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rfeutofthegivensevenquestions.
2.Allquestionscanyequalmarks.
3.      Illustrate     your     answer     with     a     suitable     diagran,

Semester

wherever     required.

1.(i)Illustratethefoursectorcircularflowofincomewiththehelpofadiagran.
fii`WhatisNationallncomeldentity?CalculateNationallncomefromthefollowingdata:.,.. _-\  ,T\:\      =E^r\f\ _-\-®^-(ii) What is .National incollit; lot;iiiii, i ~ou.u .... A `_,._._ _ _

GrossDomesticProductatMarketPrice(GDPMP)=€5000crore
Net        Factor        Income        from        Abroad        QJFIA)=1^^
Depreciation
Indirect Taxes = €300 crore
Subsidies = €100 crore

€ 100         crore
Crore

(9+9)

2.(i)Definefiscal,revenue,an`d'.primayLdeficits.Explaintheirimportanceinln-dia'sfis6al

i:irEex¥::r; the concept of Balanced Budget Multiplier                                          (9+9)

3.(i)Explainthevariousinstrumentsofcreditcontrolusedbythecentralbanktoregulatethe
supply of money in the economy.
(ii)Compareandcontrastthefinancialcrisesofthelate1990swiththeglobalfinancial
crisisof2008,highlighiingthekeydifferencesintheirorigius,transmissionmechanisms,
and economic consequences.                                                                                               (9+9)

4.(i)Discussthecomponentsofthecapitalaccountandanalyzehowcapitalinflowsand
outflowsinfluenceacountry'sextemalstabilityandeconomicgrowh.
(ii)Compareandcontrastthefixedandflexibleexchangeratesystems,highlichtingtheir
advantages, disadvantages, and implications for economic stability.                          (9+9)

5.(i)whtistheimpactoftaxpolicyonthelevelofaggregatedemand?
(ii)Defineagoverrmentbudgetanddiscussnowitfunctionsasaninstrunentoffiscal
policy to promote macroeconomic stability and sustainable growl.                          (9+9)

6.(i)Explaintheconceptofthecrowdi¥g-o.uteffect.Howdoesexcessivegoverrment

:£¥;;nxg[¥: i:g;eftfto¥°ouf¥ot£°c;°T¥egim:i:tr%r;Veantee:::too:i::.estment?          (9+9)
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7.   Write a short note on any flE±of the following.
(i)         Comment "GDp fully reflects the econondc well-being ofa country".
(ii)       Significance of the union Budget as an instrument offiscal policy in India.
(iii).     Non-Performing Assets in hdian banks
(iv)      ChaentAccount deficit
(v)       Pairedtransaction

(3*6-18)
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