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Fixed assets
Revenue

Expenses
Short-term liability
Capital
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B) Explain with example following
a. Composite entry
b. Vouchers
c. Accounting Cycle
d. Accounting Equation

for the month of April 2024:
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Maximum Marks: 90

Write your Roll No. on the top immediately on receipt of this question paper.
2. Answer May be written in English or Hindi; but the same medium should be used throughout

Attempt all question. All questions are Compulsory.

1. A) Define Accounting? Further Explain the qualitative characteristics of accounting? (9)
B) “Capital is the Liability for the business”. Explain this statement with relevant principle
applied. Also Discuss the need of Accounting principles )]

OR

=

A) Who are the users of Accounting Information? How does accounting provide relevant data to

(8)

B) Giving examples, Explain each of the following accounting terms:

(10)

2. A) What is meant by balancing an account? Explain its procedure. (10)

®)
OR

A) Record following transactions in Journal, post them in Ledger and Balance the accounts




April 1: Mr. A opened a wholesale grain shop with Rs. 4,00,000 cash Rs. 8,00,000 as bank
balance, stock Rs. 9,00,000 and furniture worth Rs. 1,00,000 .

April 1: Appointed Mr. B as cashier on salary of Rs. 3,000 per month and gave advance of
Rs. 1,000 to him

April 3: Bought goods from local market for Rs. 2,00,000 and sold them at a profit of Rs.
10,000

April 5: Paid rent by cheque Rs. 5,000

April 8: Bought from M/s Gupta and Sons goods of the total value Rs. 5,00,000 and paid Rs.
2,00,000 by cheque

April 12: Goods worth Rs. 3,00,000 were purchased in an auction sale from Aggarwal
Brothers and paid Rs. 30,000 in cash

April 15: Paid for goods bought at auction on April 12, 2024 by cheque for the balance
April 20: Sold goods on credit to Mr. G of Chennai for Rs. 2,00,000 and paid Rs. 4,000 for
freight and Rs. 1,000 for insurance. These expenses were to be collected from Mr. G

April 24: Deposited cash in bank Rs. 1,50,000

April 28: Withdrawn from bank for office use Rs. 50,000 and for private use Rs. 10,000
April 30: Mr. B, the cashier resigned, and his dues were paid (18)

3. A) Differentiate between commission and discount. (6)

B) Prepare two column Cash Book of M/s Tea Traders for April 2024:
April 1: Commenced business with cash Rs. 60,000

April 3: Opened Banks Account with SBI deposited Rs. 45,000
April 5: Purchased goods by cash Rs. 7,000

April 10: Purchased office Machine for cash Rs. 5,000

April 15: Sold goods to Ms. Manjula and received cheque Rs. 6,000
April 18: Cash sales Rs. 10,000

April 20: Ms. Manjula’s cheque deposited into bank

April 22: Paid wages by cheque Rs. 300

April 25: Cash withdrawn from bank for personal use Rs. 3,000
April 30: Rent paid by cheque Rs. 2,000 (12)

OR
A) Widson enterprises purchased Plant and Machinery for Rs. 1,00,000 on October 1, 2012.
It decides to write off depreciation at 20 percent per annum on Written Down Value
Method. On January 1, 2015 purchased additional machinery for Rs. 40,000.

Show Machinery Account up to year ending March 31, 2016. The accounting year ends

on 31st March. (12)

B) Briefly explain the different methods of charging depreciation. (6)

4. A) Distinguish Between Deferred Revenue expenditure and Prepaid Expenses?

B.) From the undermentioned trial balance of Banerjee, prepare the final accounts for the
year ended 315 March 2024 and the balance sheet as at that date

£
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Particular Debit Amount Credit
(Rs) Amount (Rs)

Land And Building 50,000 -

Purchase (Adjusted) 2,10,000 -

Stock on 31% march 2024 45,000 -

Returns 1,500 2,500

Wages 45,300 -

Salaries 39,000 -

Office Expenses 15,400 -

Carriage Inwards 1,200 -
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Carriage Onwards 2,000 -

Discounts 750 1,200

Bad Debts 1,200 -

Sales - 3,85,000

Capital Account - 1,15,000

Banerjee’s Loan Account (taken on - 25,000

1-10-2023 @ 18% p.a.

Insurance 1,500 -

Commission - 1,500

Plant and Machinery 50,000 -

Furniture and Fixtures 20,000 -

Bills receivables 20,000 -

Sundry Debtors 40,000 -

Sundry Creditors - 25,000

Cash at Bank 16000

Office Equipments 12000 -

Bills Payable - 12350

Expenses Payable - 3,300
5,70,850 5,70,850

The following adjustments betaken care of:

a.

oo o

Depreciate land and building @ 6% p.a., Plant and Machinery @10%, Office equipment @
20% and Furniture and Fixtures @ 15%.

