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Instructions for Candidates

1.     Write your Roll No. on the top immediately on receipt of this questionpaper.

2.     Attempt any FIVE questions.

3.     Parts of the question to be attempted together.

4.     All questions c.arry equal marks.

5.     Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.

Erfu a fair fife
I     F H-TIT i± fife a en ft TTF ire iapFT TIT 3IqFT ffl5rfu ire I
2.     ia55#TfaHffii±i3iR€ I
3.     RTi± aTffiii{FaTqi5aqf{ I
4.     whHFffi} 3fqTaHFT¥ I

5.     EH RT-TT= T5T silt 6an qT ian ia5@ VEF a]rm ti rm, afi5Tenfr GETIf tFr qTcaF viF
a in rfu I

1.     (a)    Explain the concept ofa legal dispute and identify the main elements involved
in it.                                                                                                                                           (9)

(b)   Critically analyse how incomplete contracts and asymmetric information
together shape the incentives for breach in contractual relationships.       (9)

2.     A factory emits smoke that affects a nearby laundry business by dirtying freshly
washed clothes. The factory can install pollution-control equipment at a cost of
Rs.50,000, while the laundry can install protective filters at a cost of Rs.20,000.
Assume that both parties can negotiate without any transaction costs.

P.T.O.



117 2

In one scenario, the law gives the laundry the right to clean air. In another, the
factory is given the right to pollute.

(i)  Identify the efficient solution to this problem. Explain with reasoning.

(ii)  If the laundry has the legal right to clean air, explain how bargaining will lead
to the efficient outcome.

(iii)  If the factory has the legal right to pollute, explain how bargaining will take
place and the final outcome.

(iv)   What key principle of the Coase Theorem is illustrated by this example?
Explain clearly.                                                                                               (5+5+4+4)

3.     (a)    A designer agrees to create a collection for aretailer for Rs.9,00,000. The
designer spends Rs.2,50,000 before the retailer backs  out.  The designer
sells the collection elsewhere for Rs.6,50,000. It is also known that before
entering into the original contract, the designer had received an alternative
offer from another buyer willing to pay Rs.8,00,000.

Determine :

(i)  Expectation Damages

(ii)  Reliance Damages

(iii)  Opportunity Cost Damages (3+3+3)

(b)   Critically analyse the concept of efficient breach of contract. Illustrate your
answer with examples of favourable and unfavourable contingencies where
breach may be more efficient than performance. Also examine why parties
may deliberately choose not to include explicit .contractual terms to address
such contingencies.                                                                                                         (9)

4.     Why is government intervention justified in cases of market failure?  Should
intervention occur in perfectly competitive markets? Discuss additional grounds
for intervention when markets are inadequate.                                                        (18)

5.     (a)    Examine the role of market-based mechanisms and eminent domain in the

process of land acquisition and transfer. Critically evaluate the advantages
and disadvantages of each from a governance perspective.                         (9)
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(b)   Discuss  the  impact  of  legal  certainty  and  transparency  on  economic
growth.

Write short notes on any three of the following :

(i)  Specific Performance under contract law

(ii)  Intellectual Property Rights

(in)  Fairness and Justice under Property Principle

(iv)  Bargaining Theory

(9)

(6+6+6)

(EF)  xp iaEma fl  6Iat]Ru7T ch H¥ fry  Gin iH¥ qTfro gr at@: qfr qgq]T
qrm,                                                                                             (9 )

(iF)  6TTi 3Edeif 3ir 6Twh qF]T Er ch a caFTTqT tiri@i ¥ 3wh i± fu
it€ ifa in Hrfu aft ¥, EqiFT 6TT5ET€ fiwh qaRTTi           (9 )

2.     FT tFTcaTFT 9G# 3t5RI tF{aT a ice trm ii F xp ffi i± 6TqRT R 6TRT qIr a
Sir €3a =T se Tfr a wh ¥i tFTREFTT =50,000 aft aT]Ta a qgri fipin 3qEF{uT an

Hq5aT a, irfe xp an ffl tFqHTq {20,000 qfr aFTa a grenqEF ii;RE an q5aT €i
TIT rm fit ajf qer iin ian aT-aT aT]Ta a fflffii:I EF{ qed a.I

¥EFTqRgFT¥,t5TF5ri}€anaqqrmchtqEETTffl3TRisin€[isqRgFTS,
qTRed ch 5TEFUT Th t5T aTRiqFT iin iTqT €i

(i)   iH HqtqT tFT tFTFR qqTqFT q5qffiT] aE qffa qq afrfiri

(ii)  rfe 5q} €rfu i± qqHFT ch ii5 gqT ffl ap 6TRffl{ a, ch qq qaPe iaT
life a iFT{]iI Tiro ian q]ta ill

(iri)  rfe qwh a 3]quuT Th ffl ap 6TRrm a, a qq q@Pe iaT Sainift tsa
an 3ir 3ffin qfro EFqT ini

(iv)guGiT5{OTachqhafflqinenqgrifroqqam¥7qqRIatFTFTI

(5+5+4+4)
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(iT)¥qFiaevEFREfflai=TT€9,00,000¥¥iFi5inedi±itrHfflarfu€i
i±aFT i± giv F qd a .qFa iae €2,50,000 ed H in €i iae T3a
ETaffl ch cai Gis {6,50,000 ¥ fa fu ¥i TqiF th aTa ¥ fit TS Hgiv ¥ rfu
q5daq5a,ieiHTIrqagEFeyqgiva€8,00,000enaq5PeHRE"ta€en
FTl

fan a :
(i)  rfu rfu

(fi) ifu rfu
(iii)  6rm ira erfa

4.

6.

(3+3+3)

(iF)3givai5qiaGedift3]q€]T{uTTfflaTT5t€iawhq±ier=aF6itrfeqEF
TRRQTfaaiaGedii±ilTQTaTq+3alriH¥q¥,iH5T®3edwhtfrea]T¥
erRREt5g[aaqi=en€iqathrfuatfiTq€rmTffligrffi{soqRRffiaiin
i± fir RE tffiETffl qTffi a qTffa qfi aa ed ¥i                                  (9 )

qTi]T{iatrmandiSedi5Rlinedrfu¥7ffliFfa:HffroitrdSwh
dr qTRT7 qTffl{ erqatql a} TR ed i± ffliaRaH Hnd tR ed trmi           (i8)

(iF)qFHfin3itEtrfuafuSrm{anTrffaffi6it®ffliinifrtgiv
ffl qen q@iae[  q[TFT i± qf6taap a HaEF a ira  Sir ffi ffl  endrqiTtifi

gr ire,                                               (9)
(iF)  enRfrfitrmq{apfiR© aifeqTrfuaiRTTRedrmi         (9)

iaFTRTRaa ¥ a ia5a ffi tR th ian rm :

(i)   er=giv ifflF i±  aife iaiie iarsqTFT

(ii)  ife rfu fflidr
(iii)  riqfa .RE5fa jr aife iinrm air qizT

(iv) tire ith (6+6+6)

(500)


