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Instructions for Candidates

1.      Write  your  Roll  No.  Qn  the  top  immedi`ately  on receipt  of this  question  paper.

2.      Answer  five  questions.  All  questions  carry  equal  marks.
3.      Answers  may be  written  either in  English  or Hindi;  but the  same  medium  should

be  us.ed  throughout  the  paper.
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2.     ia5ffi TfaHed ifri3iRafir I wh Hfii± 6fqTHFFT¥ I

3.     EHm-t]affiTt3iER 3fintITicaian¥tFr arma.an, af5TwhGirit5TilTcaFiEFainrfu I

1.     Comment on each of the following statements :                                                     (9,9)

(a)    "Under Ricardian equivalence, government spending has no effect on output".

(b)   "Under Ricardian equivalence, changes in taxes have no effect on output."

2.     (a)    Discuss the role of Monetary policy & Monetary Rule to control inflation
under medium-run equilibrium?

(b)   How the Monetary Rule (MR) relates to the LM curve? Discuss.        (9,9)

3.     (a)    Explain the factors which contributed to the Global Financial crisis of2008.

(b)    Explain the role of Monetary & Fiscal Policy to overcome this crisis.
(9,9)

4.     (a)    Distinguish between fixed & flexible exchange rate system. Which system.is
known as clear and Dirty. Explain?                                                                  (10)

(b)    What is beggar-thy-neighbor policy. Discuss.                                `  ` `             (8)
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5.     Assuming perfect capital mobility and fixed exchange rate, explain the impact of
monetary policy and fiscal policy respectively on the economy.                      (9,9)

6.     Explain the effectiveness of fiscal policy and monetary policy respectively under
the condition of perfect capital mobility and flexible exchange rate.              (9,9)

7.     Write a shortnote on any two oftbe following :

(i)  Purchasing Power Parity Theory
(ii)  J-Curve
(iii)  Interest arbitrage

1.     fitirtlRqtl HtaE EFT tR ian ap:

4.

(9,9)

(9,9)

(tF)   "R5Tin iFT5fflaT ii a5a, wh ed tit 3HTET q{ jife mTFT iai TI§aT ¥» I

(.iF)   "R5TRI HFgHaT E} a5a, qTti ¥ qRafa iFT 3EqTFT t[I as iRITq ia tTgrT ¥" I

(F) qtan 3Taltr i± giv a dEiT grFan ch iffi ed i} te ire ffi 6ife ire
ifa a ipr q{ ed taftr7

(iF) ife fin (quaTR) ququ q3F a tsa tfRE €7 ed rmi                  (9,9)

(iF)  2008 i} fa fiiha rfe a ha th ri ffled fi qTRIT qENiri
(iF) =H rfe a ed i} fu Tire 3ft{ tTtlrfu itfa tft Qgiv th iqRIT jrmi

(9,9)

(iF) iffi Sit ffi iafha €I HUTT@ i> fa 8far Eifei fa5H nd a iTFT air Tfa
FTn@ i} RI ¥ ffl]T iFTlaT ¥i  tFTen jife?                                                          (1o )

(RT)  aTR-ETq aa{ ffi tFqT ¥i ed taPei                                                                (8)

5.     iF Tan -Iiia5i\tltll.  Gin idr iafha iR wh gg,  er5E© tR i5Fm  iHfa itfa  Gin
<iwlch`iqlq ffi a HqTa tft qTRIT iRIi                                                                   (9 ,9 )

6.    ire xp ilrtlQTmtll 3it di iafha i={ ii iae S iFF¥T: tT5rfu ffi 6ftl itffa ffi
fl ileiiqQTmtll @ qTen trm[

7.    FiHrtlRqci a a fa5a a TR tffin fan rm:
(i)  RT rfu trm ifro
(fi)- a-Th
(iii)  tqTH 6ffi
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