Create the provision for bad and doubtful debts at 2% on Debtors.
Insurance Premium includes Rs 250 paid in advance

Provide interest on capital @ 10% p.a. and salary to Banerjee Rs 15000 p.a.
10% Of the final profit is to be kept in general reserve

(15)

A) Explain different Types of Errors and which type of errors is disclosed by Trial Balance? (4)
B) Shri Bansali submitted to you the following trial balance, which he has not been able to tally.

Rewrite the trial Balance and prepare the trading and profit and loss account for the year
ended 2024 and a balance sheet as on that date after giving effect to the undermentioned

adjustments:
Trial Balance on 31% Dec 2024

Particular Debit Amount Credit Amount

Rs) (Rs)
Capital - 16,000
Opening Stock 17,500 -
Closing Stock - 18,790
Drawings 3,305 -
Return Inward - 550
Carriage Inward 1,240 -
Deposit with Rashika - 1,400
Return Outward 840 -
Carriage Outward - 725
Rent Expenses 800 -
Rent Outstanding 150 -
Purchases 13,000 -
Sundry Debtors 5,000 -
Sundry Creditors - 4,000
Furniture 1,500 -
Sales - 29,000
Wages 850 -
Bank 1,870 -




Goodwill 1,800 .-

Advertisement 950 -

Total 48,805 70,465
Adjustment:

a. Write off Rs. 600 as bad debts and make reserve for bad debts on sundry debtors at 5%.

b. Stockt valued at Rs 2,000, was destroyed by the fire on 25® December, 2024, but
insurance Company admitted a claim for Rs 1500 only and paid the sum in January 2025

c. Depreciate Furniture by 10%.

d. Totaling error in bank column of payment side of cash book wheteby the column was
under totaled by Rs. 500.

1. A) Explain how the following are ascertained from incomplete records:
1. Closing Cash Balance

2. Credit sales and Credit Purchase
3. Collection from Debtors and Payment to Creditors (10) .
B) Briefly discuss about the difficulties faced by the companies due to incomplete
records?
OR
A) AB Ltd started a firm on 1% April, 2022, with a capital of Rs 3,50,000. On 315 March
2023, the position of firm are as follows:
Particular Amount (Rs)
Cash 95,000
Bills Receivables 65,000
Machinery 40,000
Land and Building 1,70,000
Furniture and Fixtures ‘ 50,000
AB Ltd owed Rs. 40,000 from oné of the relative on the date. Withdrew Rs 5,000 on
Monthly basis for personal expenses. Calculate the profit or loss for the year ended 315
March, 2023. (10)
B) Explain how a firm can ascertain the profit or loss through Statement of affairs?
Explain with the help of relevant example? 8) <
1.
(=) Awi® (Accounting) =t wRia iRt ST At i omesss frRwarell (Qualitative Characteristics of
Accounting) i =aren Hifs] )]

(=) “qft wroramr 3 T wh aifirea (Liability) 2l 817 s ot ot sogw fefa (Principle) ¥ wrer =awean i) ar &
@i frgiat i rawEsa W= i (9)
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(@) e wiva fefRed et sreal it st it (10)

worrelt wfwnfmt (Fixed Assets)

T (Revenue)

=7 (Expenses)

sreushielia e (Short-term Liability)
gsht (Capital)

Aol S S

2. (%) @i = wger (Balancing of an Account) @ 82 sushi iskar wmesdl (10)
(@) serewr wita Frefafea A wmen A (8)

Hyw wfafe (Composite Entry)

T (Vouchers)

w@isT =% (Accounting Cycle)
@i @il (Accounting Equation)

e
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(o) FrafRefier 937 = sefer o st v, w3 e iR e st 2024 e ¥ forg @t ¢ wge AR (18)

1 adr: ot A ¥ oftes arrst <hi gt 34,00,000 e, ¥8,00,000 S 3w, %9,00,000 ek @ X1,00,000 & weffe &
T il

1 et st B = ¥3,000 wiferes 37 R HReR Fgw femam aar 31,000 1@ fem

3 arler; sl srem & %2,00,000 = wrer wdier = 110,000 w9 s

5 ardfer: 3 g 35,000 fortram e

8 wrder: Hud T U T @ ¥5,00,000 = e wdar 3R 32,00,000 = SR S Tk

12 sier: smmer sred B et & T3,00,000 w1 7 wla 3i 30,000 e grart e

15 =¥ 12 aia i fiamt wle 1 39 e < g/ e

20 srie: 98 & ot G % T2,00,000 7 w1t 3uR = 7o 34,000 st 39k 1,000 v far (@ ot G & sy 9w
5]

