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Instructions for Candidates

1.   Write your Roll. No. on the top immediately on receipt of this question paper.

2.   Attempt all the questions. All questions carry equal marks.

3.   All parts of a question are to be attempted together.

4.   The use ofa simple calculator is allowed.

5.   Answers may be written in English or Hindi, but the same medium should be used

consistently throughout the paper.

Q1.      (a) Differentiate between short-term tax planning and long-term tax planning. Discuss

g   their  objectives,  characteristics,  and relevance  as  part  of an  effective  tax-planning
strategy for the taxpayers.                                                                                                       (9)

(bD "Exemptions on leave encashment granted to non-government employees under
the Incomatax Act provide valuable opportunities for structured and off:I;ective tax

pJ¢##!.#g. " In light of this statement, explain the provisions relating to the taxability

and exemption of leave enca§hment for non-goverrment employees, and discuss how

employees  can  strategically  manage  their  leave  encashment  to  minimise  the  tax

liab ility.                                                                                                                                           (9)

Or
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Q1.      (a)  Discuss  the  interrelationship  between  tax  planning,  saving,   and  investment.

Explain how  effective  tax  planning  supports  sound  financial  decision-making  and

helps individuals optimise their .savings by selecting appropriate investment options

that minimise tax liability and maximise returns.                                                             (9)

(b) ``Strategic tax plo[rming through donations digivble under section 80G enables

taxpayers to reduce their taxable income while condibuting to social welfare." IrL

light of this statement, explain the provisions of section 80G. regarding deductions for

donations. Discuss how taxpayers can effectively utilise section 80G as a tax-planning

tool to minimise tax liability.                                                                                                 (9)

Q[2h      (a,®    ``Choosing    between    House    Rent    Allowance    (HRA)     and    Rent-Free

Accommododion  requires  caroful  evaluoalon  Of  tax  implications  and  personal

/gjc¢Jfcz.aJ  co#sz.derm!fz.o#s. "  In  light  of this  statement,  discuss  the  key  factors  that

influence  the  decision  between  claiming  HRA  exemption  and  opting  for rent-free

accommodation. Explain how taxpayers can analyse both options to select the most

tax-efficient benefit, using suitable examples.                                                                   (9)

(b) Vinod provides the following details for the previous year 2024-25:                    (9)

Particulars Amount (€)

Agricultural land purchased in 2005-06 8,50,000

Sale consideration of agricultural land sold in January 2025 80,00,000

Other income Nil

(Cost Infoation Index for the 2005-06 is 117)

(i)  Compute  the  long-term  capital  gain  and  the  tax  liability  of Vinod  for  the

assessment year 2025-26.

(ii) Recommend   suitable   tax-planning   strategies   available   to   minimise   tax

liability.

Or

Q2„      (a.D  "Section  44AD  provides  a  simplified  presumptive  taxation  scheme fior  small

taxpayers  engaged in  eligible businesses,  allowing  income to  be  esti:mated  on  a



9931

percentage basis rather than maintaining detailed books Of accounts." IrL righi cJf
this  statement,  explain  the  provisions  for  estimating  the  profits  and  gains  of an

assessee engaged in business under section 44AD. Highlight its relevance as a tax-

planning mechanism for small businesses.                                                                          (9)

(b)  Anmol,  a General Manager in a textile company in Gandhinagar (2011  Census

population:  14,00,000), receives the following salary:                                                       (9)

Particulars Amount (a
Basic Salary 1,00,000 per month

Dearness Allowance
50 ,000 per mouth (100% f iorms part Of sala[ry f tor
retiremeritbenefiits)

Education Allowance 200 per month per child aror fferee chz.Jdre#J

Rent-freeAccommodation
CcJ"pa;ny-provided ELat (market reut €20,000 per month)

The  company  has   offered  Anmol  a  transfer  to  its   Surat  branch  (2011   Census

population: 85,00,000) with no change in the salary package.

From  a  tax-planning  and.  tax-liability  perspective,  advise  whether  Anmol  should

accept the transfer to Surat or continue in Gandhinagar. Analyse the tax treatment of

rent-free accommodation in both cities and suggest the more tax-efficient option.

Q3.      (a) Explaln the concept of "Annual value" of a house property. What deductions are

available from the annual value in computing taxable income from house property?

