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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Answer any FIVE questions.

3. Parts of the question to be attempted together.

4. All questions carry equal marks.

5.  Answers may be written either in English or Hindi;
but the same medium should be used throughout the
paper.
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1. (a) A multinational company is involved in a
contractual dispute in two different countries. In
one country, the judge relies strictly on a written
legal code to resolve the issue. In the other, the
judge refers to previous court decisions and
interprets them to reach a judgment.

(i) ldentify the two legal systems involved.
(i) Explain the key features of each system.

(iii) Highlight two major differences between
these legal traditions. (2+4+4)

(b) How do relational contracts differ from private
contracts in their ability to manage economic
relationships? Discuss their respective advantages
and disadvantages. (8)
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A city government is deciding whether to privatize a

public park. Some argue it should remain public,

while others believe private ownership will improve

maintenance.

(i)

(i)

(iii)

Distinguish between public goods and private
goods.

Explain why some goods cannot be efficiently
privately owned.

Discuss the arguments in favour of and against

the privatization of the park. (6+6+6)

(a) A software developer contracts with a company

to build a system for Rs.18,00,000. Before
completing the work, the developer incurs
Rs.6,00,000 in development costs. The company
then cancels the contract.

After the breach, the developer takes up another
project and earns Rs.14,00,000 from it. It is also
known that before accepting the original contract,
the developer had an alternative offer worth
Rs.16,00,000, which was not taken.
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Determine :
(i) Expectation Damages
(i) Reliance Damages

(iii) Opportunity Cost Damages (3+3+3)

(b) Discuss restitution and disgorgement as alternative
remedies for breach of contract. Under what
circumstances are these remedies preferred over
expectation damages? 9)

4. (a) Discuss the role of economic efficiency in
assessing policy alternatives. What implicit value
judgments shape this concept? (10)

(b) Explain the Structure—-Conduct-—Performance
(SCP) paradigm in industrial organization. How
are the three components interrelated? (8)

5. (a) Examine the economic implications of delays in
litigation and contract enforcement. 9)

(b) Discuss how contract enforcement mechanisms
influence business decisions. 9)
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6. Write short notes on any three of the following :
(i) Coase Theorem in Bargaining Theory
(i) Innovation and Copyrights
(iii) Doctrine of Last Clear Chance In Tort Laws

(iv) Asymmetric information (6+6+6)
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