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1.      (a)    A   person   deposits   Rs.1,00,000,   Rs.   2,00,000,   Rs.3,00,000   and

RS. 4,00,000  in his  deposit account at the beginning of |St, 2nd,  3rd and 4th

year respectively. Determine his account balance at the end of 4th year if the
interest rate is  120/o p.a.                                                                                                 (9)

(b)   Define risk-return trade-off. Why is it important while investing money?
(9)

OR

(a)    Rs.  1,000  is  deposited  into  an  interest-bearing  account  that  pays  10%
interest compounded yearly. The investor's goal is Rs.1,500. How many

years must the principal earn compound interest before the desired amount
is realized?                                                                                                                          (9)

(b)   "Financial management is more than procurement of funds". What do you
think about the responsibilities of a finance manager?                                   (9)

2.     (a)    ThecapitalofsunLtd. is as follows :

90/o Preference share of Rs.10  each

Equity shares of Rs.10 each

Rs.  3,00,000

Rs.  8,00,000

Rs.11.00.000

Additional information: Profit (after tax at 35°/o) Rs. 2,70,000, Depreciation
Rs.  60,000,  Equity dividend paid  at 20%,  Market price  of equity  share
Rs. 40.

You are required to compute the following :

(i)  Dividend yield on equity share.

(ii)  Earnings per share.

(iii)  Price-earnings ratio. (9)

(b)   What  is   Capital  Budgeting.   Discuss  any  two  techniques   of  capital
budgeting.                                                                                                                            ( 9 )
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(a)    A firm whose cost of capital is  10% is considering two mutually exclusive
projects A and 8, the details of which are :

Year ProjectAads) Project B ais.)
Cost 0 1,00,000 1,00,000
Cash inflows 1 10,000 50,000

2 20,000 40,000
3 30,000 20,000
4 45,000 10,000
5 60,000 10,000

Compute the Net Present Value at 10%, Profitability Index, and Internal rate
of Return for the two projects.                                                                          (18)

3.     (a)    StarLtd. has the following capital structure :

Book Value als.) Market Value Gis.)

Equity Capital
2,50,000 4,50,000(25,000 share of RI.10 each)

13% Preference Capital
50,000 45,000(500 shares of Rs.  100 each)

Reserves and Surplus I,50,0001,50,000

1,45,000
12% Debentures
(1500 Debentures of Rs.100 each)

The  Cost  of equity  is  15.77%,  Cost  of Preference  share  is  15.80%  and
Cost of Debentures is 9.10%. You are required to compute the weighted
average cost of capital for the existing capital structure using market value
as weights.                                                                                                                         (9)

a)   Distinguish between operating leverage and financial leverage. How the two
leverages can be measured?                                                                                   (9)

OR

P.T.O.
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(a)    State the different approaches to the calculation of cost of equity. Are retained
earnings cost free?                                                                                                      (9)

(b)   The following information is available in respect of two firms, P Ltd. and Q
Ltd.  :

(Figures in Rs. Lacs.)

P Ltd. Q Ltd.
Sales 500 1000
-Variable Cost 200 300
Contribution 300 700
-Fixed Cost 150 400
EBIT 150 300
-interest 50 100
Profit before Tax 100 200

You are required to  calculate different leverages for both the firms and
comment on their relative risk position.                                                              (9)

4.     (a)    The relevant information for XYZ Ltd. for the year is given below :

Sales                                                 :     Rs.  80,000

Cost  of Goods  sold               :     Rs.56,000

Opening (Rs.) closing ais.)
Inventory 9,000 12,000
Accounts Receivables 12,000 16,000
Accounts Payable 7,000 10,000

What is the length of Net Operating Cycle. Assume 365 days in a year.

