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Instructions for Candidates:

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. There are Five (5) questions in total, with internal choice for each question.
3. Parts of the questions to be attempted together.
4

. All questions carry equal marks.

Q1 a) “Neoclassical economics assumes rational, utility maximising individuals operating
under perfect information.” Critically examine this statement and discuss its relevance in

financial decision making. ©))
b) Critically evaluate the relevance of Modern Portfolio Theory in present financial world. (9)
OR

a) “Market prices fully reflect all the available information for a stock in the market.” Critically

analyze this statement. )]

b) Explain Expected Utility Theory with suitable examples. C))




Q2. a) Explain the size effect and the value effect as stock market anomalies. How do these

challenge the Efficient Market Hypothesis? )

b) Discuss the Global Financial Crisis of 2008 from a behavioural finance perspective. What

role did the behavioural biases play in the build-up and collapse? ©))
OR

a) Discuss the pioneering contributions of Nobel Laureates Daniel Kahneman and Amos

Tversky to the emergence and development of Behavioural Finance as a discipline.  (9)

b) Explain the Dot-com Bubble as an example of a speculative market bubble. What were the

key behavioural drivers responsible for its formation and eventual collapse? ©)

Q3 a) Explain the concept of incomplete information and its impact on investment decisions.(9)

b) Discuss the concept of bounded rationality with suitable financial examples. (9)
OR

a) Explain how reliance on heuristics can lead to systematic errors in judgement. (9)

b) Explain Prospect Theory with suitable examples. 9

Q4 a) How do framing effects and advertising influence investor decision-making in financial

markets? 9
b)Explain the concept of the Market for Lemons as proposed by Akerlof. ®

OR

a) Discuss the economic characteristics of financial contracts under conditions of risk

neutrality and risk aversion. )

b) How do herd behaviour and overconfidence in the mutual fund industry affect fund flows

and asset prices? ©
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Q5. Write short notes on any TWO of the following: (2 x 9 = 18 Marks)
(i) Familiarity Bias

(i1)) Gambler's Fallacy

(111) Signalling in Financial Markets

(iv) Moral Hazard in Financial Contracts

U4 1.

) “TIAREA U= gl Y1 & Sfaia aehaivra, Sudifiar o e ad B aral
SHlRT] BT Heul BT § 1 T U BT ATAHIAD TR0 BT 2R foxhy Rk a3
T 55| URiRGal IR == Hifeg| 9)

Q) I T oRTd # Sy Gl Rigid @t URiRTedI &1 Siia-TeTs
TIip Bifog | ©)
7

%) “FSIR Y TSR H fodl AR & o Suersy qeit el &1 yola: ufafdfa s
817 3 HYT BT SIS faRAgor B )

T) IO IR & WY U ITwRar Rigid ot saren sifvm| ©)

U 2.
) R TR B! 87 & S0 F SMHR YUT 3R Jed THIT P aren S|
[T UPR SR TSR YRGBT Bl Il od &2 (9)
) 2008 F AP i Ybe W agRe B & uRkiieg O =i S| 593 Fmfor ok
o ¥ SagIRG Yargi - &1 YfieT Hums? ©)

T q1
D) IR &< D1 T fawg & ¥ U H TR v o idd RewR fasan Sfaa
HETa SR THN %[ & 30T TS WR == S| 9)

) Sic-BiH gagd $I 9T 96R gagd P SareR0l & ©U § Yrgnsy| 39 4o ek
3{dd: o o o SR T SHagiR® RS &1 42 ©)




T 3 () 31U G B SAYRUN IR a1 0l IR 39S UHIE BT ARSAT HITL - (9)
@) IUgEd 3T IQIERuI & W1y T TeheTadT BT SHGyRUN UR = B (9)

q
? st b fope TR oMl R ke fFofa & rafRua i3l &1 R & el

l ®)
W) SUYE ISTER0N P T Uieae 2R &1 SArRST S | )
g9 4 () Tacia aeiRY & Rawres! & fofa 3 W BT TurE ¢l fasio fd ueR uH
STEd 87 ©
W) THAIP §RITKIAd AU~ Alhe D1 SR bl IRHAT Hiorg| ©)

7

%) SIfey deridl 3R ST ¥ To- &1 Rt & foxdt sl o1 enfdfes fagiyareli &R
ECiEdiE! ©
@) T3 s ST A IS FTFER R S STy % Yars SR IREuf Jedl &
F THIad B 82 ©)
Y 5 gfafed 8 3 sl & W i fewi fofee: @2 x 9 =18 3{F)
OEINECCECIRE
(ii) 3R BT Yifd
(iti) fa<iia SoRl § obd
(iv) Toiig ergael & Afae sifkem

(800)




