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Instructions for Candidates

1. Write your Roll No. on the top immediately on the receipt of the question paper
2. The paper contains 6 questions. All questions carry equal marks. ’

3. Wherever mentioned please use diagrams. Marks will be deducted if diagrams are not used.

4. Answers may be written either in English or Hindi, but the same medium should be used
throughout the paper. T

DO ANY FIVE QUESTIONS OUT OF SIX

-

Q1. (a) What do the following signify?
(i) Movement from one point on the production possibility curve ( PPC )to another.
(i) Movement from a point within the frontier to a point on the frontier.

(b) Explain the concept of scarcity and opportunity cost. What are rational choices? Give
examples.

(9+9)

Q2. (a) The quantity of wheat demanded in quintals in a market is given by the equation

Qd =3000- 3p, the supply is given as Qs = 7p. Determine the market-clearing price and
the quantity demanded. Show it diagrammatically.

(b) Distinguish between price-floor and price-ceiling. Use appropriate diagrams.

(9+9) (
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Q3. (a) Explain the short run equilibrium in a perfectly competitive market. Show that a
competitive firm always operates at its optimal capacity in the long run. Use
appropriate diagram.

(b) State the differences between a Monopoly firm and an oligopoly firm. Explain the
theory of contestable markets.

(9+9)

Q4. (a) What is the effect on the equilibrium wage when there is an increase in labour supply
due to population growth? Use suitable diagram.

(b) Explain the concept of consumer surplus and producer surplus. What happens to
consumer surplus and producer surplus when there is an imposition of a tax by the
government?

(9+9)

Q5 (2) Explain the expenditure approach of measuring Gross Domestic Product. What are the
limitations in measuring GDP?

(b) Explain the macroeconomic equilibrium in the short-run and the long-run with the help
of aggregate demand and aggregate supply curves. Show the effect of an increase in
government expenditure on the equilibrium. Use suitable diagrams.

(9+9)

Q6. Write short notes on any 2:
(2) Comparative advantage and absolute advantage.
(b) Demand-pull and Cost-push inflation.

(c) Circular flow of income in a 4-sector economy (9+9)
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Ql.
(a) RFfaf@a Far gt &2

(i) ScUTET GHISAAT 9% (PPC) W U &g & g@r fog W geel
(i) @ & fiaw F R Bg § de (i) W e fog 3R e

(b) GETeTaTT (Scarcity) 3R 3/GER T (Opportunity Cost) ST TTYURUT TASTST| dHGIT
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(9+9)

Q3.

(a)q‘;U‘f giaeasfl SR (Perfect Competition) & Feararer G@'ﬂ’ﬂ' (Short-Run Equilibrium)
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(b) THITIER (Monopoly) 3 31edTT8HR (Oligopoly) &1 & &g 3{ax 30| Fidgdeal
SR (Contestable Markets) & g 1 s HifaT]

(9+9)




Q4.
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Qs.

(a) Tl EXe] 391G (GDP) & AT T o399 I (Expenditure Approach) GHETET| SHEndT &
HI9A F FI-F7 AT 8l 87
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Qsé.

et off & o dfdca feooly ford:
(2) ATYET T8 (Comparative Advantage) 3 THTY&T &TeT (Absolute Advantage)
(b) ART-SAAT (Demand-Pull) 3R AETI-ST (Cost-Push) HETEhIT

(c) IR-8IHRT 31AIGTAT (4-Sector Economy) ' 3T &7 TehT 9dig (Circular Flow of Income)
(9+9)
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