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2. The paper contains 6 questions. All questions carry equal marks.
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4.  Answers  may  be  written  either  in  English  or  Hindi,  but  the  same  medium  should  be  used
through+out the paper.

DQ_ANY FIVE OUESTIONS OUT 0F±±X

Q-1 . (a) What do the following signify?

(i)Movementfromonepointontheproductionpossibilitycurve(PPC)toanother.

(ii)Movementfromapointwithinthefrontiertoapointopthefrontier.

(b)  Explain  the  concept  of  scarcity  and  opportunity  cost.  What  are  rational  choices?  Give
examples.

(9+9)

Q2.(a)Thequantityofwheatdemandedinquintalsinamarketisgivenbytheequation

Qd  =3000-  3p,  the  supply  is  given  as  Qs  =  7p.  Detemine  the  market-clearing  price  and
the quantity demanded. Show it diagrammatically.

(b)Distinguishbetweenprice-floorandprice-ceiling.Useappropriatediagrams.
(9+9)



Q3.   (a)   Explain   the   short   run   equilibrium   in   a  perfectly   competitive   market.   Show   that   a
competitive   fim   always    operates    at   its    optimal    capacity   in   the   long   run.    Use
appropri ate diagram.

a)   State  the  differences  between  a  Monopoly  firm  and  an  oligopoly  flrm.   Explain  the
theory of contestable markets.

(9+9)

Q4.  (a)  What  is  the  effect  on  the  equilibrium  wage  when  there  is  an  increase  in  labour  supply
due to population growth? Use suitable diagram.

a)   Explain   the   concept   of  consumer   surplus   and   producer   surplus.   What   happens   to
consumer  surplus  and  producer  surplus  when  there  is  an  imposition  of  a  tax  by  the
goverrment?

(9+9)

Q5  (a)  Explain  the  expenditure  approach  of measuring  Gross  Domestic  Product.  What  are  the
limitations in measuring GDP?

@)  Explain  the  macroeconomic  equilibrium  in  the  short-run  and  the  long-run  with  the  help
of  aggregate  demand  and  aggregate  supply  curves.  Show  the  effect  of  an  increase  in
government expenditure on the equilibrium. Use suitable diagrams.

(9+9)

Q6. Write short notes on any 2:

(a) Comparative advantage and absolute advantage.

a) Demand-pull and Cost-push inflation.

(c) Circular flow of income in a 4-sector economy (9+9)
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Q1.

(a) fa-aiHfaTad-  FT  aQrfu  gr

(i) 3EqTaa ri8TTEqffl aF (ppc) qT QE ng a 5Ft ng qT afflTI
tii> th aT 8flffl aT ian ng a dr (rm q{ ian ng a 3ir alaTi

(b)gdgFT(scarcity)3ife3]qH{anFT(opportunftycost)a}3rat]i¥ITITtiHFTETriari
faFT  (Rational choices) a:qT  an  gr 5t=TETOT  aiaTri

(9rty)

Q2.

(a) 1::!riiT aigr H ffi T* ng rfu FT=T (iarfu #) HTfro

[
Q_d -3000 -3p
]

FT ft JT€ a, 3fl{ an#
[
Q_s - 7p
],...i--..-

aaT{T a JF g] FT-ed~ JFq (Market-clearing price) aelT ffi J¢ rmT im fliaTi
3TTfa FT faapi

(b) =qFaFr 1!:gr  (price Floor) 3ir 3iFqT-un  (price ceiling) aT rfu  3jffl FfflEtrl  3q¥FT
3TRE ffl 3qdr *i

(9+9)

Q3.

(a) I::I::lfr  qfaenff  aTal{  (perfect Competition) a  3TEqTrfu  giv  (short-Run Equilibrium)

HHFTEFi  qE  8Pr faFT fat zarfuia a qiaFqtff ri E*3TT 3Tqfl ECEaH 8FTaT  (Optimal
capacity) q{ 5rfu an ¥i  3tr¥a 3Tha aaT€I

tb) QETap `(Monopoiyi 3fl{ 3TFrfuiFT (Oiigopoiy) qi* a an in FaiFI  9faan
aT5rFT  (contestable Markets) a} ffro EPr 6qiEqT rml

(9+9)



Q4.

(a) 5± qu aJ i5TquT erFT-3flgiv ri qT giv fflgiv (Equilibrium Wage) q{ a:qT
rna t]gaT €p 3t]gap 3Tha qFT rfu *i

(b) 3tT8in 3iia?tT  (Consumer surplus) 3ife 3FqiEaT  3iia?tT  (producer surplus) Efr 3FTtiTmY

<idisiisi! I  5{a5TT aaFT a5T nd qT 3q8in a 3EqTEF 33ia3tT a ¥qT qife giv tr

(9+9)

Q5.

(a) 5EH Ffa` 3EqTa  (GDp) aT fflt]a aPr Eqq qrfu  (Expenditure Approach) H5]Fi.i;;;rFI  dian*
fflt7a * a=qT-¥qT ar an gr

(b) 5rfu rfu  (AD) Sir REifa 3ITgr  (As) art rfu tigTqtiT a 3iFim::rfa. dan @ffirfu
Hrfu-giv 5FrFTi tidi =qq ff qu an qT giv qT a=qT H8ma qgaT a, i;;;*
3qIr 3FTdr HRI feapl

(9+9)

Q6.

ian 8fr a qT 5fin fan fatF:
(a) uter aTBT  (Comparative Advantage) 3it iariH aTBT  (Absolute Advantage)

®) rfu-afaiT (Demand-pull) 3ftT aFraLaiaa (Cost-Push) gfflffi
(c) fflT-an 3TeiEqtrFeIT  (4-Sector Economy) # 3m q5T qrfu 9qlF  (Circular Flow of Income)
(9+9)
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