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[This question paper contains 8 printed pages.]
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Instructions for Candidates -
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‘Write your Roll No. on the top immediately on receipt of this questlon paper.
Attempt all question, all questions are compulsory.

All questions carry equal marks.

Use of simple calculator is permitted.

Students are allowed to use present value and future value tables. -
Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper. "
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(a) What do you mean by financial management? How profit maximization
objective is different from wealth inaximization? (2+4)
(b) A deposit of T 3000 each year is to be made at the end of each of the next

5 years. Calculate the future value of an annuity when rate of interest is 10%
compounding annually. (6)

(¢) You are required to determine the present value of ¥ 3000 receivable after
5 years and the rate of interest is 12% per annum. 6)

OR

(8) What are the different kinds of decisions in which a financial manager is
involved? How the capital budgeting decision is different from working capital
management decision of an organization? (8+4)

PT.O.




5190

2‘

(b) A College student is awarded a scholarship and two options are placed
before him (i) to receive T 2200 now or (ii) receive ¥ 200 p.m. at the end
of each of next 12 months. Which option he should choose based on present
value concept, if rate of interest is 12% p.a.?

'(4+2)

Followmg information is extracted from the balance sheet of M/S Yogesh

2. (a)
&Co. Ltd. N -;l
Particulars €3 ;;»:'
{
50,000 Equity Shares of %10 each 5,00,000
~ | 12 % Pref. Shares (2500 » ¥ 200 each) - 5,00,000
Total share capital ' 10,00,000
The following additional information is supplied to you :
. Profit before tax ¥ 7,00,000 Tax rate 40% ;
Market price of equity share ¥ 42 {
You are required to compute following : (12) )
@) Dividend per share (Equity shareholders) :
(i) Earnings Per Share
- (iii) P/E Ratio.
(b) Balance sheet of Dubey Co. Ltd. is given below :
Capital and Liabilities Amount () | Assets .Amount (%)
Equity Share Capital 2,90,000 Land and Building 2,60,000
10 % Pref. Share Capital 2,25,006 'Plant and Machinery 2,05,000
-Reserves and Surplus . 1,32,500 Invesjcment in’Y Co. Ltd 1,55,000 -
(long term) A
Debentures 1,00,000 Inventory 47,500
- Short term loan 55,000  Debtors 64,000
Bills Payable 18,000 Cash 47,600
| Creditors 22,750 Bank 41,150
N . Short-ferm Marketable
Outstanding salary 10,250 Securities 7,900
Provision for tax 2,750 Pre-paid Insurance 28100
Total 8,56,250 Total 8,56,250
e ——— - - —— 7J
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You are iequired to compute : (6)
(i) Current Ratio
(1)) Liquidity Ratio
(iii) Absolute Liquidity Ratio
OR

A company is considering a capital budgeting proposal of ¥ 1,50,000. The
project is expected to generate annual cash flows of ¥ 20,000, ¥ 50,000,
¥ 50,000, ¥ 60,000 and T 50,000 respectively in next five years. You are -
required to compute following values when required rate. of return is
10%. : : ' (12)

(1) Payback Peériod

(i) Discounted Payback Period

(1)) Net Present Value (NPV)

What do you mean Internal rate of return (IRR)? Why Net present value
(NPV) is considered superior than IRR? (2+4)

“What is- cost of capital? How the overall cost of capital is different from

specific cost of capital? (2+4)

Explain the different kinds of leverages and also determine the values of*
operating leverage, financial leverage and combined leverage from the
-following the data. T (12)
(D Sales ¥5,00,000 .
(ii) Variable cost ¥ 3,50,000
(i) Fixed Cost ¥ 1,00,000 and Debt ¥ 2,50,000 at 10%.

OR
The following is structure of Gunjan Ltd. L - (12)
. ) . | Specific eost of
Sourcef, . Amount (?? capital
Equity sharés (3,00,000 shares of T 10 each) 30,00,000 11%
Pref. "Share Capital (50,000 shares of Z 10 each) 5,00,000 8%
Retained Earnings . | 15,00,000 11%
10 % Debentures of 1,000 each ' 10,00,000 4.5%
Total - - 60,00,000
PTO.
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5. (a)
(b)

(2)

(b)
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You are required to calculate the weighted average cost of capital based on
the book value weights from the above given data set.

What do mean by cost of debt? How it provides tax benefits to an organization
with respect to redeemable and irredeemable debt securities? (2+4)

‘What is dividend? What are the factors which an organization should consider

before deciding its dividend policy?. 2+7)

What do you mean by working capital? What are the different types of -

warking capital? (3+6)
OR

Is dividend policy relevant in the current business environment? Discuss the

different types of dividend policies. . (3+6)

Is working capital requirement of an organization remains same-throughout

the year? What are the factors, which affect working capital requirement of -

an organization? (3+6)

What is risk? Discuss in details the different kind of risks? | (3+9)

A borid of T 100 bear‘iné a-coupon rate of %0%‘ is redeemable at par in 10
years. Find out the value of the bond if required rate of return is 12% or
10% or 15%. . (6)

OR

(» A firm pays a dividend of 30% on the equity shares of face value of
¥ 100 each. Find out the value of the equity share given that the
.dividend rate is expected to remain same and the required rate of
return of the investor is 15%. . ‘ (6)

(i) A share having a face value of ¥ 100 rupee is expected to pay a
dividend of 15% at the end of the year one and the growth rate of
dividends is estimated to be 5% Per annum. Compute the value of
equity share when the required rate of return is 12%. ©)

