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(iF)  3ETth qff H{r Eqin giv ch ias rfu7
(6)

(TT)    rfu th H5iqaT a its th a{tff S gF enTF qH Lch
Hq ftyl                                            (6)

(ff)  armr iaqirm EFqT ffi a?  qrmt iatrm i% a Hgr
iHTIOT  rd   Sit  HEaiF  ch  T5qgqH  T5€T5{uT  iH{T  Hq

irml                                                          (6 )

(RT). Fife qfr RE fflT.an a7                              (6)

(TT)    FEfiT{rrm  qTerT  a   amen  fflT   erTFT  a?   rfu  ch
H5Tqt]T  a  ici`i`ituci,-  qTgaT  a  an  wh  fflqzTRTT  ch

FTEE rmi                                                           (6)

8.     ia.rrii?ii¥itl tR i3edt' rfu RE ian ire:

(F)  iuTife fu a fat a. TUTRE 3it +8ife tFqT rfu
¥1                                                                                                       (6)

(RT)   `rfu-ian rfu TTIrT qife qu{iFTqT EF{ a in
HqTm a ed ¥'                                        (6)

(TT)    `wh wh'l (6)
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iFTat if fin iafu

I       gH w¥T-TT5r ifr ire ft iFT ffiT TTT iftriRa RI]F FT  eyqqT

fflrfu ire I
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2.      iaiE5¥ 5 Hwh`t5TGi]Iap I

3.      unHch.iR 3fqTeniF¥ I

4.     ittma stlcsac{ iffrwheddPr 3HHRa I
'  5.     gaiTRT-TTaffltlffl riRE"ianianv5FT umtiae,afin

wh GiTti ffl T[Ten vat a dr ffltr I

1.      (a)  Suppose that the production of Rice and cars  are

indicated on x-axis and y-axis , how will the PPC

change  if :

(i)  Factor  inputs  become  three  times  more
efficient  than  beforL.e.                                       (3)

(ii)  Scientists  discover a new variety  of se6ds
that  yields  three  times  more  Rice.         (3)

(b) Explain  the  circular  flow  diagram  for  two  two-
sector  model?                                                                  (4)

(c)` What  is  `invisible  hand'  in a market  economy?

(4)

(d)  `Trade  can  make  everyone  better  off'.  Explain
with  an  example.                                                           (4)

a?
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(TT)   ch  a  iaTffi  th  wh.  ch  wh  E€T5{uT  fa  HF
qENir]                                                                                  (6 )

4.     (ff)  tiro ch tlfflaF th 6it RE qfr =FT th qrm{
i} ch. tT{ ian iTrmwh £.?    .                   (6)

(F)  qa Efa' ire fin iHrm a ffi{ en fa ae. ck
iainch. t} th ian ia`TTRI fin iHTquTr7  ch.7

(6)

(TT)   qiqiT Hfan t* its qR gr wh ch wh ck Hq=
ifty,                                                      (6 )

(iF)   ian  iTFTii].,  Ha  a  HFTFT  Sir  i"Tq  whTdi  ch
T3ETRT rfu TRrfu qartr7                              (6 )

(RT)   ±tl-i±\gTil-qT rmFT t* wh a` aT5TR iaTrm ch pE eqT8{uT

H{r HtF arm?                                                  (6)

(TT)    Tfr u=s{ iFTRIT fflr an £  3it qa fflq.tlRq`- HFTFT t}

wh a. wh. an €[  vqT GET5{uT H{r uT ifty7

(6)

(ff )  ffl± qH fflT in a 3it RE fifro. fflr an
%?                                                                                                       (6)
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(H)  a-ha ffi a itr rfu iiqTa  rfu ch THE
ira?                                                   (4 )

(q)   GrT" ti±S `Hg=qirm' fflTin£?       (4)

(q)    `qTm a  wh  ch  fa  afflzzT  iHT  HEFaT  £'i  sET5{uT

rfu HTE REI                                           (4)