(9)

a)   What  is  the  significance  of working  capital  for  a manufacturing  firm?
What  will  be  the  consequences  of  shortage  and  excess  of  working
capital?                                                                                                                                  (9)

OR
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(a)    Weekly sales of a product are 4,000 units @ Rs. 3 a unit, six weeks credit
is given. Unit cost is as follows :

Direct Material                                Rs.1.25
Direct Labour                                 Rs.  0.50
Overhead                                         4,000  per week

Planned stock includes Rs. 25,000 raw material and 20,000 units of finished

goods.  Creditors are paid after 4 weeks of delivery of goods. Overheads
are paid after 4 weeks of expenses. Wages are paid every weekend. Work-
in-progress is 2 weeks. Prepare working capital Requirement.                (9)

(b)   What are the essentials of walter's dividend model? Explain its shortcomings?
(9)

5.     (a)    Calculate the portfolio return and portfolio risk ofa portfolio with the given
information :

Security Retui.n of Security Risk of Security

X 12% 130/o

Y 6% 5%

The covariance between the securities is 0.0045 and investor has invested
40% in security x and rest in security Y.                                                         (9)

a)   How do contemporary issues such as fintech innovation, ESG investing,
and global economic volatility reshape traditional financial theories and

practices?"                                                                                                                          (9)

OR

(a)   A company expects to pay a dividend of Rs. 8 next year which is expected
to grow at 60/o. It retains 20% of the earnings. Assume a capitalization rate
of 10%.

You are re.quired to :

(i)  Calculate the expec,ted earnings per share (EPS).
(ii)  Return on equity (r).
(iii)  The  value  of equity  share  using  P/E  model  and  dividend  growth

model.                                                                                                                            (18)

P.T.O.
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(E)  v5 rfu wh i5FTT ed ¥ ffF¥T:  1, 2, 3  Sit 4 rf ch g5ena ¥ 1,00,000 wh,
2 ,00,000 ed, 3,00 ,000 ed 3ft{ 4,00,000 ed i5FTT tF{en €i rfe ETiH iR 12 % rfu

qS a, ch an qS i} Std i 3Hi} ed EFT in iatffifa fiPei                         (9)

(iF) iffi-RI tqTqR-giv ch qRrfu Ermi €FT ifu ed HFq qa ed q5rd
a?                                                                                                                                         (9)

Bill

(E)  I,000 wh giF ETiFT-€ITVT ed ri ed ¥ i5FTT iir wh ¥ ch HTarm i0% ap
qTH in €i fife 5T aca 1,500 wh ¥i ffi wh HTta an a q5a TFeFT ch
ian qffi iTEF FH5fa qTi5T  aTffa iFt]T in7                                                   (9 )

(iF)  "ira rfeFT SIT Eir ife a qT@ 6Tfha €» i  slut giF fiiT rfem Efi rwltSGIRq`i. a+
atS iHTae ¥7                                                                               (9)

(5) HT ire EPr j@ ia i]EFR ¥ :
io edrfuini± 90;O thin -        3,00,OOo wh
io wh rfe in t± Efca in  -              8,00,OOo wh

11,00,000  wh

tiiffi GTrnd : enT (EF{ i±qTa 35%) 2,7o,ooo wh, TF}TH 60,ooo wh, 2o°/o
TIT glfflT iin TFT Efan rfu, ifan in lit aTen{ qu 40 whi
ama FitirtlRqci fl iiuiiT ed an :

(i) Efan in tT{ enrfu Hfhal
(ii) rfu in ani
(iii) iF-an qu, (9)

(iF) t@ qth tFqT ¥] giv Frfu EPr iaiffi it dffi TR ed jrm[             (9)
en

(EFT)  FIR TFS ire xp aFTa i0% a, a q{H{ 6]]F qRinat A Sit 8 R iaFT q{
Ta ¥, iin iin EH Hifflt ¥ :

rf qRfuT® qRin@®
rm 0 I,00,000 1,00,000

ffiRETE 1 10,000 50,000
2 20,000 40,000
3 30,000 20,000
4 45,000 10,000
5 60,000 10,000

ffi qRinch. ii ifr  io% R ga wh RI, aTa]HEaT qFiTfiT €it  6Tfalfa
Hfha i3{ qfr TTuffl qmi                                                                                  (18)
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3.     (tF) HRiaefli@wh FitirtlRqtl a:
RTgr@.) aT5TRgr@.)