Write short notes on following points : (6j
(1) Split shares

(i) Bonus shares
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(2+4)

(@) v 9§ 23000 & UM NI 5 AN @ AT A T B W 2| i @ wiRe @

T 6 T FINT W W R 10% i wewate B

(6)

(%) It 5 TS @ W W AT AN 23000 N T Ted FrefiRe e 3 A st

w® 12% i ¥ 2

a

(¢)

(%) Tl weivers v W & Folal ¥ nftie B 27 oo woie ol Rl wee @
FEfe T wee fola ¥ R wer R 27

(8T+ 4)

(@) v Fioe & STF S SEIRT TG 3 TR 2 AR S w3 e @ o ¥

(i) ¢ T2200 W= FRAEI
=

- (i) R 12 WEA 9§ ¥ TS & Jid A 200 W WE Ww ke ARk e ®
12% 3 9§ 2, T I e SGURI S JER R 9 HT-A1 &ewes g

smae Pkifaa sRiRes swed e & € 2

&R ¥ 989 9T 27,00,000
T @ = 40%
SRAET AW L AOIR TeT 42

(4+2)

e ?
2. (%) Jud A0 v o Rifics 9 S0 dic ¥ PR Seed et € )
IECRUY &)
%10 T&F ¥ 50,000 TEFS 9T | 5,00,000°
12% Hiw. AT (25_06 x %200 94%F) | 5,00,000
T RIS 10,00,000
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Fient FefeRas & o e BN . (12)
(i) vt R wi (SREd e
(i) R R I
(i) ®/€ g
(@) P T R AW Re N A
ot afr e R (@R | Amount(®) .
gt Qe it | 2,90,000 qi S wa ’ 2,60,000
10% 1%, AT | 2,25,000 | G SR A 2,05,000
. . | | st |, .
R e arferdry | 132500 SR 1,55,000
ISCEY 1,00,000 ‘ = 47,500
FEThTIoreR SR 55,000 ~ |¥@R - | 64,000
[CEEL 18,000 T , 47,600
AT 227507 | &= | 41,150
FHET 110,250 7,900
F & T yEgE 2,750 - -z fiar | 28100
T 8,56,250 | %W : 8,56,250
IR O HER B - . . (6)
(i) =g, SIga=
(i) wReRT FHA

(iii) Tt e S

. m ) )
(F) v T 21,50,000 T o S YT R AR 9% @ 31 29 wRAS ¥ SER dte
T9 ¥ A 320,000, T50,000, I50,000, 360,000 3T I50,000 & S AFHE

HaIE I B9 &) SHIE B o SURE Red & = 10% 2, @ vt Feafeiae .

A S IO R S SR 2 (12)
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(i) Y FEf
(i) Reerss Yo sy
(ii) ¥ ¥ ¥ (3

(@) iaRe Ret | (IRR) A FATHT 7 6o 27 ﬁzﬁtéq (NPV) &t SEARAR
¥ I5R FA AT T 87 ' (2+4)

3. () IS0 N W R 37 OOl S ST, OO0 o (AR wne ¥ R ueR e
27 ' : (2+4)

(@) R TR &t dise ot e Sie e AR Swst 8 aRaeE Ja,

il Mt @ 9ga okt & W o FeiRa Sikm (2) ___

(i) =R 5,00,000
(i) aRad T W T3,50,000
(iii) ReR @RI 1,00,000 T 9T 2,50,000 10% T 1

At
(=) Tow Tafids =t woa Pk 21 ' (12)
CIni - TR | T R
TlEeT A (X 10 FAF ¥ 3,00,000 ) 30,00,000 | 11%
| fiw. Wtﬁr (X 10 ¥c3% = 50,000 ) “ 5,00,000 8%
Eictiiskie) 15,00,000 11%
% 1,000 A% % 10%. == 10,00,000 45%
BT | | 60.00,000

TR TR R e IeT e A 7 I I D R R iR e Foh AR -9 I0E
e BRI

" PTO.




5190 8

4.

[
—

(@) o < AT ¥ T 9 37 9 6 wieT o Revee sk SR =
FRRE &GS X o N D R R 87 : (2+4)

() i 7 R T o S e AR e T B et R
AT ARY? : (2+7)

(@) wridie Ion ¥ S o 9 B 7 SrREe gon & v ver = 87
T (3+6)

a0

() T T SR AR A A A T 27 R wR 9 ani SR w

== Herl (3+6)

(@) = B weT 3 TR Gt 9 AEEE R 9 U e w37 3w
ERE 8, A G T S RGN Gon S AR B W A 87

(3+6)

() fRw = 27 ARET TR @ IRM ® Bar ¥ == Sike? - (3+9)
(@) 10% = FOF | T 2100 T T TS D 10 TN § GRed T SR ST 9% 81 9
Fafe Resd & 12% a1 10% A1 15% 2, A oS M 959 A Ho1el ().

o

@) (i) T 200 TRT R ST I B SRS IR W 30% w1 A 39 A
TR AR I T DS, I8 36 5Y 16 AT R 99F B o SRIE

_ 7 3k Faws o suide Rest =€ 15% 31 (6)

© (i) %100 TR e A Tt TR JA Y UEA T B I 9§ 15% 1 iy ey

o IR0 B Sl T o gl W 5% R o B W g 21 o siRa

Rt ® 12% 2, 9 SR IR & 99 N WA AR (6)
(@) P R W aRra Ro Rk : (e
(i) RafiE '
(i) <rE R

(2500)
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