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1.     Write your Roll No.  on the top  immediately on receipt  of this  question paper.
E=

Attempt all question,  all .questions  are  compulsory.
All  questions  carry  equal  marks.
Use  of simple  calculator is  permitted.
Students  are  allowed  to  use  present  value  and  future  value  tables.
Answers may be writt.en either in E,nglish or Hindi; .but tfie  same  medi-urn sh.ould
be  used throughout the  paper.

ri ig iaTr iafa
I      =a ilFT-TIT ifr iaed a i3;ql iaF TTT.iatffifa erlT TR aniT stgiv ire i
2.    whREfitfriFfflap ilTthHRE¥ L
3.     whHffii± af*'HHFTsi
4.     HmaRor cs¢iqaSctwhifl fflst€ I
5.    edchqfaTF 3ft{ rfuquaTasi5Twhedift Hgiva I
6.     gaTH=TrT]a 5T Cat 6fanqT ice ian.¥qT qTqT S in, affawh ed.ffl qranvEF.a dr

rfu.,                                                                 ,
1..     (a)   What do you mean by flnancial management? Howprofit maximization

obj ective is different from wealth inaximization?                                      (2+4)

a)   A deposit of { 3000 each. year is to be made at the end of each of the next
5 years. Calculate the future Value of an annuity when rate Of interest is 10%
compounding annually.                                                                                             (6)

(c)   You are required to determine the present value of .€ 3000 ieceivable arier
5 years and the rateof-interest is,12% per `annum.                                      (6)

OR

(a)   What- are the different kinds of decisions in whicb a financial inanag6r is
involved`? How the capital budgeting decision is different from working capital
management deci.sion of ap. organization?                                                     .(8+4)
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a)   A College student is  awarded a scholarship  and two  options are placed
before him (i) to rece,ive { 2200 now or (ii) receive. € 200 p.in. at the end
of each of next 12 months. Which option he should choose based on present
value conce`pt, if rate cjf intere`st is  l2% p.a.?                                            '(4+2)

2.     (a)   F;llowing information is extracted from the balance sheet ofM/S Yogesh
&Co.  Ltd.

Particulars (a
50,000 Equity Shares of €10 each 5,00,000

12 % Pref. Shares (2500  x  € 200 ea6h) - 5,00,000

Total share capital 10,00,000

The following additional information is supplied to you
Profit before tax i 7,00,000 Tax rate. 40°/o
Market price of equ.ity share € 42

You are required to compute following :  .
(i)  Dividend per Share (Equity shareholders)`

(ii)  Earnin.gs Per Share
(iii)  P/E Ratio I

(b)   Balance shee't of Dubey Co. Ltd. is-given below :

C.apital and Liabilities inount (0 ASsets • Jinount (a

Equity Share Capital 2,90,000 Lan^dandBuilding 2,60,000

1o % Pref. Share Cabital 2'25,0oo< Plant and Machinery 2,05,000

-Reserves and Suplus • 1,32,500 Investment in Y Co. ItdGong-t?ngl)
I,55,000

Debentums 1,00,000 Inventory 47,500

' Short ten loan 55,000 Debtors 64,000

Bills Payable 18,000 Cash          . 47,600

Creditors 2;2,,J50 Bank 41,150

Outstanding s alary 10,250 Short-temi Marketabl.e`Securities
7,900

Provisiohfortax 2,750 Pro-paid Insurance 28100

Total 8,56,250 Total 8,56,250

(12)
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You are required to compute :
(i)  Current Ratio

(ii)  Liquidity Ratio
(iii)  Absolute Liquidity Ratio

(6)

OR

(a)   A company is considering a capital budgeting proposal of € 1,50,000. The
proj-ect is  expected to  generate annual cash flows  of { 20,000,  € 50,000,
{ 50,000.,  € 60,000  and { 50,000 respectively in next' five years. You are
required  to .compute  following  va_lues  when  required  rate. of retrirn  is
10%.

(i)  Payback Period.
(ii)  Discounted Payback Period
(iii)  Net Present Value (NPV)

(12)

(b)   What do you mean Internal rate of return (IRR)? Why Net present value
(N.PV-) is consider.ed superior than IRR?                                                      (2+4)

3.     (a)  -W.hat is.cost of capital? How the overall cost of c'apital is dif;erent from
`
specific cost of capital?                                                                                     (2+4)

(b)   Explain the different kinds of leverages and. ,also determine |`the values of--      operating  leverage, finan-cial  leverage  and  combined  leverage  from the
•following the d.ata.                                                                                                      (12)

(i)  Sales  € 5,00,000
(ii)  Variable cost { 3,50,000

(iii)  F.ixed  Cost  {  1,00,000  and  Debt  { 2,50,000  at  100/o.

OR

(a)   The following is structure of Gunjan Ltd. (12.)

Sources Amount (€) Speci.fic cost ofcapital
-

Equity shares (3,00,000' shares `of €: 10 e`ach) 30,00,000` 11%.

Pref.-ShareCapital(50,000chares'of€`10each) 5,00,000 8.`%

Retained Earnings 15,00,000 11%.

i 0 % Dchentures of € 1,000 each 10,,,00.,.000 4.5%1

Total 60,.00,,000

P.T.O.
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You are required to calculate the weight'ed average cost of capital based on
the book value weights from t.he above given dal`a se.t.

