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7.

Explain lapse risk and surrender risk in life
insurance. How can these risks be transferred
or mitigated through secur1t1sat1on
techniques?
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Evaluate the role of institutional investors in
the development of the ILS market. Discuss
their motivations, benefits, and associated
risks.
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(b) Answer may be written either in English
or in Hindi; but the same medium should
be used throughout the paper.
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(c) Attempt any five questions.
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(d) All questions carry equal marks.
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Define insurance risk and distinguish it from
financial risk. Analyze how these risks are
managed differently within insurance
companies and capital markets.
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Explain the concept of structured finance in
the context of Insurance-Linked Securities.
Discuss its key features, instruments, and role
in risk transfer,
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Critically examine the role of credit rating
agencies in the issuance of ILS. How do ratings
influence investor perception and pricing of
these instruments?
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Discuss the concept of weather derivatives in
detail. Explain their structure, pricing
challenges, and practical applications in risk
management.
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Describe the step-by-step process of issuing a
catastrophe bond. Highlight the roles of
different stakeholders involved in the
transaction.
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. Analyze the challenges involved in pricing

Insurance-Linked Securities. Discuss the role
of modelling, uncertainty, and market
conditions in determining prices.
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