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Instructions for Candidates

1.

Write your Roll No. on the top immediately on the receipt of this question paper.

2. Attempt all the questions.

AN

Ql.

All parts of a question are to be attempted together.

All questions carry equal marks.

Use of a simple calculator is allowed.

Answers may be written either in English or in Hindi, but the same medium should be
used throughout the paper.

(a) Mr. Harshit (Indian citizen), aged 35, provides the following details: ®

Basic Salary: %10,00,000 per annum

Dearness Allowance (DA): ¥5,00,000 per annum

Uniform Allowance: 212,000 per annum (fully spent for official purposes)
Medical Allowance: 32,000 per month

Income from house property (let out): ¥1,80,000 per annum

Interest from bank (saving account): ¥20,000 per annum

Deduction under section 80C: %1,50,000

Mr. Harshit opted for the New Tax Regime

PN W

Compute the Gross Total Income, Total Income, and Tax Liability of Mr. Harshit for the
Assessment Year 2025-26.

(b) What is Permanent Account Number (PAN)? Explain its meaning, importance, and
uses under the Income Tax Act. @)

Or




Ql.

Q2.

(a) Read the following case: ®

“The Income Tax Act, 1961 provides deductions under sections 80C, 80CCC, and
80CCD to encourage individuals to invest in specified savings instruments, pension
schemes, and retirement plans. These provisions not only help in reducing taxable
income but also promote long-term financial planning, capital formation, and social
security. The purpose of these deductions is to encourage savings, promote investment,
and provide relief, and taxpayers must plan their investments carefully to maximise tax
benefits while ensuring financial stability.”

>~

In the context of the above case, answer the following questions:

() Explain any four eligible investments or payments covered under section §0C.

(ii) What is the maximum limit of deduction available under section 80C, 80CCC,
and 80CCD (1) taken together?

(iii) What is the additional deduction limit under section 80CCD (1B)?

(b) What is Gross Total Income? How does it differ from Total Income? Which of the
two is used to determine the tax liability of an individual? @)

(a) Mr. Daksh, engaged in business, provides the following information for the previous
year 2024-2025: )

1. Gross receipts: ¥80,00,000

2. Expenses incurred: ¥50,00,000

3. Out of total receipts, ¥50,00,000 are received through account payee cheque/bank
draft/electronic mode, and the remaining ¥30,00,000 are received in cash.

4. He has not maintained regular books of accounts.

In the context of the above information, answer the following questions:

(i) Compute his income from business under the presumptive taxation scheme under
section 44AD.

(ii) Compare the income computed under the normal provisions and under section
44AD, and state which option is more beneficial for Mr. Daksh.

(iii) State whether Mr. Daksh is required to maintain books of accounts and get them
audited if he opts for section 44AD.

(b) Explain the tax audit and its applicability under section 44AB. What are the turnover
limits for compulsory audit? @)

Or
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Q3.

O

Q2.

(2) Read the following case: - - ®

“Mr. Saurabh is a practising architect earning professional income within the
prescribed limits under the Income Tax Act, 1961. He incurs substantial expenses on
office rent, staff salaries, and professional tools. While he has the option to compute
his income under normal provisions, he is also eligible to opt for the presumptive
taxation scheme under section 444ADA, where a fixed percentage of receipts is deemed
as income.

Mpy. Saurabh is concerned that opting for section 44ADA may simplify compliance but
may not reflect his actual profit, as his expenses are relatively high. At the same time,
he wants to avoid the burden of maintaining detailed books of accounts and audit
requirements.”

Based on the above case, answer the following questions:

(i) Evaluate the applicability and conditions of section 44ADA in this case.

(ii) Discuss the impact of opting vs not opting for section 44ADA on compliance
requirements.

(iii) Examine whether opting for section 44ADA would be beneficial or

disadvantageous, giving proper reasons.

(b) Explain the provisions for the maintenance of the books of accounts under
section 44AA. @)

(a) Read the following case: ®

“Mr. Arjun, a resident individual aged 35 years, is employed in a private company and
earns income only firom salary. He also earns interest income from a savings bank
account and has one self-occupied house property. His total income is within ¥50 lakh.

He wants to file his income tax return online and is considering using ITR-1 (Sahaj).
However, he is unsure whether he is eligible to use this form and what conditions must
be satisfied.”

Based on the above case, answer the following questions:

(i) Explain the applicability and eligibility conditions of ITR-1 (Sahaj).

(1) Analyse whether Mr. Arjun is eligible to file his return using ITR-1, giving
reasons.

(iii) Explain the limitations of ITR-1 and situations where ITR-2 form should be used.




(b) Explain the concept of e-filing of Income Tax Returns and discuss its advantages over

the traditional method of filing returns. @) :
‘ )
Or .u
Q3.  (a) Mr. Saksham (aged 40 years), a salaried employee, furnishes the following details for 3

the Previous Year 2024-25: ®

1. Basic Salary: 90,000 per month
2. Dearness Allowance: 340,000 per month J
= 3. Transport Allowance: 2,400 per month
4. Investment of ¥1,20,000 in Public Provident Fund (PPF) eligible under section

80C.
5. Interest from savings bank account: ¥15,000.
6. Employer deducts TDS every month.

Based on the above information, compute the monthly Tax Deducted at Source (TDS)
under section 192 in the following cases:

(i) When Mr. Saksham opts for the Old Tax Regime.
(ii) When Mr. Saksham opts for the New Tax Regime.
(iif) Compare both regimes and state which one is more beneficial for Mr. Saksham.

(b) Explain the concept and objectives of Tax Deducted at Source (TDS) under the
Income Tax Act, 1961. Also, mention the due dates for their submission. )

Q4.  Write a short note on any three of the following: (5%3=15)

(i) Annual Information Statement
(i) Form 26AS

(iii)) Form 15G and 15H

(iv) E-Verification 1
(v) Updated Income Tax Return (ITR U)
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