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Instructions for Candidates
1. All questions carry equal marks (18 marks each).
2. Attempt any five questions.
3. Note: Answers may be written either in English or in Hindi; but the same medium should be

used throughout the paper.
ol ¥ o A
1. T8l uesl & 3ie dAT & (18 3iF )
2. fefl i weell & 3 |
3. 9l & 3 el A7 T Rl T o A QIS weg @ 3Rt &
ALY TH §T gloll AT

Q.1 Define externalities. What is the difference between positive and negative externalities.
Explain with the help of an examples (18)

Q.2 How is “incompleteness of markets” is a reason of market failure. Explain with the help of a
suitable example (18)

Q.3. Distinguish between public and private goods. How do the efficiency conditions for the
provision of public goods differ from that of private goods. (18)

Q.4 Discuss the major departures in the approach of the Fifteen finance commission from the
previous finance commission in determining the criteria for the grants to the local bodies with
particular emphasis on performance grants. (18)



Q5 What is Coase Theorem. Under the condition of coase theorem, suppose a government
impose a pigovian tax equal to the marginal external damage of production, what will be its

efficiency consequences (18)

Q.6 Write a short note on any two:
(9*2=18)

A. Moral Hazard.
B. National Rural Health Mission.
C. Niti Ayog
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g1 (18 3ieh)

TEIAT3AT (Externalities) 1 IRINT ST GFReAS (Positive) 3R TFRIcH®
(Negative) STEIaT3l & a7 HeR 87 3UYFA 3ETER0T H TGl & FHSET

TReT-2 (18 37a)

“SIART AT Iqofar fFT YR SToIR fABedT (Market Failure) T SROT o7y g2 foralY
3UGFT 3ETE0T Higd ¥qs¢ HIfSw]

TeT-3 (18 37eh)

AaSTi= (Public) 31X s (Private) Wﬁiﬂ' H IR Tuse fifow| adaf=es a’?—?—l’&ﬁ' Hr
3UeIStl & ToT gaTar ot (Efficiency Conditions) fa¥sir ERT—B-]T q 5 BT @?ﬁ &2

HASASU|

T4 (18 37ah)

TUE &M (Local Bodies) & el (Grants) & & HAlleal & HURUT F 9ggd
faea 3maYer (15th Finance Commission) & EfSeepior & q'cja?ﬁ' 3R qelell " qqg
IREdT FT A2 AT §T § yeeia-3menia ma’r (Performance Grants) 9% %UCI'UTT
CAE

U5 (18 3ieh)

FeT 1 T (Coase Theorem) T g2 Ife shiel YA &T foufa=t & TSR 3c9leT F gioy
arel HiAea sl bl (Marginal External Damage) & Wﬁ?@ﬂﬂ T
(Pigovian Tax) ¥19T &, AT $H% G&Tar Teth Ry &1 g1 gasnev]




U9eT-6 (9x2 = 18 31eh)

DI e WHSINGIRIN S e SRS

frfafea § @ Al @ W e Rt o

A. Afas SIEH (Moral Hazard)
B. TS ATHIOT T firerT (National Rural Health Mission)

C. Aifar 3maer (NITI Aayog)
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