Discuss  how  proper planning  of annual  value  and  eligible  deductions  can help  in

minimising overall tax liability.                                                                                             (9)

(b) During the previous year 2024-25, Saurabh, aged 62 years, received the following

incoine :                                                                                                                                            (9)

`S.No. Particulars Ainount (€)

1)
I Gross salary

12,00,000

2) Interest from bank fixed deposit 1,05,000

3) Lottery wiming 55,000

4) Prize  money  from  TV  Contest  QTet  after  30% 70,000
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TDS)

5) Interest fi.om  100/o Debentures of ABC Ltd.  (Due 50,000

in September 2024)

6) Deposit in the Public Provident Fund (PPF) of her 1,20,000

mother-in-1aw' s account

7) Invest in an Equity Linked Saving Scheme (ELSS) 1,10,000

8) Invest in the National Savings Certificate O{SC) 20,000

Based on the above information, answer the following questions:

(i)  Compute the gross total income, total income and total tax liability of Saurabh

for the assessment year 2025-26 und`er both the old tax regime and the new

tax regime.

(ii) Advise which tax regime is more beneficial for Saurabh, keeping in view the

goal of minimising tax liability.

(iii) Discuss   the   tax-planning   opportunities   available   based   on   his   income

structure and eligible deductions.

Or

Q3.      (a) Read the following information: (9)

"Manprect runs a small manufacturing enterprise and has been incurring losses

during her initial years  Of opero[tion  due to  heavy  investment in machinery  and

markcting expansion. As the busi,ness stab{lises, she begins generating profiits in the

current year. In addition to business income, she also earns dividend income and

interest income from bank deposits.  Manpreet is  a,ware that the Income-tax Act

conlalns provisions for set-off and carry-forward of business losses, but is unsure

about the manner and sequence in which these can be applied or wldeh types of

income can be adjusted against earlier losses. She wo[nts to plan her tasc liabtltry

Of :f ilcieutly and avoid losing the benefiit Of previously incurred losses."

In the context of the above information, answer the following questions:

(i)  Explain how  Manpreet can utilise the provisions  relating to  the  set-off and

carry-forward of business losses to reduce her current year's tax liability.
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(ii) Discuss  the  eligibility  conditions  and time limits  for canying  forward  such

losses under the Income-tax Act,1961.

(iii)What strategic tax-planning advice would you offer Manpreet regarding the

order of adjustment between current year income, past losses, and unabsorbed

depreciation?

(b)  Describe the  exemption under section 54F  available on long-term capital gains

from  the  sale  of capital  assets  other  than  a  residential  house.  Explain  the  major

conditions and restrictions for availing the exemption, and analyse how taxpayers can

strategically utilise section 54F to minimise their tax liability.                                       (9)

Q4.      (a) Explain the key features, benefits, and eligibility criteria, of the sukanya samriddhi

Yojana  (SSY).  Discuss  how  investment  in  SSY  can  be  used  as  an  effective  tax-

planning instrument for parents of a girl child.                                                                 (9)

Qb) GCuhit Linked Insurance Plans  (ULIPs)  serve the dual purpose  Of insurance

protection and wealth creation, while also OfI:I ;ering opportunities f tor tax savings."

In  light  of this  statement,  discuss  how ULIPs  function as  both  an  investment  and

insurance tool while offering tax advantages. Explain how taxpayers can strategically

use uLIPs in their financial plarming to minimise tax liability and build wealth.       (9)

Or

Q4.      (a,)  "Section  80C  Of  the  Income-tax  Act  plays  a  crucial  role  in  influencing

indi;vidual financial behaviour by  encouraging savings  and long-term investment

ffero#gfe fur-ded#cfz.b/a apfz.a;!s. " In light of this statement, discuss how section 80C

promotes  disciplined investment and savings habits  among taxpayers.  What are the

various types' of investments eligible for deduction under section 80C, and how can

taxpayers strategically choose among them to maximise tax benefits?                         (9)

(b) Explain the key provisions and tax benefits relating to the New Pension Scheme

QTPS).  Discuss  eligibility,  contribution  structure,  and associated tax  advantages  for

individuals seeking efficient retirement-oriented tax planning.                                      (9)
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Q5.      Write a short note on any three of the following:

(i)  Revision by Commissioner of Income-tax (CIT)

(ii) Applicability and due dates of ITR-3

(iii) Original return under section 139(1)

(iv)Double Taxation Avoidance Agreement @TAA)

(v) Tax management with refund

Hff 1  :

(6x3-18)

(tF) eiguchi{hch H-i± (Short-term Tax planning) den c{\€ichl{t.ich 5{-iafa a.ong-term Tax