trTRT
2,50,000 4,50,000qifaiowh$25,Oootry

13o/.REip
50,000 45,0001oowia5.5oo

Ti5R 3ie chEN 1,50,0001,50,000

1,45,000
12%fan
drioowha5i5Ooa5urqD

Efca fi ffl]itT 15.77% a , rfu in a imTH 15.80% a Sir ias fi ffliitT
9.io%€i8mq}qTffl{iFaaTRi}RI¥rfuedggftySthi±iir
iF a aTrRd 3fro ffl]TET fi iTum ed ani                                               (9)

(iF)  6rm ae Sit fiiha as i± fa 3fit aaTFTi itfi ae ch ian i]TT]T iFT
HtFTaT  a?                                                                                                                                                      (9 )

en

(.tF)  ERE E} ffl]TET fi iTUHT i} fire as a ck ¥ ail tFqT rfurfu enq ffl]TtT
¥aH a?                                                                                                                      (9)

(iF)  a T5ffi, fl ire Gin tFq® fas t* ifer S RHrtlRqtl ifflnd 3T]aaT € :
(erfaS RE ed a)

flftTRE Rfae
fan 500 1000
-qRffirm 200 300ha 300 700
-frmrm 150 400

en3Tffi 150 300
-RE 50 100

5{qfan 100 200

4.

6mE} aj¥ Tfiif E} te 6IdiT-3IFiT rfu fi rm]T ed a tlqT 3id rfe ira
iae tR ian ETdi €i                                                                      (9)

(EF)  ti i} Pe xyz fafife Ei HRffha GTPlrfu ira a Tis a :
ian                                            :    I.  8o'0oo

aaTTFiTTa@ife                :     56,OOo  wh

HTFTtT5® HqTqT @.)
Hen 9,000 12,000

mand 12,`000 16,000

aqed 7,000 10,000

fa arm iTF flffi fflT €7 iTFTrm F qs¥ 365 iaTafr ¥i       (9)

P.T.O.
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(.RT)  ngEF fffi rd a fir qFTRE tS ffiT fflT q€a €7 qrfu iS iPr Erfu 3it
3TRrfu i± tFqHiin an7                                                                        (9 )

en

(-iF) fan 3HTa fi HTrfu ian 4,000 Eat a, ire it 3 ed rfu Eat a, 5a
HcdTiF t5T iife iin ifflaT ¥i  Ere aFTa EH HEFR € :
5rRI an                                ir. I.25
5iEqeT  s!IF                                                         F.  o.5o

5ife                                       4,ooo rfu at5ia
iaife tEfa a. 25,000 wh tFT t5FT ira Sit 20,000 fro iTTF tfi iEFTHT® rfu
¥iqTFchiani}4HtfflaqTaaedch:priiniHm€ichqdyffir:pr
4 HtaTa i} ed i} qTa fin iHm ¥i qtlEQ ffiT FT i5{ HTrfu iin iHTaT ¥i ed
rfu TR 2 tltffla ¥i ETRI iS E} alTqFqEFaT dr qrmi                          (9 )

(-iF)  iTRT i± enTin iifea a enqHF ira ffl ¥? EHqfr rfu® qtTTET?                   (9 )

(tF)  ft q€ GTTnd E} 6rmt TIT `i\€\i;\i?id\ RI 3ft{ .`h€`i;\i?id\ irm th iTUFTT iife :

rfuQst rfuqftqTRE rfuqftfflrfu
RT 12% 130/o

rm 6% 50/o

rfuEen i± rfu iT5HH{uT 0.0045 a 6ft{ iife + rfuR x $ 40% irm rfu5a
y a inrfu ffiT ifu fin ¥i                                                              (9)

(iF) life iTqTFT, RE ifu Sit ire ife GTRRT ca HFrfu * qTife
iaiin ias Sit rmch ch tra lqT 3fi5R ta ¥7                                      (9 )

en

(EF)¥EFTffianaHTa8wht5Trfuentftrfued¥,ian6%ai=Iag±
aa-iPrrfu€iTqaamiFT20%3riT7THdi¥iiTFTrmiaTgiviRio%
¥1

6TTqa  6iife a :

(i) rfu dr 8ife enT (th) @ iiuilT ap[
(fi) ae q{ RI (an).
(hi) it;€ ire 6it enrfu ¥ ida iFT wh ed Efca dr 5T iFi

(18)

(100)


