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Instruction for Candidates:

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions.

3. All parts of a question to be attempted together.

4. All questions carry equal marks.

5. Use of simple calculator is allowed.

1.

Discuss the meaning and features of hedging. Briefly discuss various hedging
instruments.

OR
Discuss the role of the L.C. Gupta Committee in the development of the derivatives
market in India. Mention the recent developments in the Indian derivatives market.

(18)

Discuss the meaning and features of the futures contracts. Differentiate between Futures

and Forwards contracts.

OR
Briefly discuss option trading strategies. An investor owns 100 shares of ABC
Corporation, currently trading at 200 per share. To protect against a potential decline

in the stock’s price, the investor buys a put option on ABC with a strike price of 190




ii.

iii.
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and an expiration date one month away. The premium paid for the put option is X5 per
share.
1. What will be the total payoff if the price of ABC at expiration is ¥1807
2. What will be the total payoff if the price of ABC at expiration is 32107
| as)

. What is the Expectancy Model in futures pricing? Explain its significance. How does it

differ from the cost-of-carry model?

OR
Discuss the components of an Interest Rate Swap. A company has a floating-rate loan
but expects interest rates to rise. How can it use an interest rate swap to hedge against
this risk? Explain the scenario by giving a suitable example with calculations.

18

Discuss the prerequisites and eligibility for trading in the derivatives market in India.

OR

A trader takes a long position in 8 BANKNIFTY futures contracts at a futures price of
T44,500 per contract. The initial margin requirement is 12 per cent, and the maintenance
margin is 9 per cent. Each BANKNIFTY futures contract represents 15 units of the
index.

Compute the initial margin deposit required.

If the futures price declines to 43,700, determine whether a margin call is
triggered.

If a margin call is triggered later at a larger fall, say at ¥43,300, how much additional
margin must the trader deposit to restore the initial margin?

(18)

5. Write short notes on any three of the following:

1.
ii.
il.

iv.

Difference between exchange-traded and over-the-counter derivatives
The Black and Scholes Option Pricing Model

Cross-currency swaps

Contemporary Derivatives

(6+6+6=18)




s

9919

el

R (Hedging) ¥ of w el w w=f fivm ffm 3R suwwott & @@ & ool Ay
JerT
Tl T wfle (L.C. Gupta Committee) = i & IRaRsw s & Frerre 7 i w ==t
M @ &, wrdw fERsm wer # T F fem oW osww fifvg
(18 3i%)

w2
wed  egasi (Futures  Contracts) ¥ o @@ fRwasil w s Abg
v ok wiedw  orgast  (Futures vs  Forwards) # si® @ Hifs

areraT
it (Option) e wrtfaEt w waw ==t Hifsw
T P F U weeht S F 100 S E, R adae e gea 2200 3R e 31 W ge § gt fose @
T 3 g BT 190 ¥ s WS auT T A18 1 ST At ge SiteerT wiiear 21 g e i e
5 i TR R
1. =f st o el & S 1 e X180 &, o Fer wrrarr (Total Payoff) frawm gm?
2. AR @y ® wht F R oW g 210 A, & For gw (Total Payoff) e gm?
(18 i)

ax 3

e wew i 3 e dteer (Expectancy Model) w1 27 T TEc ohi SATEAT HINY| IF hiEe-SAThH-chit
i) (Cost of Carry Model) il v TR i 3?
JrerET
= % v (Interest Rate Swap) % wes! W == St

W O Y TN wRTe W § ok @ emw ¥R wmw ® W wwr d
gaET B Gl dewe ¥ Wi ® SEWM W 3 SR ¥ ¥ s W @Al @l
ST TETERT LG) TOTAT qlea BEEI

(18 3iw)

x4 :




9919

IRA ¥ SNATeed TR # saTar T 3 e @-wat (Prerequisites) w uran (Eligibility) w == Sifs
e
O Y St et 8 Sree ot it dreer 244,500 SR s 3 A S ¥
o i W 1 12%
o T AR : 9%

o TN S T ST = gerhics i 15 oAt
@) TS B e it ST #r T iy
(i) =R wEd T wew 3,700 | Ww, @ T WRA W@ SO wm?
(iii) =k = F 7ex 343,300 7 R S 3R Ml Fiw e &, @ el it g el @ 31
st et af¥r L HET Bi?
(18 =iw)

x5

[Eiiicn) ) a Reeft d W wfem Roafrat frfeg
(6+6+6=18 siw)

(i) e SEaRsm W awEwsx (OTCy sfafsm § o
(i) = s e sifeer T fartor tirger
(iii) TRIE-eheET ek
(iv) wwemre sfafésa (Contemporary Derivatives)

(100)




