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Instructions for Candidates
1. All questions cany equal marks (18 marks each).
2. Attempt any¢ve questions.
3. Note: Answers may be written either in English or in Hindi; but the sane medium shoul.d be
used throughout the paper.

5FTfi a7 fir faifeT:

1.   eePr F36fi aT  3jtF HHia gl  (18  3jF  )

2.  RE  77aF3al aT 3FaT ani
3.    HQal aT Scar 3jan ar ca fan uF amT # an; ql=g enPr 3Eati ffl

mRT TF ft an rful

Q.1 Define extemalities. What is the difference between positive and negative extemalities.
Explain with the help of an examples                                                                                          (1.8)

Q.2 How is "incompleteness of markets" is a reason of market failure. Explain with the help of a
suitable example                                                                                                                                   (18)

Q.3. Distinguish between public and private goods. How do the efficiency conditions for the
provision of public goods differ from that of private goods.                                                 (18)

Q.4 Discuss the major departures in the approach of the Fifteen finance commission from the
pre-vi6-us financtref coinmi§si6n i.n determining the criteria for the grants to the local bodies with
particular emphasis on performance grants.                                                                                    ( 18)
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Q5 What is Coase Theorem. Under the condition of coase theorem, suppose a govemlnent
impose a pigovian tax equal to the marginal external damage of production, what will be its
efficiency consequences

Q.6 Write a short note on any two:
(9*2-18)

A. Moral Hazard.

8. National Rural Health Mission.

C. Niti Ayo8

(18)



F?I-1 (18 3iE)

aTEqaT3fr  (Externalities)ai  qit8Trffa  EftfaTri   LJ I         DE I    (positive)3fl{ I  I       c.OD I

(Negative) aiFTFT3fi H q=qT 3jffl giv 3TIgq=a 3giv aPr qETapT a qqFiETrl

F?FT-2 (18 3TF)

"aigiv Efr 3Tgiv' ffu HEiT aiqiT fat5FT  (Market Failure) aft a5TquT aian a? fa5IPr

3qIr 3aT5{OT ca EqcE affii

F?FT-3 (18 3TF)

Hrirfu (public) 3fi{ fan (private) a553ff H 3iH Eqng Ermr] ffliift a¥5ch EPr
3qE3e]tlT aT fair E8]aT 3T#  (Efficiency conditions) fan a¥E3if a a5a ffa aiflT g?

FHtllE_Fl

F?FT-4 ( 18 3itF)

EeTTrfu fan (LOcai Bodies) qfr 3]BIF (Grants) an aT FTTrfu ar fatin Hiiaei
faEFT 3Trfu (i5th Finance commission) aT Efen a gr 3TTan aPr ga.aT H gnu
qife FqT a? fa-?TT 5F a H=?fa-3TmRa 3Tgiv (Performance Grants) qT f±qufr
affil

F?FT-5 (18 3iF)

ifty wh (coase Theorem) a=qT ap qia ap qha aPr ia]ian H qi{ffl{ 3FqTap a aa
ri 5ha aTErfu grHFT (Marginal External Damage) * RTR ftypr 5{
(pigovian Tax) am a, al gHaT a8]tIT givfr qitr q=qT an7 HFFTi



T?I-6 (9x2 = 18 3ffi)

iinfafarET # a fan a q{ rm fan fad:

A. fro GftfaH (Moral Hazard)
B. gil qrpin gl=e;a fPeH (National Rural Health Mission)
c. Efifa  3TTrfu  (NITI Aayog)


