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Q1.

Write your Roll. No. on the top immediately on receipt of this question paper.
Attempt all the questions. All questions carry equal marks.

All parts of a question are to be attempted together.

The use of a simple calculator is allowed.

Answers may be written in English or Hindi, but the same medium should be used

consistently throughout the paper.

(a) Differentiate between short-term tax planning and long-term tax planning. Discuss
their objectives, characteristics, and relevance as part of an effective tax-planning

strategy for the taxpayers. )

(b) “Exemptions on leave encashment granted to non-government employees under
the Income-tax Act provide valuable opportunities for structured and effective tax
Planning.” In light of this statement, explain the provisions relating to the taxability
and exemption of leave encashment for non-government employees, and discuss how
employees can strategically manage their leave encashment to minimise the tax

liability. &)

Or
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(a) Discuss the interrelationship between tax planning, saving, and investment.
Explain how effective tax planning supports sound financial decision-making and
helps individuals optimise their savings by selecting appropriate investment options

that minimise tax liability and maximise returns. ®

(b) “Strategic tax planning through donations eligible under section 80G enables
taxpayers to reduce their taxable income while contributing to social welfare.” In
light of this statement, explain the provisions of section 80G regarding deductions for
donations. Discuss how taxpayers can effectively utilise section 80G as a tax-planning

tool to minimise tax liability. )

(a) “Choosing between House Rent Allowance (HRA) and Rent-Free
Accommodation requires careful evaluation of tax implications and personal
financial considerations.” In light of this statement, discuss the key factors that
influence the decision between claiming HRA exemption and opting for rent-free

accommodation. Explain how taxpayers can analyse both options to select the most

tax-efficient benefit, using suitable examples. )]
(b) Vinod provides the following details for the previous year 2024-25: )
Particulars Amount )
Agricultural land purchased in 2005-06 8,50,000
Sale consideration of agricultural land sold in January 2025 80,00,000
Other income Nil

(Cost Inflation Index for the 2005-06 is 117)

(i) Compute the long-term capital gain and the tax liability of Vinod for the

assessment year 2025-26.

(ii) Recommend suitable tax-planning strategies available to minimise tax

liability.
Or

(a) “Section 44AD provides a simplified presumptive taxation scheme for small

taxpayers engaged in eligible businesses, allowing income to be estimated on a

g
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percentage basis rather than maintaining detailed books of accounts.” In light of
this statement, explain the provisions for estimating the profits and gains of an
assessee engaged in business under section 44AD. Highlight its relevance as a tax-

planning mechanism for small businesses. )

(b) Anmol, a General Manager in a textile company in Gandhinagar (2011 Census

population: 14,00,000), receives the following salary: &)
Particulars Amount )
| Basic Salary 1,00,000 per month

50,000 per month (100% forms part of salary for

Dearness Allowance )
retirement benefits)

Education Allowance | 200 per month per child (for three children)
Rent-free )
Accommodation Company-provided flat (market rent 20,000 per month)

The company has offered Anmol a transfer to its Surat branch (2011 Census
population: 85,00,000) with no change in the salary package.

From a tax-planning and tax-liability perspective, advise whether Anmol should
accept the transfer to Surat or continue in Gandhinagar. Analyse the tax treatment of

rent-free accommodation in both cities and suggest the more tax-efficient option.

(a) Explain the concept of “Annual Value” of a house property. What deductions are
available from the annual value in computing taxable income from house property?
Discuss how proper planning of annual value and eligible deductions can help in

minimising overall tax liability. )

(b) During the previous year 202425, Saurabh, aged 62 years, received the following

income: ()]
S.No. Particulars Amount (%)

1) | Gross salary 12,00,000

2) Interest from bank fixed deposit 1,05,000

3) Lottery winning 55,000

4) Prize money from TV Contest (Net after 30% 70,000




Q3.

9931

TDS)

5) Interest from 10% Debentures of ABC Ltd. (Due 50,000
in September 2024)

6) Deposit in the Public Provident Fund (PPF) of her 1,20,000
mother-in-law’s account

7) Invest in an Equity Linked Saving Scheme (ELSS) 1,10,000

8) Invest in the National Savings Certificate (NSC) 20,000

Based on the above information, answer the following questions:

(i) Compute the gross total income, total income and total tax liability of Saurabh
for the assessment year 2025-26 under both the old tax regime and the new

tax regime.

(ii) Advise which tax regime is more beneficial for Saurabh, keeping in view the

goal of minimising tax liability.

