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Answer any five of the following questions. All questions carry equal marks.

1. Is the history of economic thought useful for political economy in general and model
\

building in particular? Elaborate.

2. Adam Smith and David Ricardo subscribed to the labour theory of value but there are

essential differences in their approaches. Explain.

3. Why did David Ricardo prefer the import of corn over increasing domestic production to

meet the rising demand for food? Explain with reference to his theory of rent.

4. How does Karl Marx explain the generation, appropriation and distribution of surplus under

capitalism?
5. Discuss the three models of General Equilibrium theory developed by Leon Walras.

6. What is the ‘principle of effective demand’? Explain in the context of the determination of

output and unemployment in Keynesian theory.

7. Thorstein Veblen shifted “the focus from abstract market theories to real-world institutions,

technological change and power structures”. Discuss with reference to his critique of orthodox

o~ ——

economics and developments in the American economy.




8. What is neoliberalism? Discuss with reference to the writings of Milton Friediman.

9. Derive the equation of the determinants of the level of investment in the Kaleckian model.
Why was Kalecki sceptical about the possibility of stimulating increases in investment and

output by means of public spending?
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