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2.      All  parts  of each  question  must  be  done  together.

3.      Attempt FIVE  questions  in  all.

4.      Question No.1  is  compulsory.

5.      Answers  may be written  either in English  or Hindi;  but the  same  medium  should

be  used  throughout  the  paper.
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1.     Answer any three of the following :

(i)  If the marginal cost of a firm is rising, then average cost is also rising. True

or false, explain

(ii)  A consumer is maximizing his satisfaction with two cups of tea and six

cookies. The price of tea is €10 and the price of cookie is €5. What is the

marginal rate of substitution of cookie for tea, if consumer income is {500?

(in)  An individual spends all his income on two goods X and Y If a €20 increase

in the price of x does not change the amount consumed of Y, what is the

price elasticity of demand for X.

(iv)  The marginal product of a skilled worker is three times the marginal product

of unskilled worker. The firm that employs these workers has a fixed cost

outlay and pays the unskilled workers half the price that it pays the skilled

workers . Is this firms maximizing its profits? If not what will you recommend

the firm to do? Give reasons for your answer.

(v)  A monopolistic firm is maximizing its profits. The marginal cost of producing

an additional unit of output is {10 and the price charged by the firm is €20.

What  is  the  price  elasticity  of demand  for  the  commodity  sold  by  the

monopolist?                                                                                                             (6 x3=18)

2.     (a)    In oligopolistic market structure, unless we make some specific assumptions

about the reactions of other firms to the actions of the firms under study, we

cannot construct the demand curve for that oligopolist and we will have an

indeterminate solution. Explain this with the help of Kinked demand curve

model.                                                                                                                                      (9)
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a)   Explain the concept of optimal input combination. How do firms determine

the most efficient allocation of inputs to minimize the cost? Explain using the

is cost line and isoquants.                                                                                           (9)

3.     (a)    Demand curve for inferior good may be negatively sloped or positively sloped.

Do you agree? Explain with the help of diagrams.                                         (9)

(b)   A discriminating monopolist faces a cost function given by C = 2000 + 50Q

where Q is the level of output and C is the total cost. The demand function

in the two markets are P] = 100 -0.5 Q]  and P2 = 150 -0.5Q2. How much

output does this monopolist sell in both markets and at what price? What is

his total profit?                                                                                                             (9)

4.     (a)   The behaviour of costs depends on the pattern of output, when the firm is

producing its output with one fixed and one variable factor of production.

Explain with the help of diagrams.                                                                      (9)

(b)   Identify  the  competitive  and  monopolistic  elements  in  monopolistic

competition. `A monopolistically competitive firm cannot achieve economic

efficiency when it is in equilibrium in the long run' . Discuss with the help of

diagrams.                                                                                                                             (9)

5.     (a)    MrAhas €170 to spend on ice cream and burgers theprice of ice cream

is {20 and the price of burger is €30. The total utility schedule for both the

goods is given below

P.T.O.



Units Consumed TU ice ci.Cam TU Burger

0 0 0

1 60 81

2 116 153

3 163 213

4 203 267

5 239 312

6 271 351

7 300 381

(i)  How many ice creams and burgers should Mr A buy and why?

(ii)  What adjustments will you advice Mr. A to make if ice cream became

more expensive? Explain your answer.                                                     (9)
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(b)   Explain with the help of a diagram the welfare cost to the society under

a monopolistic market structure as  compared to  a perfectly competitive

market.

6.     Write short notes on any three of the following :

(i)  Short run and long run expansion path

(fi)  Dominant price leadership model of oligopoly

(9)



\

6488                                                                             5

(iii)  Necessary conditions for price discrimination

(iv)  Shut down point for a perfectly competitive firm

(v)  Implications of reserve capacity for cost curves

1.     fiHrtlRqtl ¥a ia5ffi th i± 3i]t aft:

(6x3-18)

(i)  ife ian TFfi R th iTT]Ta qg ta a, ch Giro aFTa th ag ra g1 Hip qT 3TRT,

RE apl

(ii)  giF erin a 5q aFT air 5a i5qin a at qu a tifrfu 5I T5T €i aTZT
@ife=io€3itapflife{5€iqfa3hathalFT€5OO€,chaTFi±

I

itr S i± Hfa-tfi RE E{ HT ¥7

(iii)  {ff rfu an wh 3m it Eingdi x Gin ytR ed tFIen ¥i rfe xch ifro ¥ €20

aEfaayqfri5qtTfiqTaTa.jaeqRIlaiin€,chxqfrinEftifefa

ffl a?

