
Unique Paper Code:

Name of the Paper:

Name of the Course:

Semester:

Duration:

Maximum Marks:

13371

2274002010

Principles of Microeconomics 11

Common Pool of GE

IIIIVIVII

3 Hours

90 Marks

Attenpt ariy five out Of six questions. AIl questions carry equal marks,18 mcirks each.

Q1. a. `A monopolist has complete control over the market'. Do you agree or disagree? Give
reasons in support of your answer.

(9)
b.  Explain  the  concept  of natural  monopoly  using  diagrammatic  illustration.  Why  does
natural monopoly arise?

(9)

Q2.  a.  Classify goods  on the basis  of excludability and rivalry.  Give  suitable  examples  of
each category.

public goods?

(9)
b. Explain key characteristics  of public good. Discuss why market failure arises in case of

(9)

Q3. Define asymmetric information in economic transactions. Provide two examples where
asymmetric information leads to market failure.

(9)

Q4. a. Suppose that labour is the only input used by a perfectly competitive firm. The firm's
production function is represented in the table below.

Labour hours Units of output

0 0

1 7

2 13

3 19



4 25

5 28

6 29

7 29

i. Calculate the marginal product for labour.
(3)

ii. Calculate the value of marginal product for labour if price of output is Rs.10.                   (3)

iii. Derive the firm's labour demand curve.
(3)

b. Explain the shift in supply and demand for labour by providing two cases for each.        (9)

Q5.  a.  Explain  how  intemational  trade  leads  to  economic  gains  for  both  exporting  and/n\
importingcountries.Supportyouranswerwithrelevantdiagrams.

b. Discuss the arguments against free trade.

Q6.Writecomprehensivenotesonanytwoofthefollowing:

a. Import Tariff

b. Positive Extemalities

(9x2-18)

c. Advertising as a signal of quality

REF  1. F.  'qrfuERE aft aiIr tit iF iarfu giv F[  FqT 3TTtT tiEH i FT
3]HEqa7 3ri 3Ea{ aT dr H ETIDT aiati  (9)

a.  3TRE iin aai{T Tgiv Ta5fiTFT Efr 3]ap{OiT Efr EqTcaT EPrfati  qT5fatF

QfflfaFT Fat 3EqH giv ap t9j

F3a 2. F.  aE53fi air aefflBfizFT 3ife qfaEagiv aT 3mliT tit ap Efufati

qEaE ¢m # 3q¥a 3ET5{OT afati  (9)

a. offfitF a¥g Efr qqu faQ\iTaT3fi aPr 6qiqT rmi rd an fat tlrirfu
aF53fl aT mid H aiqiT fatFFT an 3Eqa an giv (9)



F3a  3. 3Trfife  a]-ir  a  3T5Hifr  quaT  Fir  qRBTrfha  tfufiri  a  3ETIroT  aiaTr

at¥ 3itiEifa quaT aigi{ fatrm q5T a5TquT atra gi  (9)

REF 4. aT.  ]]FT an fat ap TH iFfa:  gfaEqtff tri aaTIT 3qdr faFT ri aiiFT
TEHiT 3ITFT *i  tri aFT 3=qTp q5aa an a FE aTfaH a a¥in JiqT Fi

i. FT aT faTF RE 3FT

FT ife 3TT3EH qiat®^

0 0

1 7

2 13

3 19

4 25

5 28

6 29

7 29

rfu 7Toffl Ermi  (3>

ii. qia 3EqH a} fro  io  ed a, al  ffl  aT far  thFia  3Eqia  aft in i]ia
rml (3)

iii. rd ffl eFT qfr aE EgFqa aepi  (3)

b. ap rfu 3flTgr 3fiT rfu H aaaiF qfr 9EaF aT far a 3aT5ipT aa5T qqj]TIri  (9)

F3a 5. a. EqTtHT flfir fat 3ia" EqiT]iT fafa 3ir 3iiqiatF a=fr a3fr aT far

quiife  an  an  3Eqa  5IaT  Fi  3ri  3FaT  aft  qT5fitF  3rfefr  aai{T  qufifa
trml  (9)

b. ¥i=ET 6qit]FT S faH affi qT rd armi  (9)

F3F 6. faEiaiaa a a ap a qT ap fang+v fafaT: (9x2=i8>



a. 3TTan  ?.Tffi

b. 5ET© fflEqaT€

c. TJTaffl al giv aT FT H iaiTTtla


