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(fi)  RErm

(iii)  in I,fa

(iv)  ENrm
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4.      whHFffiifr 3fqTHFFT¥ I

5.    EHH-tTafflFT 3anqTianianvtFT ermtirm,ffi
enft 3iTti tit i]Tcaq iff it in rty `

1.      (a)  Explain the limitations  of neoclassical  economics

and   standard   finance   theory   that   led   to   the
emergence  of behavioural  finance?                      (9)

(b)  Critically  evaluate the relevance  of Capital Asset
Pricing Model in modern day financial world.

(9)

OR

(a)  Elucidate  theoretical  and  empirical  challenges  to
Efficient  Market  Hypothesis  (EMH).                   (9)

/

(b)  Examine  how  behavioural  biases  challenge  the
assumptions  of  rationality  in  traditional  finance
theory?                                                                                 (9)
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(tFT)   qq5TRqT ffa.+. qRaia -tlch.tl.Iitltll  th  erqt]i{uiT ch HT

qffil                                                             (9 )

(.RT)  tiTrFT its rfu Gqffi ith a fi5H i]EFR itr
€7  GqgqH Gel. rfu TFTtE ififtri                 (9 )

4.     (tF)  rfu Erm" Hfhath qdi wh €., 3ft{ iTian.
a. elzT, TT5RET 3ir th th TTffl €]T{uTT th fflT Qgiv

aft a?                                                                 (9)

(iF)  TREera Tis ch S utl`tl^irqtll ipa air T* fro ifr
rfu 3tlquRQcilti TR ed rmi a igiv rfu Tgiv
ch ian fiF ed €.  3it fRE ch gr{ia ed
a?                                                                                           (9)

en

(ffi)  ftiha rd ti  3Trfu fflqqiia a i3HF a} qTth
tTrm3ff i} 5T ti qfaqEF qqT 3fi{ ire th th
qRIT qrml                                                      (9 )

(.RT)  rfu ch ti rfu a ri Efi HEfa 3ft{ ifaTT6rm tft chit
qurcrtliltl ith ca ch tan Hrfu ed €, qa H¥
iml                                                    (9 )
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2.       (tFT)   fflFa  iFTTET  3it iTTRE  ifr  ifa i*  maTF ch  dr qTen{

th  ffichfan  t}  T5q`  a.  HrsE  rmi  a  grF  aTenr

qRqim  (fro)  tch ike 7itFR Tan ti $7

(9)

(RT)  ifro qq5i{  i} i"F  Sit  ciuTriiHch  ifedi  a rfu
dr iFT Eftyi  .1,riiatll,I  i} irmF a -O!iq6iiin- iaa

ch vtFT aq,rquct,-Ffin Er FT a. eta S ira ha
iin?                                                                            (9 )

en

(tFT)  en flGTqF Tth tFqT £7 aTqrfu qRIT€ gu Tth
t} iir vtF aqTRqtFT  wt€^ich`ul  tsa i7€FT di ¥,  qa

HT qRIl                                                   (9)

(RT)   iaqTin ftFiH enRIT ta enHTFT  3ft{ Hal qitlR ed
ch qquT an S * tFEiET{ Sit 3Tfr erTFTfro ifr agiv
TR ed qftyi                                                    (9)

(tFT)   -quq6IRqi-  fiiT  EFT   3TS  RlrsE  rmi  qa  qTchRqT  fiiT

qTfflT3if a ffa iTqiR iin £7                              (9 )

(RI)  3RIfha fa i± tffltuT, ifro rfu life th i± ifr
fry iffi 3ir 3Tffha GFTed tR ffi`fr 5taT f I SIT
tqtT" th tqTen qrmi                                     (9 )
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2.      (a)  Explain  the  January  Effect  and  the  Day-of-the-

Week  Effect  as  stock  market  anomalies.  How  do
these  challenge  the  Efficient  Market  Hypothesis

(EMH)?                                                                               ' (9)

(b)  Distinguish  between  normative  and  descriptive
models   of  investor  behaviour.   How   did   the
influence of psychology lead to  the emergence  of

Behavioural  Finance  as  an  alternative  paradigm?

(9)

OR

(a)  What is the Equity Premium Puzzle? Explain how
behavioural  interpretations   offer  an  alternative
explanation for this puzzle.                                        (9)

(b)  Explairl  the  Siamese  Twins  Problem  and  discuss
the role of herding and overconfidence in driving
speculative  market  bubbles.                                       (9)

3.   .  (a)  Explain the meaning of Behavioural Finance. How

does it differ from traditional finance assumptions?

(9)

(b)  Due  to  overwhelming  data,  an  investor  relies  on
simplified  rules  and  partial  information  to  make

quick decisions.  Explain the benaviour.               (9)
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OR

(a)  Explain  the  concept  of  Bounded  Rationality  in
Bebavioural Finance.                                                    (9)

(b)  How  does  Prospect  Theory  differ  from  Expect`ed
Utility Theory?  Explain with suitable  examples.

(9)

4.      (a)Why   do   individuals   tend   to   underinsure   or

overinsure,  and  what  role  do  fear,  salience  and

misperception  of risk play  in  these  decisions?

(9)

(b) Discuss   survivorship   bias   and   fund  manager
overconfidence in the mutual fund industry.  How

do these biases distort performance evaluation and

mislead investors?                                                           (9)

OR

(a)  Explain  adverse  selection  and  moral  hazard  as

problems  arising  from asymmetric  information in
financial markets.                                                          (9)

(b)  Explain how loss aversion and probability neglect
influence   individual   decision-making   in   the

insurance industry.                                                        (9)
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5.      Write  short  notes  on  any  TWO  of the  following :
(2x9-18)

(i)    Cognitive Dissonance

(ii)   Endowment  Effect

(iii)   Market  for  Lemons

(iv)   Framing  Effect

1.      (tF)  Fqrfu 3Tfro 3ft{i]TFT iaiT idr tft GTthdi
ch  qq  ap  ice  ffii{uT  -quq6IRiT  fiiT  ffT T5Eq

Een?                                                                                         (9 )«

(RT)  axp?jfir ffifu RT ti giv qRI TF irfu life
th  !ndib.€in  t5T  3ii<ihit4riim Tgiv rml      (9)

en

(ff)  t5gia aTent TRqian  (fro)  ifr its aiEffha  3it
al=a]qiHq giv. ch HtE tftyl                    (9 )

(iF)  zla qaem iiftr ffiT aTq5TRqT Tgiv whRiT ffiiT ien
ti -d-q,.ti.,itldT di qTqendi ch ia5H uffiT{ an ta ¥?

(9)
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