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1.   (a) Define Pareto Efficiency. Using an Edgeworth Box diagram identify Pareto Efflcient
and pareto Inefflcient Allocations.                                                                                      (9)

(b)  Elaborate upon the need of the Public Sector and explain its major functions.   (9)

2.   (a) Discuss the Role ofGovemment when Markets are not pareto Efficient?            (9)

(b)ExplainhowaUserFeescanresultinUnderconsumptionincaseofNon-RivalGoods.
(9)

3.   (a)  Derive  an  Individual's  Demand  Curve  for  Public  Goods  based  on  his  Optimal
Consumption choice across Private Consumption and Consumption of Public Goods at
different Tax prices.                                                                                                                (9)

a) Explain how does common Resource problem leads to overconsumption.        (9)

4.   (a) What is the Ability To Pay Principle of Taxation. Elaborate upon choice of base under
Horizontal Equity.                                                                                                                    (9)

(b)`DefineAbsoluteandDifferentialTaxlncidence.
(9)



5.   (a) Explain three tools using which the Federal Reserve/ Central Bank controls the Money
Supply.                                                                                                                              (9)

(b) What are the effects of a Tax on a Consumer of a good under Partial. Equilibrium
Analysis. Explain in context of Excess Burden imposed by Excise Tax.                    (9)

6.   (a)    Derive    Equilibrium    Output    condition    for    a   Three-Sector   Economy   using
S aving/Investment Approach.

(b) Deflne Money and explain its three functions.

7.   Write short notes on any three:

(a)  Coase Theorem

a) Equal Sacrifice Rule

(c) Free Rider Problem

(d) Direct and Indirect Taxes

(e)  Balanced Budget Multiplier
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1.  (a) qien acatlT (pareto Efficiency) qfr qiteTTfir Erml  ed aifa (Edgeworth Box)
3TTto ffl 3qrfu rd qTen FIr  (Pareto Efficient) 3flT qTen 3T-Ear  (Pareto Inefficient)

3rfetal rfu t]EfflF Erml                                                                                          t9>



(b) <iiddfaqi.  dr  (public sector) EPr  3TrEr3qtFaT al  iaffl  a  +I.a::is+isi!  EraIT

Erfe EF Fffi al Eqng afaTri                                                    (9)

(a) aF aiiffl{ qien agr an an, aF q{ET{ rfu FqT 8tr an gr al
Efuiir I                                                                                                                 (9)

(b) ft-gfaFqtff  (Non-Rival) aEg3fi aT nd # 5Hq`idlqicici  ?®ras  (user
Fees) ra SIFT-3cr8in (Underconsumption) ffl I;ITOT aF ed a,

tldiSIslj I                                                                                                                              (9)

3.

(a) ian Strain Sir tliadfaaj  a¥€3fi aT 3tT8in aT RE Eqifa aT gcEaFT
3q8in farm aT 3Tr€]Tr qT, fafin aF-RE (Tax prices) q{ -tiiadfach
a¥53fl aT far TF 5qifa Efr in aF 5gEqH affi[                    (9)

(b) tiiFr chFT  (common Resource) EPr tiHFqT ae 3iia3Tr8in
(overconsumption) rfu 3ir a an a, tldiquisii I (9)

4.

(a) q5{ltrm FT  `q5araia rd Efr  8THaT'  fin  (Ability to Pay Principle) a=zIT

er ffi tiHraEIT  (Horizontal Equity-) aT 3irfu a;eniF 3TrmT  (choice of
base) ft EqTen rml                                                                (9)

(b) iF  (Absolute) 3fi{ fariErF  (Differential) qi{ FfflF  (Tax Incidence) Efr
qfteTrffa Era I                                                                               (9)



(a) ggr 3ITgr (Money supply) air faffi ari aT fir fro Red/RE
RE aaT{T 3rfu fir ri ri at 5qiiirt=rii= al I+idi.i+isi!'i                  (9)

(b) 3Tifas giv ia3aH (Partial Equilibrium Analysis) a Sire fan
ate q{ 5{ armT ri aT Strain q{ Fqr eeRT q5a er 3Eqia 3®TFT
(Excise Tax) a 3FqF 3Tfafca dy (Excess Burden) aT fa+ H
tlJiFIS|, I                                                                                                                            (9)

(a) ffl/fan?I qrfu  (Saving/Investment Approach) ffl 3qEin q5S an-
arm 3TefaapIT (Three-Sector Economy) ai fair giv 3EqTF QT*
E¥FqF rml                                                                      (9)

(b) €FT  (Money) al qiteTTffa rm ERE Eds an affi al <idi=;iisi! I(9)

7.

iaF H a fan 5tF t]T 5fha fti`+uii ire -

(a) rfu rfu  (Coase Theorem)
a) HHIF afaH faH (Equal Sacrifice Rule)
(c) rfu IT¥T  tiHFqT  (Free Rider Problem)

(d) HFqlIr  ri  3TFTql8T  q5I  (Direct and Indirect Taxes)

(e) try at]E T0ltF (Balanced Budget Multiplier)
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