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Na`me of the course: BBA(FIA)
Semester: VII
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Max Marks: 90
Instructions:
Answeranyfrvequestions.Eachquestioncanyequalmarksi.e.18marks.ni:;;I-;it;;i;;t-io`T;;irassumpt.i;rt:ke.:._t:rarr:r~+t^hue:?u^;i:tn:,:!S).
ufrh%.;;;'of.:.iv-;;:i;;granuncjblescientificcalculatorisallowed.

Q1.Acommercialbankhasthefollowingloanportfolioason31March2025(€incrore):T\ _  _I _ I  ^-'__J`'^Period Overdue

Not overdue
Overdue for 4 months
Overdue for 14 months
Overdue for 30 months
Interest overdue for 2 crop seasons
Overdue for 20 months

Category of Advances           Outstanding Amount

TermLoan-A         `                        120
Term Loan -B                                  80
Term Loan -C                                 60
Term Loan -D                                40
Agricultural Loan -E                      50
Small Business Loan -F                 30
Loss Assets identified by auditors 20

Additi onal Information :

1.SecuredportionofSub-standardandDoubtfulassetsis60°/oofoutstandingamount;thebalanceisunsecured.
2. Provisioning norms (as per RBI):

Standard Assets: 0.40%

Sub-standard. Assets:  150/o

Doubtful Assets:

Secured portion:

Up to 1 year: 250/o

1-3 years: 40%

More than 3 years:  1000/o

Unsecured portion:  1000/o

Loss Assets:  1000/o

Thebank'sProfitbeforeProvisionsandTax(PBP&T)fortheyearis€180crore.Ignoretaxforthepurposeof
this question.

Required:

a)ClassifytheaboveadvancesintoStandard,Sub-standard,Doubtful,andLossassets.
t))CalculatetheGrossNPAandNetNPAofthebank.
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c)ComputethetotalprovisioningrequiredasperRBInorms.
d)DeteminetheNetProfitafterprovisions

Q2.Acommercialbankoperatinginlndiahasthefollowjngliabilitiesason31stMarch:

Demand Deposits: €4,800 crore

Time Deposits: €7,200 crore

OtherDemandandTimeLiabilities(ODTL):€1,000crore

Borrowings from RBI: {600 crore

Inter-bank liabilities (net): €400 crore

As per RBI norms:

CashReserveRatio(CRR)=4.5%

StatutoryLiquidityRatio(SLR)=18%

Additional information:

The bank currently holds:

Cash balance with RBI: {520 crore

EligibleSLRsecurities(G-sees,T-bills,SDLs):€2,700crore

Based on the above information:

I.CalculatetheNetDemandandTimeLiabilitiesOnTL).
2.ComputetheminimumCRRrequirement.
3. Compute the minimum SLR requirement.
4.CommentonwhetherthebankismeetingtheCRRandSLRrequirements.
5.Ifthereisanyshortfallorexcess,quantifythesame.

Q3.Ascheduledcommercialbackhasthefollowingrate-sensitiveassets(RSA)andrate-sensitiveliabilitiesaisL)
distributedacrossdifferentmaturitybuckets(€crore):
MaturityBucketRate-SensitiveAssets(RSA)Rate-SensitiveLiabilities(RSL)
0-1 month           2,400                                            1  in^

3,100

1,400

1,900

2,000

I-3 months          I,800
3ndmonths          2,200
6-12months       2,600

Additional information:

Thebankexpectsaparallelupwardshiftininterestratesby1%(100basispoints).

Assumethatallassetsandliabilitiesarerepricedimmediatelyattheendoftheirrespectivemafuritybuckets.

