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Instructions for Candidates

1.  Write your Roll No. on the top immediately on receipt
of this question paper.

2. Attempt all questions. Each question has an internal
choice.

3. Use of a simple calculator is allowed.

4. Answers may be written either in English or Hindi;

but the same medium should be used throughout the

paper.
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(a) Analyse the importance of goal setting in financial
planning. How do short-term and long-term goals
differ in strategy? (10)

OR

(b) Analyse the risk-return relationship in investment
decisions. Compare any three investment avenues

with respect to risk, return, and liquidity. (10)

(a) Explain the concept of portfolio diversification.
How do mutual funds help in reducing risk?

IIlustrate with examples. (10)
OR

(b) Discuss the scope of personal tax planning in
India. Explain deductions and exemptions available

under different heads of income. (10)
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3.

(a) “Retirement planning is more about managing
uncertainty than predicting returns.” Discuss this
statement with reference to inflation, longevity risk,

and changing income streams. (10)
OR

(b) Life insurance policies are often used as both
protection and investment tools. Compare different
types of life insurance policies and assess which
type is most suitable for individuals with varying

financial goals. (10)
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