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Instructions for Candidates

1. Write your Roll No..on the top immediately on receipt of this question paper.
2. Attempt all questions.
3. All questions are case-based.

4. . All questions carry 18 marks each.

Q1. A large Indian cement company is facing pressure from global investors to
reduce its carbon footprint. It is also experiencing rising costs due to
environmental penalties.

a) Explain sustainable finance and its scope.
b) Analyse the “case for action” for the company.
¢) Suggest how sustainable finance can enhance long-term value.

Q2. An investor must choose between two firms—one with high profitability but
poor ESG practices, and another with moderate returns but strong ESG
compliance.

a) Explain ESG factors.
b) Analyse ESG risk in financial decision-making.
¢) Recommend the better investment option with justification.
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Q3. New environmental laws mandate carbon disclosure and compliance
standards for firms. Many companies are struggling to adjust.

a) Explain regulation in sustainable finance.
b) Analyse its impact on corporate financial decisions.
c) Suggest strategies for compliance. ‘

Q4. A renewable energy startup wants to finance a wind energy project and is
considering green bonds and sustainability-linked loans.

a) Explain green bonds and green loans.
b) Analyse sustainability-linked instruments.
c) Recommend the best financing option.

Q5. India is promoting ESG investments and green financing, but
implementation challenges persist.

a) Discuss sustainable finance practices in India.
b) Analyse policy support.
c) Suggest improvements.
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