provides a loan of Y100 at an interest rate of 209 g ‘in the
T, TLE e

“rural credit market. Suppose the safe borrower repays with a probability of
0.9 while the risky borrower repays with a probab;hty of\ 6 Calculate the

: expected I return, from each borrower type., Which borrower does the lender
TonIB SitE 30 i LD AT WL I T R R St E

prefer? o B)

ST P { (LR I S, S b ¢ L4 B 1 <

$ed e

. e e T . 13 1y L r ‘5

(b) A lender cannot distinguish Between’safe-and Tisky boiriers! Safe borrowers
. TR U L Ty Bt o Y A LT o ) A T N s L L 3.

repay w1th*h1gh~pr_»obab1=lflvtxy;—;wh’-1‘le risky'borrowers répay 1ess ioftert If the
interest rate rises, which type ofsborrower is more likelyato:retimaintin the

Ly ite rrmarkete oo ey i torsH 1 de s alai s on herol dty o1 3)
'\'J{'iﬁ R PR ¢ 1) Li:.' 3o i I f§

(c) Explain the statement: “In rural credit markets, borrowers who are more

LT e
"_v ‘ ; “‘ \iﬂ"‘ - q\.- %% ~A~Fg

patient (i.e., have longer time horizons) can be offered telatively 1ess
o B C S e Sl 5k Fd B AT,
t favourablef*lgan fms without mcreasmg’the trisk‘of defa lt’ G (10)
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3. Consider an economy plagued with high, level.s-o.f .i-nfo.rmahunemglxoymlept. In
your opinion, what would happen to. the.size of the 1nformaflf sector if
LTI i U‘ i " - T 2T LAY

policymakers embark on a Keynesian expansmn to mcrease formal sector
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employment? 1 8)
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% 14@).- Gritically analyse the “double incentiye problém” in sharecropping contyacts,
(9.3 Why do both fixed-rent tenancy and wage-labour fail to proyvide efficient

incentives when both landlord and tenant must exert effort? Explain how
T Iutee SHATOGTOPRING emerges.as g compromise,solution, and evaluate whethier it

e fully zesolves; the in nefficiency of merely mitigates it, .. ,, .i . +u2 (10)

(b) Evaluate the effect of potential eviction on the welfare of the tenant in the -

(81 L T KR RPEFTE 1 - LN RS S PR
rura] land market. . (8)
IR (Pt (oo QT IR LU S S Y P Y AR TRl AT et ST AP RURTS (S

> 4

5. (a) Based on the energy balance and work. - capacity, suppose . a worker’s daily
energy intake is given by : zZ, =X —TI,—q,

WLASE Gt a9l r 5 cimin s o JF oL g gl T

where: x, = 2500 Calories (total intake); r,=;1500,Calories  (resting metabolic

3 mr! S ST Rrat

requirement); q, = 700 Calories (energy spent on work effort).

AR I L S TR 1 TS PR N TS LV B LU G O (O 0 1 S R T
I. Calculate the worker’s net energy balance, z. a1 (2)
II. If the mlmmum re u1red energy for maintaining bod mass 1s 300
*I_i'&;{.., LT }% e ST q - ;g;,i'fﬂ;h)vuuhlig:.‘ y {

Calories, determme whether the worker s nutrltlonal status,improves
ST ND T et 08, Hau I Ba s BT 4Tl EE AN
(2)

or deteriorates, . .
PatT dem bd oseh O (_rson oot al erey

III Explam how /A fall (n Wage (reducmg X, to 2200) affr'ggts wo;lﬁc capacity

G
and long-run productivity.

L TR TSR SR R )
{3 (b) In casual labour gnalgkéﬁs;;bm’h'«\gor_ksr_sjandxiemplQ,y_‘ers-’Ia_r_e at-a disadvantage,
the former due to low nutritional status and the latter due-to hiring low-

{*; . . . mund e LM sl fugooe 3O
productivity labour. Explain. : (12)
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6. Ctitically eviluate the rolesof -iatket, state, and civil society in promoting

R 5y

C g X Ve O ]t o, ITYI -~ For gt ey 2 . J
T economicdevelopment.©  sE- o Hat T (18)
ETERE N T S SIS NEELE AVIDE R S A S A

J N S T Y. 1. T ST Y N TR A 5o L Py T .
7. Disciss why neitherstaté gévernance' nor the maiket'is uhiférmly successful in

LR . 5 <7 TRV PO o ;' TR TP
i governing the commiohs: Whit ouldthé alféinhtive solutions be? ' (18)

2 NTO PP SNV | B ICL I VAP T Ll U SP L S FEERCN B

8. Write short notes on any twe from the following : (9%2=18)
PR ' RS ST S AN
(a) Discuss an equilibrium where no person wishes to migrate from one sector

i 3 i + ™ 3™ .3 "T. [ 2 - i o .%
i L e o et T furdl markefst " F e T T Bowd

P SRR B SENNE P PR RS
(b) Evaluate whether democracy or autocracy is more effective in promoting
i rapid €COROIAIE grovwth, T (AT, T Dk AL ]
ETTEE EOREET LR SR o W oI 9

(c) Can population growth have positive effects on economic development?