24 w¥@: S 7 1,50,000 e s fpam

28 it S & HEie 39 3 350,000 T fst 3w 'y 110,000 Feert)

30 a1de: HiwR ot B 7 w@wme far 3k 56 39t i e e

3.
(=) =riem i g2 (Discount) # siw wig Fifsw (6)
(@) =@ 2024 % fa fud & 36 A Q- ot 7w 3R (Two Column Cash Book) & #ifsie: (12)

1 31¥er: ey — wehe 360,000

3 oTiier: wweond § S @ @i 23R 345,000 s fshg

5 1@ e 37,000 # wrer el

10 =131 e T5,000 7 wrtes w=i wld

15 srde: gt vise ot A s 31K 36,000 =1 9 R
18 s1ifer: 7= forft 10,000

20 =riier: geft sisen w1 < o 7 S g
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25 st Fslt 3w 3 3% & 33,000 freet
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(=) frear v 1 srresx 2012 =1 31,00,000 i wie wa w=ftet @it 20% =it = @ fafaa sremeaw fafr (WDV) s
TRl 1 st 2015 =t 340,000 i sifefes wefed wlidt w1 31 #2016 =1 g o ae 0 i @mar dan it (12)

(@) s e i e Tl = gaw 3 i fifmg (6)

4.

(=) vt vwws = (Deferred Revenue Expenditure) 3fix a1fim == (Prepaid Expenses) # i i

(@) wft & Ffaes g S5 & 31 =@ 2024 =) gamg 9 & fag sifew @ (Final Accounts) e g fifyr & Scia

fe taw i (15)

oot (Particulars) e vfr @) |wle vl )
i @ s (Land and Building) 50,000 —
wle (i) (Purchase — Adjusted) 2,10,000 |-
31 =t 2024 =i @i (Stock on 31st March 2024)(145,000 —
st (Returns) 1,500 2,500
meill (Wages) 45,300 —
o (Salaries) 39,000 —
wrater == (Office Expenses) 15,400 —
a1rerr et (Carriage Inwards) 1,200 —
ek wireT (Carriage Outwards) 2,000 —
@e (Discounts) 750 1,200
areiter =0 (Bad Debts) 1,200 —
forshi (Sales) — 3,85,000
usft @rr (Capital Account) — 1,15,000
o ]
(1-10-2023 = frar a1 @ 18% W) - 25,000
s (Insurance) 1,500 —
e (Commission) — 1,500
<ie td AR (Plant and Machinery) 50,000 —
wier wd fhfdwr (Furniture and Fixtures) 20,000 —
e feet (Bills Receivable) 20,000 —
fafee 3R (Sundry Debtors) 40,000 —
fifrer Ser (Sundry Creditors) - 25,000
S o g (Cash at Bank) 16,000 —
ewraterr swer (Office Equipments) 12,000 —

A

)
ot



fraor (Particulars) efere wivr (F)||swie uldr )

< foer (Bills Payable) — 12,350

<7 =@ (Expenses Payable) — 3,300
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SRR W 2% € =0T TrEaUH]

sfar Sifirm 3 250 1fim i

st e 10% et e st bt 315,000 aides Sa

sifer Ty = 10% = et ffy )

M

(6) AT % Tl T TwensT o - FeAt g deie g e T 87 (4)

(@) #t el SR ST ST ZEE ST T TR I T wEieE % e 2024 % i 2, wm-art e o skl
e Fawr Hifvry

Rreror (Particulars) ehe wiyr (F)|jsie ot )
st (Capital) — 16,000
e i (Opening Stock) 17,500 |-
ware i (Closing Stock) — 18,790
it steer (Drawings) 3,305 —
fersrer ot / forsht et (Return Inward) |- _|1550
amas et (Carriage Inward) 1,240 —
iyt < g <@ (Deposit with Rashika)|— 1,400
e S (Return Outward) 840 —
siees wiel (Carriage Outward) — 725
o = (Rent Expenses) 800 —
& fsem (Rent Outstanding) 150 —
@{g (Purchases) 13,000 —
fafoe S7er (Sundry Debtors) 5,000 —
faferer @9ar (Sundry Creditors) — 4,000
=R (Furniture) 1,500 —
feshr (Sales) ' — 29,000
meitl (Wages) 850 —
5% (Bank) 1,870 —
Tefae (Goodwill) 1,800 —
o = (Advertisement) 950 —
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