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Instructions for Candidates

Write your Roll No. on the top immediately on receipt of this question paper.

2. Answer five questions. All questions carry equal marks.
3. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.
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1. Comment on each of the following statements : 9,9)

(2)
(®

2. (a)

(®)

(b)

(b)

“Under Ricardian equivalence, government spending has no effect on output”.
“Under Ricardian equivalence, changes in taxes have no effect on output.”
Discuss the role of Monetary Policy & Monetary Rule to control inflation
under medium-run equilibrium?

How the Monetary Rule (MR) relates to the LM curve? Discuss. (9,9)

Explain the factors which contributed to the Global Financial Crisis of 2008.

Explain the role of Monetary & Fiscal Policy to overcome this crisis.
(9,9)

Distinguish between fixed & flexible exchange rate system. Which system-is
known as Clear and Dirty. Explain? (10)

What is beggar-thy-neighbor policy. Discuss. - (®)
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5.

Assuming perfect capital mobility and fixed exchange rate, explain the impact of
monetary policy and fiscal policy respectively on the economy. 9,9)

Explain the effectiveness of fiscal policy and monetary policy respectively under
the condition of perfect capital mobility and flexible exchange rate. (9,9)

Write a short note on any two of the following : 9,9)
(1) Purchasing Power Parity Theory

(i) J-Curve

(11) Interest arbitrage
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