(iv)  VEF q5ETa rfu 5T RE i3HTE alE5=Ta rfu i} RE tIHTE tit th grT €i iT

rfu ch fife ed rfu wi TIT qEF fife enrd qiha a 3fi{ qa 3IE5ETF

effi ch qaTa ffi ch g]TfflT ifi Tie tiro 5T alTe]T g]TaFT ed €i fflT qa

ut ri ant ch alin iFt Ta a? ife Fa, ch 3m Tfifi a fflT ed fi Hffla

en7  ari 3i]{ i} Pe t5T{uT qi]TETi

P.T.O.



6488

4.

6

(v)  ¥EF TqTrfu5TTca vi wh aFT a aTfha tF{ ta €i T5HT€T ch VEF 3Tfffi

Ere i} 3HTFT iPr RE aTiia €io  a  Sire rf Ei{r @ its ife {20  €i

TirfuETed gRr a@ Its qE5 tft rfu tft tiro ch tFqT ai              (6x3=i8 )

(iF)  6TFTrfuETRETa T5Tffl{ wh S, ffl aEF i5F 6IezFT i± a5a tFfi EPr 5Tas i± ft

6fflT5ffitfrrfuiindii±ri¥q5iaRE€TRUIT€|fied¥,i5F3ufflFTTR±

i± itr wh qff 5T ith ffi iF{ wh ¥ 3fi{ 5FR qTH iiF tlirm enTaTT ill

fiis life its iffi5a Ei iT5E a a HFE]TT®i                                                     (9 )

(-RT)  gtsEan g]BE ch @ 3Ia€ITen EPr tFTZEFT rmi eniia ch ffF ed i± ft Tri

=]gE ii wh q5=Ta erTfa E5T fitfu tsa ed ¥? H5ife aTF Sit aTTRE
EFT ch ed HFETTT®i                                                                                           (9 )

(E)  rfu qq ii itr wh qH =uITRE i5aFTqT €I]Tan i5aFT tom a a5aT €1 HT 6m

iTRT ¥7  6TRch. qfr qH a HqHrii                                                                     (9 )

(iF)  {iF firm g5rfeFFRITft ch C = 2000 + 50Q Ei{r ft qp aT]Ta T5aF 5r enFIT

t5HT T[SaT a iH5T® Q 6ITaEga tFT i5{ € Sit C ga aFla €i itfi wh fi ifu Tin

pL= loo -o.5 QL  3fr{  p2 = i5o -o.5Q2 €.I  qa € itjt. nd. a.

fin 8Tng aTh a 3ft{ fi5H ifu TR? T3ffl gr an iin €?          (9)

(iF)  wh Ti5T tqE[5TI 8msEgr i± RE T]{ fi`fr tfi{aT a, ida T5$ 3tqTFT i} F fifro

sit ¥EF qRqffi tFTRE i± ira 3fflr amsEga qiT Ta an €i  fflRE EPr H5TqtIT a

utl                                                              (9)
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(iF)  © iiiachih{il S frofi Gin T5Trfa5TTca ffi di tr5EFT rmi `T5TRfro

HfaREfi qFi di HqzT a giv ¥ ch q{ 3TTffa €caaT rfu FBI ifil th ¥i ' tlRdi

ch H5TqaT a ed jrmi                                                                              (9 )

5.      (a)  rfu T i} qTH fflTErfu 3ft{ rfe q{ ed ed i} ft €i7O  ¥i  3flErfu ift ifro

=20 a 3it rfe Ei tiro {30 ¥i aifi. qtgch. Ei itr gF ± fflen ira a Tie

€1

Units Consumed TU ice ci.Cam TU Burger

0 0 0

1 60 81

2 116 15.3

3 163
'213

4 203 267

5 239 312

6 271 351

7 300 381

(i)  rfu I Ei fan fflTErfu 3ft{ ck ith rfu 3ft{ ffi7

(fi) rfe diTgiv sTRfa ffi a enp ch arm ch ¥ ch fflT HHfa ed di Hair

enf  a]tliT 3i]{ HTF jrm]                                                                   (9 )

(.RT)  PEF 3Tha th aETqtlT a pta iF Hfinfi qTffll tft gun a ngEFT TqTrfin qTffl{ th

i± iT5Er Hrh a te 5HTUT iTTTr5` ch tFT5T api                                        (9)

P.T.O.
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6.    FiHrtlRqci ¥ a ia5a ch TR ffi ian faidr:

(i)  RIFrfu 3ir € titan tiq

(ii)  3THrferm t5T Hgr qu ky fa

(ifi)  qu ham i± ft amaTqEF H¥

(iv)  iF: Hfinfi TFS i± ft iTE €TFT its

(v)  ffl]TF qiff i} ft tiRfin aFTaT i} iRE (6x3=18)


