[This question paper contains 2 printed pages.]

Your Roll No

Sr. No. of Question Paper : 8066

Unique Paper Code : .2274001201

Name of the Paper : Principles of Macroeconomics I

Name of the Course :  Common Pool GE

Semester ‘ : II

Duration : 3 Hours . Maximum Marks : 90

Instructions for Candidates
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Write your Roll No. on the top immediately on receipt of this question paper.
Each question carries equal marks.

Answer any five questions.

Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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Explain determination of equilibrium income in an open economy. By how
much will be the increase in the level of income if exports increase by an amount
A? (15,3)
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Give the reasons for liquidity preference by individuals in the economy? How do
liquidity preference help in determining equilibrium rate of interest? (6,12)
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Explain the working of investment multiplier. What are the leakages of multiplier-
describe? (12,6)
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Derive saving function from consumption function given by Keynes. Describe the

determinants of consumption and saving in the society. (9,9)
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Whether or not GDP is a complete measure of economic welfare of a nation?
Give arguments. (18)
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Determine equilibrium income and employment propounded by Keynes. Whether
this equilibrium is consistent with level of full employment- give arguments?
(12,6)

F R IS SgerT S 3R AWK 1 Feiver w98 g T I9FIR &
TR D I T- T AoQ?

Write short notes on any twe the following : 9,9)
(a) Propensity to consume and save
(b) Circular flow of income

(c) Value-added method of measuring national income
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