(b)   What do mean by cost of debt? How it providesttax benefits to an organization
with respect to red;emable and irredeemable debt securities?              (2+4)

4-.     (a)   What is dividend? What are the factors which an organization should consider
before dec.iding.its dividend policy?.                                                              (2+7)

a)   What do you. mean by working capital-?  Wha-t are the different types  of .
working capital?                                                                                                   (3 +6)

OR

(a)    Is dividend policy relevant,in the current business environment? Discuss the
different types of dividen.d policies.                                                               (3+6)

-.  a)   Is working .capital requirement of a-n organization. remains. same.throughout

the year? What are the factors, which affect working capit.al I:equirement of `
an organization?                                                                                                   (3 +6)

5.,     (a)   W:hat is risk? Discuss in details the different-kind of risks?      ,           (3+9)

a)   A b'orid of { '100 bea.ring a.-coupon rate o.f 10%` i.s redeemable at par in  10
years. Find out the value of the bond if requ`ired rate of return is  12% or
10%  Or  l5%.                                                                                                                           (6)

OR

(a)         (i)  `A firrfu pays a divid.end of 30% on the equity.shares of face value of
€ 100  each.  Find  out the  value  of the  equity share  given .that the
dividend rate is  expecte-d to remain same and the required rate of
return of the inves.tor is  i5%.    `                                                               (6)

(ii)  A  share  having  a  face  value  of € 100  rupee  is  expect.ed to  pay  a
dividend of 15% at the end of the year One and the growth rate of
dividend.s i§  estimated to be 50/o Per annum.  Compute .the value of
equity share when th..e required rate of return is  l2°/o.                      (6)

(b)   Write short notes on following points :

(i)  Split shares.

(ri)  Bonus shares

(6)
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qrfu ® Hid life a iin in iin €7                            (8'+ 4)
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en

I  (ii)  wh 12 Fas ¥ a Haffi i± 3fa S {200 rfu qia Hita irm`,I rfe fflia tt
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rfu?                                                                                   (4+2)
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i2%.fro.  ir t25.00 x=200 girt 5,00,000
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wh RHrctRqd ch iTUTaT rd ae :

(i) rfu dr enrty (ae aa€)• (fi) rfe ck an

(ri) itrf qu
(iF) a RE iae th RE dr ffi a Tts f I

iFifeap rfu(O rfe Amount(=)   .

EcainiF 2,90,000 m3itffl 2,60,000

io%fro.   atqTRT 2,25,000 rfu3itHas 2,05,000

RE` 3it rfuatq 1,32,500 qrianfafa*tifaIT 1,55,000
()

fas 1,00,000 ed 47.500

ap 55,000 ck. 64,000

iaiFT fa 18,000 FT 47,600

aiTac 2,2>]Sb. fa 41,.150

•TafflFT affl

10,.250 ifrodr 7,900

q5{aTfatTgFTap 2.->J sO  . flii5.th 28100

gr 8,56,250 5F 8,56,250
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:(i) aaEF an

(ri) i55rfe aaEF ch
.(ifi) fa ife fab (se)

(iF)fflfalfaiasH(.mR)aquqE5THTqaaaa?fa.ifefa.(Npv)auten{fflR
aaRErirmwh€?                                                             (2+4)

3.     (E) " ifl atlTa Hr €? Tan tft HFa`fflTTET, un iPr iaRE apTaa ia5H HER iin
a?                                                                                                                      (2+4)

(RT) .iaha 315R ifl ae tfr qien ap aqT RHrtlRqd 6xp a iRqTFT ae,
iath as avT tifro rfu i% qFT. th ire iifei

(i)  ia3fr  {5,00,OOO         -

(ii) Tin - =3;5o'0oo
(ifi)  ida aT]Ta fl,00,000  arm asuT '{2,,50,000  i0% tR I

GTan

(5) giv iae th ch @+-rd-Ra-a- €1 (I?)

dr rfu (=), iF'flfaiheRT
ae 9tr t = io- qaEF a, ,3.,.00,000 atr], 30,00,000 11%

RE.   9iqi:.iF t,= io TtatF* 50.,000 9tq{i .5`,,,00,000 8%

RE 15,,00,000 11%r

= 1,000, Far.a i0%.iafr 10,,0,0,-000 4.5%      `

Ir 60,,00,000
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(iF) aeuT ch aTT]a a ifflT ed a? qa iaifl rfu a ice ,3k ERE Hut
Hfagiv i± ch ¥ iF{ aFT isa 3]ETT i5en €?                                        (2+4)
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ffien rfu?                                                                                           (.2+ 7 )
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(3+6)

en

•(iF)iHTwhq5fthrfutirfuffiHRFis€?iaftr3iaiRifienrfuREti{
ed aiftri                                                                                    (3 + 6)
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(3+6)

(iR) iinHr€3iaftrHi5RiaRE`TRiaREaedap7        :    (3+9)

(RT)loo;OiflqEFTRwhtlooiaqqTrfeich]0Tffia.Hqqutz{grRITiHTHa5aT€1qfa
alife RI ii{.12.% " i0% tit i5% a, a ds iFT qu aTa irmi-              (6.)`

Em

(iF)     (i) ¥aTLTrf €ioo Hdr.a 3ffaTaiFi± hare.tR 30% fflrfua@€t
ERIinqitgrafadENae,tT5aeoriaTrfueriTmedtfrrfe
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•   (fi) '€ioo whig 6ffi5aRIwhq5itra`q5aqsi± 3faS ]5%fflenrfuiin

chrfe€iferfutfrd±iR5O;OrfuqSaa.5Tin€iffldiife
RI iR i2% %, ch RE ir i± RI ifi iTUFTT iiftrt                     (.6)

(RT)  fiHrtlRqti fi5di TR RE ian ire :
(i) iarfu in
(ii) ha in

.(6)
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