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Instructions for Candidates

1.WriteyourRollNo.onthetopimmediatelyonreceiptofthisquestionpaper.
2. This paper has 7 questions, out of which 5 have to be done by the student.
3 . Each question is of 18 marks.
4. Please attempt all parts of a question at one place.
5. Answers may be written either in English or Hindi; but the same medium should be used
throughout the paper.

Q±

a.    Derive and explain the complete money multiplier equation.

b.    Explain the Principal-Agent problem in equity markets contracts. Which tools can solve it.
(6,12)

Q&

a.    Given required reserve ratio is 100/o, desired excess reserve ratio is 5% and desired currency to
deposit ratio is 25%, how does an open market sale of Rs 500,000 change deposits, currency
holdings and money stock. How does your answer change if the required reserve ratio rises to
20%. Interpret your answer.

b.    Differentiate between the base rate and Marginal Cost of Funds based lending rate (MCLR).
How do they explain the process of monetary transmission?

(6,12)

Q±

a.    What is high powered money? Explain the various sources of changes in it ?.

b.    Explain the key factors of financial sector reforms on banking sector since 1991 with special
reference to gross non-performing assets (GNPAs) of Indian  banks.

(6,12)

Q4=



a.    Explain the role of public as a determinant of money supply.

b.    "It is not merely the number of instruments that is inportant but. the number of instruments
exerting independent effects on the target variables.' Explain this statement in the context of
monetary policy instruments and targets.

(6,12)

QE=

a.    Explain the problem of lemons in stock and bond markets. Which tools can solve this issue.

b.    Explain how the Expectation Market Hypothesis and Segmented-Market Hypothesis are
different versions of the Preferred-Habitat Hypothesis. Discuss with exalnple.

(6,12)

Qf
a.    Explain the difference between M3 of the second and third working group report of RBI. Why

is M3 of the latter considered too aggregative?

b.    What are intermediate targets? Critically examine the rate of interest and money supply as an
intermediate target of monetary policy.         (6,12)

QZLQues 8. Write short notes on any two of the following.
a) National Bank for Agriculture and Rural Development

b)  Pecking order hypothesis.

c) `CBDC: central bank digital currency as the future money in India' .

3d-di^iqq--I-`i.-  aT  fa-F  fREQT

1.   SH F3FTT aT 9TCFT aa tl 3Pr+ qT 3IqalT ha in fafaFi

2.   SH F3a]tFT # 7 HQaT a, ire a fatFTT2ff al 5 rd €i
3.   qEatF F3a-  18 3i# ffl gi

4.   gT]qT fan F3] aT HBPr 8mT eF a Fen qr 5FT 5¥]

(9x2)



5.   3Ea{ f€;a Th 3ij]qu - iarar .QtF qT€qH H ice, qT q} REatFT H aa HTe=qH

ed[

Q1.

a. iF gT i:goffi (Money Multipiier) aFT ap qffiFT 5gqF arm 3fl{ HHFTETrl
b. Ef±{ra aiai{ 3T¥fi H ifro-qfaqEFqT EPr EqTcaT Effii  ga EF rd aTa
qir-a 3TrFT (tools) g7
(6,12)

Q2.

a. qi±r 3TTa?qqF 3TTffl 53]Iqia  i0%, aii5a 3Tfaffa 3TTffi 3]=qia 50/0 3ir

Efir F:fflT 3igqFT 25% a, al €500,000 fl 3in ife dr a 5Hr, FT €]TTOT
3ife gr 3Tngf5. H q=qT qfth giv qia 3TTFQqF 3"fin 3]=qia 200;0 5r itr
aiT Err 3iTTr5T 3EaT ae agiv g5EFT 3T* Eqca arm]

b. aH te 3it qffii;:I-a qife 3ife rfu a5 an te (MCLR) # 3jffl aaisTri a
RE rfu (Monetary Transmission) F} an FqoE rd er
(6,12)

Q3.

a. 3=F 3Tifa rfu ¥aT (High powered Money) a:qT er Eds ri a fafin dr
_tldlSIsl!_I

b. 1991 * aia rfu air H gF fafan End * qgF q5Tca aft tlHFTIr, fas+FT
8TTca RE Efr qtFF 3ngEqiaqT qi`-tl.qfas  (GNPAs> a dr8+ #1
(6,12)

Q4.

a. F 3Tfi aT iatha aT 5q H aaaT (public) Efr 8pr tiHETTETri



b. "5T5Ea- a5tTF 3qRE aPr rfu aFT aft a, aifr 3a Span EPr rfu q5T a ch
a&Fq E]T  (Target variabies) c]T Earl 5raThT 5Ted €["  - Sg a5e]] jfr 5ife an aT
3qRE 3it d¥Fat aT fat # tiaigiETri
(6,12)

Q5.

a. EEiiT 3flT ife RE Hfro3ifetiHFTIri  Ed 5iT rd ri 3qEF{uT EL-tr ap

b. qF aaigF f¥  `9EqieIT ai5iT tii\qhcyi+Oii' 3ife  `ca a"i{  `+i\.qip-i+di' ifu qji{
`qch 3maiH  iir`qio.ild[-' aT 3RTT-3iiFT 5q ¥1  3aT5ioT qfgiv HHFTETrl

(6,12)

Q6.

a. 3mfroTREPr gr 3it an -qiidtlfafa  (working Group) EPr RE # far JiT M3 H
a=ar Silt ap an RE FT M3 3TFqfatF 5ffi (too aggregative) ffi HiaT araT giv

b. FT€at aigF (Intermediate Targets) a=qT an gr 6qia a{ 3ir g=T 3nTgr qfr
lfat ife aeFT * 5q H tldilallEioiiqud, 5T a qtiaT[
(6,12)

Q7/

faH H a fan al qT rifha fan fafaiT -
(9x2)

a) rty 5f+ 3ife HiEL faFT RE (NABARD)
b) ffi 3ffl  iir`ch®iioii-  (Pecking order Hypothesis)

c) «cBDc: 8TTH H 8Tfaq EPr =Ir aT 5F H RE RE f± RE'

(1500)


