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1.   Discuss the meaning and features iof hedging. Briefly discuss various hedging

instruments.

OR

Discuss the role of the L.C.  Gupt,a Committee in the development of the derivatives

market in India. Mention the recent developments in the Indian derivatives market.

(18)

2.   Discuss the meaning and features of the futures contracts. Differentiate between Futures

and Forwards contracts.

OR

Briefly discuss option trading strategies. An investor owns 100 shares of ABC

Corporation, currently trading at €200 per share. To protect against a potential decline

in the stock's price, the investor buys a put option on ABC with a strike price of €190
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and an expiration date one month away. The premium paid for the put option is €5 per

share.

1. What will be the total payoff if the price of ABC at expiration is € 180?

2. What will be the total payoff if the price of ABC at expiration is €210?

(18)

3.   What is the Expectancy Model in futures pricing? Explain its significance. How does it

differ from the cost-of-carry model?

OR

Discuss the components of an Interest' Rate Swap. A company has a floating-rate ,loan

but expects interest rates to rise. How can it use an interest rate swap to hedge against

this risk? Explain the scenario by giving a suitable example with calculations.

(18)

4.   Discuss the prerequisites and eligibility for trading in the derivatives market in India.

OR

A trader takes a long position in 8 BANKNIFTY futures contracts at a futures price of
€44,500 per contract. The initial margin requirement is 12 per cent, and the maintenance
margin is 9 per cent. Each BANKNIFTY futures contract represents  15 units of the
index.

i.       Compute the initial margin deposit required.
ii.       If the  futures  price  declines  to  €43,700,  determine  whether  a  margin  call  is

triggered.
iii.       Ifa margin call is triggered later at a larger fall, say at €43,300, how much additional

margin must the trader deposit to restore the initial margin?

(18)

5. Write short` notes Ion any three of the following:

i.      Difference between exchange-traded and over-the-counter derivatives

ii.      The Black and scholes option pricing Model

iii.       cross-culTency swaps

iv.       Contemporary Derivatives

(6+6+6-18)
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Tgr 1  :

giv  (Hedging)  a7  3Tef  qi  fahaff  q{  ed  api  fain  gil  3qed  iFT  ride  a  wh  rfu\
3Tan

qa.th. gHT ffi a,.C. Gupta Committee) ifl `]RI a ± aTffll a; ifro a `pr q{ ed

api    qiq    a,    qTTrfu    5Rafica    aTm{    a    gTF    aT    faed    5T    3ed    api

( 1 8 3iqi)

Her 2  :

qst     3Ffi      (Futures      Contracts)     Er     ed     ti     ffiqfflch     VI     ed     api

qst    ear    xp     3T5adi     (Futures     vs     Forwards)     ti     3jtT{    H¥    flfaqi

3Tan

3in(option)givFITffiq{wh¥edapl
`q:i;fike*qiqq@rfuafiTiREaT100in€,iinwharmlJF€200rfuin€iinFSthffiftTapa

i;[qiqa7ftrifro€1goa7F=Tia;HTgFanqFqiEstunaiengE3inrfu€i¥3infflrfu

€5 ife dr %1

1.rfe.RETfsrq{givaitryfflTRT€18oa,chgForaFT(TotalpayofDiindr?

2.  qia  wh  q{  qan  *  in  ffl  TF  €210  a,  ch  ga  giaFT  (Total  Payofty  fin  dr?

(18  3jEF)

HF3:

qsttFfi§froti3TbeITife(ExpectancyModel)fflT€?EHaTF=aafriETenaplq€ife-3ife-aid

fa       (Cost       of       Carry       Model)       a       ffa       rat       fin       a?
eT9Tar

aiaq{dranterestRateswap)aTqzq#q{rdapi

TF    an    a    tTH    qan-tE    dr    a    air    ch    3TTch    a    fir    i5qTF    *    aF    wh    ¥i

qaTgq  i*   an   ap  te   di   5T   wh  ffi{   iF   RE  a   ae   afflF   t5I   un   €i
3qgr                      g=TgoT                      qi                      tTUFTreff                      rfu                      aqai=qi

(18 Giqi)

Hgr 4  :
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`rmti±6TTfflEi5qitmrdts3TTqFTTF-wl(Prerequisites)qaqTai]T(Eligibility)qTedapl

3T9Tar

qF6qTqTftasiratRE$8egivfiflindrth€44,500rfuaT5atT*`]TFq{aar€i

•    rfeqiiffi: i2%

•   grqTffi,9%
•    Hdra5firatRgiv agivF = tF*rfu 15 ed

(i)                  3TTq¥qEF                 HTfro                 rfu                 qTIT                 rfu                 iTUT]T                 api

(ii)    ife    Fat    TF    qz5c    €43,7oo    a    iaiq,    ch    Hr    rfu    ire    €ETF    an7

(iii) rfe ai= a ]F €43 ,3oo aE fu aiq 3fi{ FTffi fa 3Eq] a, a HTife FTRI F: trfu ed te

3Tfife                     fa;aft                     rfu                    i5]T]T                     ed

( 1 8 ctE)

5Ior 5  :

{i ,+ :a {€i a          a          a          ian          th          t[{          th          {2qu {i; I i+i          faite

(6 + 6 + 6 = 1 8 3jq})

(i)         F59fa-RE         €{ia{2O`¢i.         F         Gin-a-5Tfa         (oTc)7         €f`,aT2Ot+         ti         3]a|

(ii)           GaEF           *           ed           3Iit¥FT           iF           firth           Tiro

(iii)                                                 rfu-un                                                 tatF

(iv) iiHebi ci\i €iiaf2oti-(Contemporary Derivatives)

(100)