Planning)a3ia{HiFErmlq5Frm#*faTFmTTflEc-irfuth*3irfuriRE,iahafian

3]itiricmlq{rdjTfti

(9 3jEF)

(a)"3m5{eTfunaT3irfuft-qdiE;Effiche]a5I¥TFEfroQ.eaveEncashm6nt)tllaT€

garfuqandE5{-iahaa;faTqiaF3TREFTed%I"

iHt5eFTa;eTTdrS,ft-unq5ifefaifu3T5t5i¥Ti5fro@q5dr¢¥affirmTriifliEierTap

anqgaaTFTf±ffl3TqiT5Iinq}i¥tFTedts3]aq5T¥Tiq5an5TFTTiferfuFTa5aq5{wh€i

(9 3i5)

EEirm

(5)5{-iaha,ErEmT±ffua;tHRTgivtFceddrmlq€HqEnglfSmTTthlit-ffrofinsT5TIggaiath

irfu-fthStn3ffliFdratTqT5qgrithiaffi*FqTgilT5IinchngaFT±froqfreyfinrdSas

atTFTqRT€i

(9 3iq})



9931

(a)"€m8oGaTeiwhTTT5rapa=FTeanaFTFfifaE55{-ifroa5RT3ffaq"Tfha55qTorained

5q3Tqflawhem5qedaFTiairm%i"

H5eFTfaaTTdrS,€FTq{diarfu€IT{T8oG*HTwhiPr6qTenaplqathedapfir5I=Tarqi{T

8oG5T3nrfuwhq5I-ifro*cq5{OTfaiFTti5Iincha5angaF5twh¥i

(9 3j5)

Her 2  :

(qJ)`rfuiinq]i]TalRA)Fit:era;3]iEIiFalent-FreeAccommodation)a;rfut5qTedtRI

5{mrdqa6qiiniaihaqRRerfanenqTaqffi*iFiffl3TTaffl%i"

iHRTaiaTTdrE,qq:3TRT¥fflanedanfi:gr3TT"fflfaRTg}aTfrfuqfrrfuedriHer

rdq{qdiapi3qIredqfuqqgTiqifaqqTaraniaedtFTfafroq5{Hife5I-'5¥iaenT5TaqF

aeHri€l

(9 3iEF)

(a)iajt=ielT5aTed2025-26a;iailgred2024-25ari\HrtlruafinH=nffu%:

(9 3iEi)

fin

2005-06tiRETR5friFtfrana

wh2025SanTR5fangaffliaRTqu
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faFT

3TF an

(2005-06fflaiTRTEHffitFfa-117)

(i)i^Iu`chirqchigivFTQ.Ong-termcapitalGain)ilqTiaife@E5{inifrTTumapi

(ii)5{inchxpaFedts5qFH-ffro€rmgFTgqi

EiErm

J        (5) "€m 44AD tmeT aTed ti in ag 5{=TaT3ft aT idr F RE 3giv 5{rmF in st=FT ed a, fas

fa5Eain-giva;ent]13TFT5r3TgrFTfroa;emlT{tT{fa5"5raT%I"

EH5qT*eTTdrti,€IT{T44ADa;3jwh6qaHFT¥wh5qTara;enTT53]iqaT3]Tq5a]arfurmTTfifl

iFTenjtfuqilqTagaTwha;ickSFffl-fifacha75q`¥qgapi

(9 3iq})

(a)3Trfu,TrfeftFTiinTFaeran¥FgivTqT¥(2011i@i7TUFTTqwh:14,oo,ooo)I3€r+HrtlrtltlaFTrm

I-:-in -;?  :

(9 3jq;)**

-.-I

FTafflC\

rfu (€)

1,00,000rfuqT€
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fin

eliIT(xpantsl00%rfu)

fro rm

fr:ffl 3TT"®

rfu©

50,000 rfu qT€

200rfuTITgrfuaiT(drffi*te)

RTqaE(.aTffl{iin€2o,ooorfuqT5.)

