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Lp§tructionsforcandida±es
1.   Write your roll No. on the top immediately on receipt of this question paper.
2.   All questions carry equal marks (18 marks each).
3.   Attempt any five questions.
4.   Note: Answers may be whtten either in EI}glish or in Hindi; but the same medium

should be used throughout the paper.

Set4

1. (a) Using supply and demand curves, analyze the change. in equilibrium price and quantity
if there is a decrease in demand. Briefly describe any 2 factors that can cause a decrease in
demand.                                                                                                                                          (9).

a)Discusstheproperfiesofindifferencecurves.Whati;theshapegfindifferencecuIvesif
the two goods x and Y are perfect substitutes?                                                              (9)

2.` (a) Fill in the columns in the following.table:

Output TFC TVC MC P-rm TR TC Profit

(q)01 air.)20 (Rs.) Gis.) ais.) Qis.) (Rs.) (Rs.)
0 22
10 22

23 15 22 -

25 22
4 40 22
5 60 22
6 90 22

What quantity should a profit-maximizing firm produce? Justify your answer.                    (9)

(b)   Explain, using a diagram, how does a firm in perfect competition chooses its profit-
maximizing level of output in the short-run? '                                                                             (9)

3.(a)Statethelawofdiminishingmarginalretums.Howisthemarginalproductrelate.dtothe
average product (AP) and the total product (TP) in a production function with one variable
factor of production?                                                                                                                     (9)



a) Consider the following demand schedule:

Price (Rs.) Quantity Demanded (Units)
5 100
2 250

Use the midpoint method to calculate price elasticity of demand. Based on the elasticity of
demand,commentonwhethertotalrevenuewillrise,fall,orremainunchangedifthepriceof
this commodity falls.                                                                                                                          (9)

4. (a) Suppose X and Y are two normal goods. What will be the effect on the consumption of
X and Y if the price of X falls? Decompose the change into income and substitution effects.
Illustrate your answer with a suitable diagram.                                                                             (9)

(b)Deriveafim'sshort-runsupplycurve.Whatdoyouunderstandbytheshutdownpoint?
Compare the short-run and long-run supply curves.                                                                    (9)

5.(a)Discuss,usingadiagram,theimpactoffixingaminimumwageonequilibriunwageand
employment in the labor market.                                                                                                    (9)

a)Whatareeconomiesofscaleanddiseconomiesofscale?UsethesetoexplainaU-shaped
long-run average cost curve for a firm?                                                                                        (9)

6. (a) Explain the concept of tax incidence. Using suitable diagrams, show how the burden of
a tax is shared between buyers and sellers when the tax is imposed on the seller.                  (9)

(b) A consumer's income increases. What will be its impact on the budget constraint-and
consumptionofgoodXif(i)bothXandYarenormalgoodsand(ii)XisanormalgoodandY
is an inferior good?                                                                                                                             (9)
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1.  meaTFT 5ITa ae a giv 5qT 3TqFT dr aH faai
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a]) 3aTen aH (hdifference curves) aT ap q{ ed Era.I qia aE5FV x 3flT ¥
iF faffiFT (perfect substitutes) a, fir Satan aH ffl 55FT EL givrg jfty

5r?6T  2

(a) iaHTafaci  an aT Eatfi al 8TRTr:

3-CL4lqa|   (q) TFC (=) rvc (=) P = MR (=)

mEHHEHE]E]DE]E]HEHE]E]|E]EHEHE]E]HH EIEEEIEIHHEHEHE]E]|HEHEHE]E]HE]HEHEE]E]
t!iF aTBT-3rfeLeRT (profit-maximizing) tri air fin 3Eqiaa a5ffl Frigiv 3Tqa
SEER air ¥T¥dtid-id-5Eu€i                                                                                        t9 j7dy

a) 3TTtr aPr qF[TaT a 5HFTETr fat qu qfaFTfl (perfect competition) H HE rd
3TFrfu (short-run) H an-3Tfa€ 3EqTaa car th fatife RE g]  /g j7*/

F?5T  3

(a) RE qfaTFF H gTH 5T fha  (Law of Diminishing Marginal Returns) a5iin
armi  qF aT gaga aT tiTeT 3EqH q5aa * RE 3Eqia (Mp), 3RE 3Eqia
(Ap) 3fl{ ga 3Fqia  (Tp) aT rfu drr 5TTFTETr[

®> fad+faTaci in ch t[T iaFT E*:

100

250

(9 3Tqi)
1`



fa3ift fain aFT 3qdr ed gtr EL aPr JET-rfu (price Elasticity ofDeinand) a .
apiaT Erm]  rfu * 3TT€IT qT fan drm fa; qfa gu a55 a5T 5pr 5FT fa5FT
aTTT, al ga ITaH giv, ch IT 3TqRffi enl                              /9 j7*/

q?a4

(a) HIT rm x Sir y an 5mE a55F' €[ qia x aFT qu ETEaT a, al x 3ife y
a aT[a q{` a=qT 5T8m qgiv gH qu al 3RT 5rma (hcome Effect) 3fl{ ng
rmF (substitution Effect) # fatrfu EPrfiri  3qpr 3TTtr api¥r tlHFTFir9 j7fa/

0) fan tri EPr 3TEqTrfu 3ITgr aF (short-run supply curve) 6¥FqF EfrfaTri
•Qra5H ng (shutdown point) a 3iitT a=qr tlHFa giv 3TFrfu 3fl{ arfufa 3ITgr

art Efr gaaT 5rml                                                                             r9 j7dy

q?a5

(a) 3TTfa Efr tigmaT a ed rm fat eFT aiaiT a ngaFT qap (Minimum
wage) fatife rd a giv Had 3fiT in qT a=qT .rmFT q3aT g]r9 jfa57

q]) rm rfu 3T5EqtTt=TT€ (Economies of scale) 3fl{ rm fl 3fflth-6qaenv
(Diseconomies of scale) a:qr ap gFtFT 3qdr ed gF fan t# EPr u-3]ffiiT aTth
affi 3fro aTJH aF (LRAc) aft q7TFTI                                       /g j7dy

FQF6

(a) air 5RIia (Tax hcidence) aPr 3rat]TquiT 5FrEnIr[  3E[Ir. 3TTen a HT¥H a
fgiv fat aa 5r fain t]T ai]mT araT a,.al 5r air alF 3q3in 3fl{ fafu *
rfu a5a fa8HfaF an *i                                                                      r9 j7*/

a) ian 3qEin Efr 3TFT * S an FI SH qu air coma atPIE dr ae]T aq x
rfu RE q{ ffl an, qfa-
(i) x 3fi{ ¥ an 5mTF a¥5€ a, aeIT
(ii) x tlmH aq tl 3fl{ ¥ qfch (hferior) aq a?  tg 37±/

(3000)