You are required to:

E=



giv----€

~``

State Ban
Balance Sheet as at 31st March 2024
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CAPITAL AND LIABILITIES

Beserves & Surpliis

1                                .892,4 61 2                    892,4612

2                         376354,07,25             326715,98,7 7

3                      4916076,76,93,          4423777,77,63

Borrowings

Other Liabilities and provisions                                                                                                                                              5

ASSETS

Cash and Balances with peserve Bank of India                                                                                                     6

597560,90,78             493135,15,62

288809,73,42             2724 57,14.51

6179693,94,50?     5516978£2,65

225141,69,61  i          247087,57,52

Balances with Banks and money at call ancl short notice 7              (            85660,29Jg  i             60812,04,28

lnves[merits                                                                                                                                                                         8
I       i67|339,65,61  ;       1570366,22,57

Advances                                                                                                                                                                     9
i'       3703970;85,40  i        3199269,29,68

Fixed Assets                                                                                                                                                                        10
i 42617,2525  i             42381,80,31

;          450964,xp,44`[          397061,58,29Other Assets                                                                                                                                                           11

Contingent Liabilities

Bills for Collection

SignificantAccounting.,Policies

Notes to Accciunts

6179693,94,^50 i     551697852,65

2389320,82£6  i

i              6779L5;94,05

(000s omitted

Schedule No.

Year,elided
31.03.2024

(Current Yco.}

Year ended
31.03.2023

(Previous Year)
r

I.        INCOME

Interest earned 13                        415130,65,55             3 32103,06,02

Other lncoine 14                           51682,16,37.             36615,59,76
.466812,81,92  ,       388718,65,78

11.      EXPENDITURE

Interest expended 15                       255254,82f}8  i          187262,55j6
16              \          1'24 860i81,35                9774 3,13,61Operating expenses

Provisions and contin 25620,55.67 33480,51,25

TOTAL                                                                  ~ 405736,19,90          31848 8,20.42

111.     PROFIT '61`076,62,02  i             50232,45£6
Net Profit for the year
Add: Profit brought forward 240 98,71,82. {                5881,40,49

85175,33,84 i         56113fl5,85

IV.    APPROPRIATIONS
Transfer to Statutor

'            18322,98fio               15069,73,61

326,21,04 , }                  232,80,84Transfer to Cfapital Reserve
Transfer to/(from) Investment Fluctuation Beserve (749,08,05) 4575,43,43

Transfer to F]evenue and other Reserves 492059,36.                2052+35,00

Dividend for the ciirrent year 12226.,71,83                10084,81,15

Balance carried over to Balance Sheet 50127,91,06               24098,71,82
8 5175,33,84            56113,85fl5

V.      EAF}NINGS F]EFt EQUITY SHARE (face value ! 1 per share)
68:44-                               56.29Basic (in 0

Diluted (in €) 68.44                             56.29

Significant Accounting Policies

Notes to Accounts
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1 . Compute the GAP (RSA - RSL) for each maturity bucket.
2. Calculate the Cumulative GAP up to each bucket.
3 . Estimate the impact of interest rate change on Net Interest Income (ANII) for each bucket.
4. Compute the total impact on NII over one year.
5. Interpret the results and comment on the bank's interest rate risk exposure.

Q4a. Assess whether the bank satisfies the Capital Adequacy requirement from the data given below taken from the
balance sheet as on March 3 1.
Risk  weighted  Assets:  Rs  2780cr;  Present  equity  capital  and  reserves:  Rs  139cr;  Undisclosed  reserves:  Rs  45cr;
General Provisions and loss reserves (GPLR): Rs 145 Cr; Subordinated debt -maturity withih 1 year Rs 1 0cr, maturity
between 2 to 3 years Rs20cr, maturity between 4 to 5 years Rs 40cr;
Assume that undisclosed reserves represent accumulations of post -tax profits and are not encumbered by any known
liability.

Q4b. Distinguish between Tier I and Tier 11 capital with example.
Q5a. "Innovations in financial sector and openness and improvements in governance structures can help India achieve
the goal of $5 trillion economy target". In the light of the above statement enlist the major reforms and steps required
for the Indian Financial Institutions to prepare for the $5 trillion economy target.
Q5b. Discuss the. CAMELS rating in detail.

Q6. Refer to the excerpts of the balance Sheet and income statement of SBI attached below. Compare the  financial
performance of the bank for both the years using one KPI ratios each for liquidity, risk and profitibility. Justify giving
reasons which are the ratios of the bank likely to be affected by the RBI Policy decisions.               i

Q7. Write short notes on any Six of the followings:
a. Uberrimae fidei
b. Monetary Targeting
c. Volatile Fund
d. Duration Gap
e. NBFC
f. Small Finance Bank
g. Fintech
h. Shadow Banking