(ffl)  qTfflt giv fflr in a? rfu en wh ed fu
dr GT RE ch RITE fry ifr  fflfha Tin  3it
ife enTF an q{ qTen{ ch giv ice tft a{vT
ai5{ wh £`l                                                           (8)

(RT)   armr q5¥TRTT HT an a?  Gqfu  fflRha, T3iqT5qT
aTGTqien  at ¥ai7tl th a  rfu i} qTan a HT
rml                             ,                             (10 )

3.     (ffl)  whRfrorfu 3itrfualt anrfuarfu dr
rfui i3ETRT rfu RICE Eel                      (6)

(RT)  HIT RE aFT th ire E4O a qgffi{ {50 rfu iaTin
a wh a, ch rfu 200 i± a q€qi{ i6O i±
ri wh. ai ira fig  (an ch) qrfu iFT rfu ed
rfu.th fro fa ift TTUFT drmi                   (6)
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2.      (a) What is  market  equilibrium?  Explain the process

and   forces   that  moves   a  market   toward   its

equilibrium position when. there are excess demand

and excess  supply using  diagram.                          (8)

(b) What is market efficiency? Explain the consumer
surplus,  producer  surplus  and  deadweight  loss,

using diagramsr                                                            (10)

3.      (a) Differentiate   betweeri  the  price   elasticity  of

demand apd income elasticit,y of demand'. Explain

with  example.                                                                (6)

(b)  Suppose  the  price  of 'tea  increases  from  {40  ,to
{50 per kilogram, the quantity demanded falls from
200 kilograms to  160 kilograms. `Calculate the price

elasticity  of  deriand  using  the  midpoint  (arc
elasticity) method.        '                                                 (6)

(c)  Explai.n   any  two   measures   of  elasticity  with
suitable  example.                                                            (6)

4.      (a) How price ceiling andprice floor affect the market

outcomes?                                                                         (6)

(b) What determines how the burden Qf a tax is divided
between  buyers  and  sellers?  Why?                      (6)

P.T.O.
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(c)  Identify  and  explain  the  four  major  arguments
against  trade  restrictions.                                           (6)

5.      (a)  Define  private   goods-,   club  goods   and  common

resources  with  examples?                                         (6)

(b) Explain the market failure in case of public good
with  an  example?                                                         (6)

(c) What  is  the  free  rider problem  and why  it  arises
in pub,tic  goods.  Explain with  an  example?        (6)

6.      (a)  What   is   Indifference   curve   and  what   are   its

properties?                                                                          (6)

(b)  Show conditions for consumer equilibrium .through
Indifference  curve?                                                     (6)

(c) Explain the  backward bending  supply  curve with
the  help  of diagram.                                                    (6)

7.      (a) What is market failure? Explain two major causes

of  marke-t   failure   with   suitable   examples   to

illustrate  each.                                                                   (6)

(b) What  is  Tragedy  of commons? (6)

#Q

)\,`
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(c)  What  do  you  mean  by  the  negative  externa.lity..
Explain  the   inefficiency  arising  from  negative

externality 'with  the help  of diagram.                   (6)

\

8.      Write  a  short  note  on  the  following with  examples :

(a)  Strategies  and  payoff in  t.he  context  of strategic

games.                                                                                    (6)

(b)  `Tradable  Pollution  Permits   could  be  a  better
solution  than  corrective  taxes'.                               (6)

(c)  `The  coase  Theorem'.                                                 (6)

I        (ffi)   7TFT rm iaT EIRE ,3it rd. 5T GEqTFT.x-arm  6ir

y-fflca tR rfu iTqT a, ch RE S fflT qRafa rfu

(i) tFaT E]ga Ted ift gain a. th grT iiqrm in
a  TrT  g`,                                                                (3)

(ii) afflian. a= RE tft viF i€' ifu th dr tft
a ich tqTqH ch 3" th grTT  ife an %i

(3)
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