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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Each question carries equal marks. Answer any five Questions.

3. Answers may be written either in English or Hindi; but the same medium should

be used throughout the paper.
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1. Critically evaluate quantity theory of money given by Fisher. (18)

2. How do commercial banks create credit? What are the limitations to create
credit? (10,8)

3. How does central bank of a country use the monetary policy instruments to
control inflation? (18)
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4.

Explain the functions of money. What are the measures of money supply in
India? (10,8)

Define net export function and give its determinants. Determine national income
by using net export function in an open economy. 9,9)

Differentiate between microeconomics and macroeconomics. What are the
macroeconomic issues of an economy — Explain in detail? (4,14)
Write short notes on any two of the following : 9,9)
(a) Fiscal policy

(b) Liquidity preference

(c) Open economy multiplier
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