REa3Trfuchqla`¥maT(2011iaiTTrmqwh:85,oo,ooo)tiF2TTrfuET5ItaTFfch€,aFTfro¥qae

qftathiddri

5{-fawhq±5{ina;quaqwhapfaTGTrfuchq!a±Ffro5IaTrfuqTifeftFTa

ach{5aTFTfttliajindEfr:gr3IiaiHa;5I-:3qqit5TfadrE5tife5I-:g¥TaifrogrTHi
/

Her 3  :

(E)q5FTffia;`6ifeIr(Annualvalue)"@3Iatli{OTT@t5qTenaplqiFFTffiawh3Trq-fl

TTOFT¥ife7IraqREq5afaEifq{edapanqaaaTHf=ifeiFtiqTaq5aiandfr3faiTfu6FTTq5{

tTqHiFtinanfflrfuiiTth€I

(9 3jq5)

(a)gred2024-25$62rfurfuchriHrtlrt9d-eTFTrmE:

(9 3jEF)

fin



9931

-affl

fa HTrfu ffl a RT

rmarfu

anTfaanaIRETI(3o%aapa7qi=gr)

qania. a; 1 oo/O ian a XPTF (fin 2024 ti fa)

FTaTftychtirm

-¥ffu

" aqH miuffl (Nsc) ¥ fiaIT

(i)gr5{6qFTenq±*5Iaaen.-REaT3jife€IreTFT,ga3TFT'qagF5Iin@TTUFTapl

(ii)iF{inchngtmeda;3traai]TEQ:ffatfroTaifaTrfu-thq5{iHatqTaTfroenTrfu€i

(iii)dienqrfuq±tm5anai3rmR©5{-fREeTaHtiq{edapi

eton

(aF)riHronrts]atFTqiae:

(9 3jEF)
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`"TFTagirm5aF.di€3ir"aeTTfrfiaITaqTiiniaRTaTiFTIOTrfuqii$3±,at5€Ifu

F¢fi6qaHFTftFTthq{enTdia7TT€i6qaHFTamaaTaTife,3€enrfu¢ifeqFTai5qTF3mach5rman€I

qrfu3TTqtFT3TfunsaTFTfroffiaTHqThaqa3riachaTrmTffia3HTTa¥,qtschwha;ffla

slq5Tlchaqi{anatT€ia3Tqflq5{ini}9¥itltliH`q.i,irfuq5HTan€i"

(i)Oticltii{acl,-ffia;ti.iltriqiFcatRESrmriiq5Trfuqitqrfurfurfuat@q5{ina5aq5qq5t

RE¥L-I
(ii)3TTqiFteTfun,1961*3irfuenffiq}chawhrfutTTanwlT±qTrqrdtqT¢-aaTsql

(iii)chqSd}3TFT,iapffitifflRET#a]aqFT(UhabsorbedDepreciation)aTqqTfa35qql

apTifeqR-ifroqndflPei

(.z!.)emT54F*3irfu3TTwhqq;FTa7eyiife3FTatiifeiapdrREEfriana"en`Tqt3qa5€r¥fl

i5qienapi5[grwhqiffifi5TwhasanqEta-jgivapf55RTqi{inngaFedt9erm54F5I

`uiri^irtlq.wha5aa5Iwh€I

(9 3iqJ)

5'gr 4 :

(q5)oranHTf±in(ss¥)#ilIrfarfuffi,aniftitTTanqiffia6qitHTaniqgqilTETffarfu*

FiaT-iina;fut{ss¥¥irmqFmTffl5I-ffroentITae€i

(9 3jEF)

(a)`quffaEFfRIta"(ULIP)rfuFeyTqaffiF-aFfien3inq!red¥3ft{5{-©aT

3TETFTthFTed¥i"

gHRI±rfe¥givSed-FTTdi@Eqienananq"iaq5fflfathifrotigivqFTFlriferfuqFI
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q{drard5F3irrfua5aqgTHed€i

(9 3i5)

Eirm

(E)ccGTT"3TfunEfr€m8oc5{-dihafaedaTtTTenaaaaFq^Iq.chif`cich-irmchrith

5Iot+rTo.iaiaiftqaa€TlchHrfuwh%i"

iHqqTararfe¥t]T{T8oca;3irfu3qaaitTiffi,gfaqedqa5{enthEfredapaqTq8aaTFIf=5{an

aTfinq5{antsEifaFrFfifaiF¥qFa5aai{wh€i

(9 GiqJ)

(a)*froinoJps)aTqgrrmTTfiTSq5IwhfliHTenapiqTFT,inrfuqaxp-3grffiIL

ffroS*enfiq{edrfui

(9 3i3i)

Her 5 :

r+Hrtlrngia-tiafanffitT{rfufanirm:

(6  X  3 =  18 3i3F)

(i) 3IFTFt 3]igr (clT) ETIr giv

(ii)enap3FT-3EfrHin¢iirfan

(iii)rml39(1)aT3jwh7FRE

(iv)rfuqi{TmiinHqan(DTAA)

(v)itsaTrmfflrfu

(500)


