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7.   Explain lapse risk and surrender risk in lif?.
insurance. How can these risks be transferred``
or    mitigated     through     securitisa:tio.ri'`
techniques?
ffi  1:@iFT  a  an  afar  Gfr Her  RE. Efr
:gITglT=I I EF fiien Efr Hffigiv 5Effi a; FTFT
a  an  Fcaid-F`tT  FT  EFT  fin  ffl  HE5aT  %?

8.   Evaluate the role of institutional investors in
the. development of the  ILS market.  Discuss
their  motivations,  benefits,  and.  associated
risks.
ILs  qiG]iT a5  faE5Tu  S  titemH  REaTEfi  fl  qgiv
q5T  givqFT  qj¥ I  Gri  ffiaT  a;  G±ai¥,  an  .`3ir
tire 5tfen tit ed EE¥ I                         t
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gq FaF-q5r a5 q[q ca tTr gfa aPr¢ tit ertFT
rfu iR fas I

(b)  Answer may be .written either in English
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be used throughout the paper.
=H  *a+qa  qFT  FT. ofRE  IT  fro ian  qEF
qqiqT i RE,  aia5T qth Eat qEF a  qmT i
aa fflfee I
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(c)  Attempt any five questions.
fan  th  ifa  sTaFfi  q5T  55T  QRE I

(d)  All. questions carry equal marks.
un  Hal  HFiT  ofEF  a5  % I

Define insurance risk and distinguish it from
financial  risk.  Ar}alyze  how  these  risks  are
managed   differently   within   insurance
companies .and capital markets.
rfu RE EPr qRrfu EfR aeIT Ea faiha RE
a  e]FTT HtI E# I faain E# fas ET tRE q5r
HaeFT rfu Effi air en nd a frfu 5]EFTT
fir dr a I

2.   Explain the concept of structured finance in
the  context  of Insurance-Linked  S.ecurities.
Discuss its key features, instruments, and role
in risk transfer.
rfu-fas  rfuqiffi.  a  tiri  a.  titFaF  fair
(structured finance)  qfr  e]qqllalT  EPr  HqfflETI I
en 5IIr faaTqffl\3#, Gqan ElqT GEL -6tdia `u,
a EtiEfr tiha qT rd Erie I

3.   Critically  examine  the  role  of credit  rating
agencies in the issuance of ILS.. How do ratings
influence  investor perception  and  pricing of
these instruments?
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ILs rfu ed a ife ffi qffi Efr qEpr ffl
tlHldlt]llHq7 qth qR I ffl f=iiT4TjT th  qTTTT
din F Gqq5Tfi  a5  RT Prrfu a}  an  Hrfu
q5ffi €?

4.   Discuss the concept of weather derivatives in
detail.  Explain  their  structure,  pricing
challenges, and practical applications in risk
management.
atr{  Sit.aitci-  an  G=ET€]TTiT  E5T  faRT  a  rfu  qj¥ I

¥FTrfeT±F±Rrfu#F¥*pr
5.   Describe the step-by-step process of issuing a

catastrophe  bond.  Highlight  the  roles  of
different   stakeholders   involved   in   the
transaction.
i@c.i<r£€`fi   ire  wh  ed  Efr  qTOTai5:  Hiin  E5r
rfu E5¥ I gF aqaq q anfte fafir fteTTca Efr
RIGfi Efr _ qj¥ I

6.   Analyze  the  challenges  involved  in  pricing
Insurance-Linked Securities. Discuss the role
of  modelling,  uncertainty,   and  market
conditions in determining priceso

ifeftsEFTHRE±fTTFELE¥whifefTenT
Gffl9iErffl  ck  qiqiT  qfaeffl  Efr  qEftr  qT
qti qR I
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