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Instructions for Candidates

1. Write your roll No. on the top immediately on receipt of this question paper.

2. All questions carry equal marks (18 marks each).

3. Attempt any five questions.

4. Note: Answers may be written either in English or in Hindi; but the same medium
should be used throughout the paper.

Set 4

1. (2) Using supply and demand curves, analyze the change in equilibrium price and quantity
if there is a decreas¢ in demand. Briefly describe any 2 factors that can cause a decrease in
demand. )}

(b) Diécuss the properties of indifference curves. What is the shape of indifference curves if
the two goods X and Y are perfect substitutes? 9

2. (a) Fill in the columns in the following table:

Output | TFC TVC MC P=MR TR TC Profit

@ Rs.) Rs.) . |(Rs) Rs.) Rs.) (Rs.) (Rs.)

0 20 0 22

1 10 22

2 15 22 j -

3 125 ‘ 22

4 40 22

5 60 22

6 90 22
What quantity should a profit-maximizing firm produce? Justify your answer. C)]

(b) Explain, using a diagram, how does a firm in perfect competition chooses its profit-
maximizing level of output in the short-run? - ®

3. (a) State the law of diminishing marginal returns. How is the marginal product related to the -
average product (AP) and the total product (TP) in a production function with one variable -
factor of production? , ®




(b) Consider the following demand schedule:

Price (Rs.) Quantity Demanded (Units)
5 100
2 250

Use the midpoint method to calculate price elasticity of demand. Based on the elasticity of
demand, comment on whether total revenue will rise, fall, or remain unchanged if the price-of
this commodity falls. €)

4. (2) Suppose X and Y are two normal goods. What will be the effect on the consumption of
X and Y if the price of X falls? Decompose the change into income and substitution effects.
Illustrate your answer with a suitable diagram. &)

(b) Derive a firm’s short-run supply curve. What do you understand by the shutdown point?
Compare the short-run and long-run supply curves. O]

5. (a) Discuss, using a diagram, the impact of fixing a minimum wage on equilibrium wage and
employment in the labor market. ©

(b) What are economies of scale and diseconomies of scale? Use these to explain a U-shaped
long-run average cost curve for a firm? )]

6. (a) Explain the concept of tax incidence. Using suitable diagrams, show how the burden of
a tax is shared between buyers and sellers when the tax is imposed on the seller. &)

(b) A consumer’s income increases. What will be its impact on the budget constraint and
consumption of good X.if (i)both X and Y are normal goods and (ii) X is a normal good and Y
is an inferior good? )

3FAGART & o @Ader

1. WRATT 9o Bl & T FW H9eT I AR |

2. G R THTT 3 (IS 18 3iF) & &l

3. Trdr o grer ge&T T 3ca} S

4. T T 3o 3l a1 RE-frel wer—smwr F o o Ta & A
WRATT H TET AT SFEIAR FA9T T e Fifgu]

qT 4
e 1
(a)m@ammwmm?mmﬁ%aﬁmﬁmm%

dl Helel AT 3N Hfeled AFT & AT IRTT M HiST 3 FAY ol Frer ar
HRePI FT H&T H quiel HiTI(9 HF)

o g g

el sl e

Lgab




L -

ol

(b) 3SHSAT g1 (Indifference Curves) ¥ T{IUIT 9 T Sl Ifg ?ﬂ?__[ff' X3k Y
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UGS (q)|[TFC (%)|TVC ()[MC (X)|[P = MR (I)|[TR (X)(TC (X)|TST (%)“
0 20 0 — 22 - - = -
1 — 10 | — 22 - = |-
2 — | 15 | — 22 — = |~
3 — 25 | — 22 — = |~
4 Z a0 | = 22 — - |-
5 " Teo | =] = - = =
6 — || 90 | — 22 — = |-
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