(iii) Discuss the tax-planning opportunities available based on his income

structure and eligible deductions.
Or
(a) Read the following information: C))

“Manpreet runs a small manufacturing enterprise and has been incurring losses
during her initial years of operation due to heavy investment in machinery and
marketing expansion. As the business stabilises, she begins generating profits in the
current year. In addition to business income, she also earns dividend income and
interest income from bank deposits. Manpreet is aware that the Income-tax Act
contains provisions for set-off and carry-forward of business losses, but is unsure
about the manner and sequence in which these can be applied or which types of
income can be adjusted against earlier losses. She wants to plan her tax liability

efficiently and avoid losing the benefit of previously incurred losses.”
In the context of the above information, answer the following questions:

(i) Explain how Manpreet can utilise the provisions relating to the set-off and

carry-forward of business losses to reduce her current year’s tax liability.
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(i1) Discuss the eligibility conditions and time limits for carrying forward such
losses under the Income-tax Act, 1961.

(1ii))What strategic tax-planning advice would you offer Manpreet regarding the
order of adjustment between current year income, past losses, and unabsorbed

depreciation?

(b) Describe the exemption under section 54F available on long-term capital gains
from the sale of capital assets other than a residential house. Explain the major
conditions and restrictions for availing the exemption, and analyse how taxpayers can

strategically utilise section 54F to minimise their tax liability. &)

(a) Explain the key features, benefits, and eligibility criteria of the Sukanya Samriddhi
Yojana (SSY). Discuss how investment in SSY can be used as an effective tax-

planning instrument for parents of a girl child. &)

(b) “Unit Linked Insurance Plans (ULIPs) serve the dual purpose of insurance
protection and wealth creation, while also offering opportunities for tax savings.”
In light of this statement, discuss how ULIPs function as both an investment and
insurance tool while offering tax advantages. Explain how taxpayers can strategically

use ULIPs in their financial planning to minimise tax liability and build wealth.  (9)
Or

(a) “Section 80C of the Income-tax Act plays a crucial role in influencing
individual financial behaviour by encouraging savings and long-term investment
through tax-deductible options.” In light of this statement, discuss how section 80C
promotes disciplined investment and savings habits among taxpayers. What are the
various types of investments eligible for deduction under section 80C, and how can

taxpayers strategically choose among them to maximise tax benefits? )]

(b) Explain the key provisions and tax benefits relating to the New Pension Scheme
(NPS). Discuss eligibility, contribution structure, and associated tax advantages for

individuals seeking efficient retirement-oriented tax planning. &)
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Q5. Write a short note on any three of the following: (6x3=18)

(i) Revision by Commissioner of Income-tax (CIT)
(ii) Applicability and due dates of ITR-3

(iii) Original return under section 139(1)

(iv)Double Taxation Avoidance Agreement (DTAA)

(v) Tax management with refund

gzl
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F T Bl
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(@) Rrivg ¥ s a8 2025-26 % forg gdert ad 202425 # FrafaRaa Rewor wem R e :

(9 =)

eramor wfsr )

2005-06 7 @iet 7 HR i i T 8,50,000

ety 2025 & sefr ik it ofr s e e 80,00,000
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ferareor o ()

HT A RT=T

(2005-06 =1 & Feehita geepiss — 117)

(i) Sreiemferes usfira @ (Long-term Capital Gain) o f&mig it % e it womr Fifsg)

(i) = ZTar =t AT HH 3T ITIH F-HErT U G

() “art 44AD U AT § HeTe 7T HRGTaratt o [oTg Teh el ST HRIa Sl SIS &t 8, fret
o Ai-geaen! 6 ST WX TS T SIHI N9 6 SituR W feRa strar 17
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fRrawor i ()

S s (S @ R 100% )| 50,000 s e
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B Y T witew QT IRl T3ieeh e % -STaR U Reder R it g foshed gEmsy

X 3:

(%) W dufr & “anfifes 7o (Annual Value)” &t steremom 6t sarear S FH g § wEm 36 6
o & A e & Sucie HAfE! W <=t AR o 7 FeE i afien e v unt At sh SR FisHT S
T T T el Y T SIT e B
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e o, | ferereT afir %)

1 | e 1112,00,000
2 | arafr & s 1,05,000
3 |ded@sha | 55,000

4 |&eh vinfar @ R (30% dMw s ae gs) (70,000

5 o . % 10% fesi=r @ = (Reisr 2024 % 39)|(50,000

6 T & didfios T ST 1,20,000
7 Seereew ¥ TasT 1,10,000
8 s s s (NSC) # fasr 20,000
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(i) = o T AT SR o 3eTd | 15T 6 W o T -l o e iftrn wnee /1

(1i1) SThY ST ETEHT T U1 el o STUR W IS - STTaRt X <=1 shiferg

() Freferiara g=mm ufew
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Frafafean T & fed & o dfte oot filaw

(6 x 3 =18 3i%)

(i) s s (CIT) o gt

(i) sédom-3 B el e P forat
(i) wmr 139(1) ¥ sierf et Rt

(iv) S oer Frawor wriar (DTAA)

(v) Tobe o | & TeferT
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