X . - y I * R ' II :
Explain. . TRIRS I PR SIS SR B AT LI LR
v €7 v 00 TR 2T -

@ Cons1der &'common- pool resource (CPR) ‘used by two herders (Player 1&

y, AC Ty )

NI R ¥ ¥ P TR 3 3
. 1P)1ayer 2). Under the Hardm game ‘each’ can choose C = cooperate

¢ T B orr
( (sustainable grazing), D = defect (overgraze).

'

] 0330 7 % I3 N § IVSLINR JNIY) i, el g
Y Given payoff matrlx (C, 'C {; Of 10); L(D,NC)‘ = slf, 1) (C, D)
AN TR L ¢ G f P

(-1, 11); (D, D) = (0,0 o

3 1.6 » I -Identify thedominantsirategyifor each'player.. A N )

I TR S PR TN G B R IS TR LA vol o gul Tl w
. II. Compute the Nash equilibrium. . 3)
D re TR PR A I N
1. Calculate the socially optimal outcome. (3)
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B () T R R S0 S SRR (fertil atss) R 3 v A ey 3
VT S R R R e S A T - R (cost-

2

1
. vorh oy beneﬁt aIlaIYSlS) W’mﬁ aﬂﬁqﬂ? R F’]a nv gy 5 ¥R (]2)
TE, T SR T e s T Eems ot

(ﬁ) ‘iﬁﬁ%ﬂﬁ SI@EHT (Marshalllan Cnthue) ¥ "q%?ﬁ (puzzle) H‘CH '%7 I eTden

Ser S R Y

- ( sharecroppmg) B SIETH\"H W%W%WW ( mcentlves) ?I'\x‘ . ShRUT? T
i \‘3} R o

i1 (3+3=6)

{ ~ r -~ - -

Py . e - £
[ i

be T Ly s Pl At e oy o e £t
24 () T WEHR AR 07 AR ' 20% S0 W T 2100 L. T YT B B AT
e & TR JurREat (safe borrower) 0.9 & Widehar & Gy T 8§ Wy
- TAE, 7 R S-SR (risky borrower);0.6 St AT & T RN BIHAF THR
kS & JUREA ¥ R ikl (expected return) ﬁmaﬁmlmaémm

T WrARRaT ST 87 (5)
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e W Ber v ; Ta mE 2 w3 T 77
’ (amfer ﬁqﬁm@mﬁﬁﬁ%) s%‘am (default) : Fﬁﬁawm‘raaqﬁm
Pan 7 7 P T T ¥ a o TR S O
- : TE & F & mmﬁ%mwﬁ%” o ‘% (10)
«%) I'&
!
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o ﬁﬁm R S o Al A e of T, 89 & AR we @ R

SR fmr (Keynesian expansion) ¥[€ A B, T‘?f IR &7 B HAIBR =T 1
BRI? (18)
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. (‘ﬂ’?) EEI%EI& 31@@[ (sharecroppmgcontracts:),ﬁ by -av::& Wmﬁ .(double mcentlve
Yy R problem)ﬂmwmlmmﬁmﬁﬁm
o T IS 8, A Tt e R (fixed-renttenancy) A ASTEI 75 (wage-

labour) aﬁrammmmﬁﬂaﬁﬁmﬁﬁé“? Ty =i o weEad
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TR} o s ST (casial ot srk ) 0 P 2 B e
(= Feafer ¥ 19 2, saffem oo dioon R S RoT S R o e A o )
mmmﬁ%wg\w iRl ' (12)

2

2 A T W BRT “ B 1

n

{5}
6. i Suier formre 2. QT 37 &, FISR, 5T [ 3rrRer Tt it e 1, e
{£) FEAHT il (18)

7. A HUT R W e (commons) @ W ¥ T WY o T IR T A TR T
¥ 9 U6 B 31 Yehfousn TNMAT w4 B w37 (18)

8. Twicies ¥ ¥ Tl @ w wltrm o fifae - (9x2=18)

(F) v W& agerr (equilibrium) R ==t S wier TR TR § RS = v
87 8 TR &7 ¥ TG (migrate) TE AT TR )

(@) i TR & dg mmﬁmﬁ#mmﬁ@m (autocraty)
A& =T it T 3

(W) =0 SEEn R W mmmmmwm%?wml

(3) & s (Raendt 1 ok Raenst 2) RN ST Y W AR A - T ST
(CPR) R =R iRmw =ifdT I (Hardin game) & W&, Yol T qehem 2
C = ¥g4NT (Wad RE), D = AT /&[T (Sraferer =R

{2 v UsiE A’ (payotfmatrix) : (C, C) = (10, 10); (D, C) = (11, -1); (C,
D) = (-1, 11); (D, D) = (0,0)
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