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Instructions for the candidates

Write your roll number on the top immediately on receipt of this question paper.
There are 7 questions in the question paper. Answer any 5 questions.
All questions carry equal marks.

The answer may be written either in English or in Hindi, but the same medium should be
used throughout the paper.

1. (a) Define Pareto Efficiency. Using an Edgeworth Box diagram identify Pareto Efficient
and Pareto Inefficient Allocations. 9

(b) Elaborate upon the need of the Public Sector and explain its major functions. (9)
2. (a) Discuss the Role of Government when Markets are not Pareto Efficient? )]

(b) Explain how a User Fees can result in Underconsumption in case of Non-Rival Goods.

&)

3. (a) Derive an Individual's Demand Curve for Public Goods based on his Optimal
Consumption choice across Private Consumption and Consumption of Public Goods at
different Tax Prices. - C))

(b) Explain how does Common Resource Problem leads to Overconsumption. C)

4. (a) What is the Ability To Pay Principle of Taxation. Elaborate upon choice of base under
Horizontal Equity. &)

(b) Define Absolute and Differential Tax Incidence.
)




5. (a) Explain three tools using which the Federal Reserve/ Central Bank controls the Money

Supply. )
(b) What are the effects of a Tax on a Consumer of a good under Partial Equilibrium
Analysis. Explain in context of Excess Burden imposed by Excise Tax. %)

6. (a) Derive Equilibrium Output condition for a Three-Sector Economy using
Saving/Investment Approach. )

i
(b) Define Money and explain its three functions. ¢)) ;

7. Write short notes on any three:
(a) Coase Theorem
(b) Equal Sacrifice Rule
(c) Free Rider Problem

(d) Direct and Indirect Taxes

(e) Balanced Budget Multiplier (3X6=18)
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1. (2) IRAT G&TeT (Pareto Efficiency) %I IReNT SIS0 To@e Sy (Edgeworth Box)
3R FT 39T e IRAT &8T (Pareto Efficient) 3R IRl 31-887 (Pareto Inefficient)
3acar Y g HIiav] )




(b) FIGSIie® & (Public Sector) FI 3EeTHdTr & AFAR & FHSIST Jur
58 WHE R H T FfST| (9)

2.

(a) ST SIGTR IRaT G8T oT81 ald, dd ALhI T AT HABT gieh g2 =T
CIEy (9)

(b) I-ufdEaell (Non-Rival) SE3il & #HHT & 3uemehal Yok (User
Fees) 3 37e9-398TeT (Underconsumption) & &ROT &« H&hd g,
HASEU] (9)

3.

(a) To¥slr 39sieT 3R Aelfaeh aeq3il & 39T & o cafdd & FSedd
39T fdehedl & MR W, [Affe F-HHal (Tax Prices) R ATGSTieish

aE3 & AU vw AfFT f AT g Ge Hifeiv] (9)
(b) ITST FETY (Common Resource) & THTAT 8 3TA3gsiler
(Overconsumption) &7 3T o Il §, GHASET] (9)
4.

(@) LT FT “aTcll=] F=T i &7 FAGIT (Ability to Pay Principle) T
&7 &f3sT ARAT (Horizontal Equity) & 37ceTd UElsT 3R (choice of
base) FI SATEAT HITAT| (9)

(b)q\U‘r (Absolute) 3R Tdsie® (Differential) T el (Tax Incidence) &I
IRAST | (9)




5.

(a) HaT 3MYfc (Money Supply) I [HaRd #a & fav thavel RECIETaE]
3% EanrT 39T U S el did 3USROI I GHEET| (9)

(b) 3% HeeweT TazeIvoT (Partial Equilibrium Analysis) & 3icaier TRl
T W F AT S & STl W FAT I 93 &7 391G Yooh
(Excise Tax) & 3c9s=T 3ifaRed 13T (Excess Burden) & &gsl #

SIS 9)

6.

(a) TTd/faer 9gfd (Saving/Investment Approach) &T 39J1ET &leh dlel-
&1 319eaaEAT (Three-Sector Economy) & faiT el Scutest el
Yoo HITAT] (9)

(b) €T (Money) I IRATRNT HITST TUT S died HIAT Dl GHAIATSTI(9)

7.
AT #§ ¥ & d5 ) afgeg feouoly Rif@T — (3 X 6=18)

(2) PIST 97T (Coase Theorem)

(b) TAT feigld @IA (Equal Sacrifice Rule)

(c) T UBST GATAT (Free Rider Problem)

(d) IcTET T 3T9ceT Y (Direct and Indirect Taxes)
(e lﬂl@ﬁ?f §olc Uleh (Balanced Budget Multiplier)

(1000)




