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1.        (i)  Define.  the  investment.  Explain  the  different  sources  of  investment
infomiatiori 's.                                                                                                                    ( 6)

\

(ii)  An investor has choi.ce to invest in one of the following two secur`ities

Situation Probability Return P .(%) Return Q (%)
`Good

50.0/o 18 21.

Nc)rmal 40% 14 15

Bad 10% -3.0 -5.0,

(a)  Find the expected return and,risk (in term of .s.tandard deviation) o.f
each security.

(b)  Which Securi-ty is good for investment.? Why?

Or

(12).

(i)  Define the investment. Discuss the feature and objectives of investment.

(8)

'(fi)  Discuss the procedure of trading in securities in the stock market.       (10)

2.        (i)  Elaborate various types of risk..in bonds.
a

(6)

(ii)  The bond of XYZ Ltd is  currently sellin`g at Rs.  860.  The bonds have 4

years to maturity and carry a coupon rate of 10 0/o. Should investor buy the
bond if his required rate of return is l2%?                                                   (12)

Or

(i)  Define the credit rating agency. Discuss the factors considered by Credit
I-ating agency in assigning the.rating symbols.                                                    (8)
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(ii)  A bond having face value of Rs.1100 carrying a coupon rate of 10% p.a.
is redeemable after 10 years. Calculate the value of bond if required rate
of return is  15% and the bond is redeemable at (i)  1050  (ii) Rs  1150.

(10)

3.        (i} Differchtiate between fundamentals and technical` analysis,. As an analyst which
d'o you.prefer? Why?                                                                                                (8)

(ii)  What is efficient market hypothesis? Discuss the advantages and disadvantages
of Efficient market hypothesis                                                                            (10)

Or

(i)  Technical analysts believe that investors can use the past price changes to
predict future price changes. How do theyjustify thi.s belief?                    (8)

(ii)  A  firm  currently  paying .a  dividend  of  Rs.  3  per  s.hare.  The  rate  of
dividend is expected to grow at. 6% for the first 3 years and 80/o thereafter.
Calculat.g the value  of equity share if the required rat.e  of return of the
investor is  l2°/o.                                                                                                             (10).

4.        (i)  Discuss the assumptions and limit-ations ofMarkowitz theory.                    (8)

(fi)  An Investor has two securities M an'd N, for investment purpose. that deLtails
are given below

Securities

Exp ected return

Ris.k in term of standard deviation                    3%

Coefflcient of correlation -1.0

Calculate the portfolio return and risk if 30% of money invested in security
M and 70% money invested in security N.                                                    (10)

P.T.O.
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(i)  What  is  portfolio  management?  How  modern  theory  is  different  from
tradition.al theory of portfolio                                                                              (12)

(ii)  Write short note any three :,

(a)  Capital Assets pricing model limitaticin

(b)  Efflofent Portfolio

(c)  Capital market line

(d)  Diversification

(2x3-6)

5.        (i)  What is mutual fund? Discuss various types ofmutual fund schemes.`

(10)

(ii)  Calculate the Net Asset Value .of a Mutual fund when the following information
is pr-ovided :

\
Details

Bank. balance

Cash balance

Equity shares/debenture

Expenses

No. of units outstanding

Rs.

3,50,000

5,25,000

11,50,000

75,000

1,35,000

Orx

(i)         (a).  Facto.rs affecting the choice.of`Ihutu.al funds.

(b)  Discuss the various Participants in derivatives market.

(8)

(4)

(4)



3661 5.

(ii)       (a)  Difference between future and forward, contract.

(b)  Discuss the growtb of Mutual fund in India.

(i) iainri qRrm*.I.ifuunGTFTedtfriaRIan.RqTenS.I       (6)

(ii) ifro i± tin -fiHrtlRqd a HRE. ¥ a ia5th TEFT S ifu ed tFT iaqiFT €

fan tirfu` rap(%)- REQ(%)

3f5st 50% 18 21

tTTrm 40% 14 15

Ea. 10% -3.0 -5.0
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rfu
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2.     (i) dsS iaftrHi3illiiiREiicka-faREardi

(12)

(8)

(10)

(6)

(fi) xyz iae 5r wi wh a. 860 wh q{ iaqT T5T €i ife,S qRqFT an 4 of
a aife RE qFT €{ i0% €i iHr ifro a ds iith rfu rfe GHEft 6]TqazT5T

-iR 12% a? (12)
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(i)jHfarmcaaTR`illfha*.itfinHae.chiifeedSifeenqcaa{T
ia" ia5T ch rd ed. tR ed *.I                                              (8)

(fi)iioowhii3fla5aTFfflri¥qTds,ihaTRi0%rfuq¢aqEFTHa,ioqffia
aia fa ha *i rfe ± R 3TTq=qqT ca i5O;O € 3ft{ ds fa ha ¥, ch ds i±
TFtft TTUfflq±.  (i)  1050  (ii)  1150 whl                                                                  (10)

(i) ap * aq5RE ifu i% th ch q±.I viF iads ifr RT a. an iard rfe
ed€'?ed'?                                                                                      `    (8)

(ii) qFta aTfflt qR55an HT a?  grta iTT5TR qRarm i% Tfflda  3ft{ =5HFT q{ ed
q¥l (10)

en

(i) aq5ffi iaas. ffiT lmqT a fS ifro th a RI qRaffi ift qfarm ed
t±teiaedquqR5ffi.riwh5{wh€.rfuifrRq5a3qffiiiifu6%
3ife 3HiR qla 8% ri ifr rfu €1 rfe iha aft wh th aTa¥qz5 R i2% a,. a
Efca in ii qF ift TI¢IqT ck.I                                     i                           .(io )

(i) -ul-qTh,lrqqu-tin ch qiqaTch. 6ir thai q{ ed q±.I                                      (8 )

(fi) vat iaha i±.Tin ifu ii 3tr a a rfuEgr M Gin N €., ida iin ifa fin
rmEI

Hfagiv.
fflife RI
© iaRE i} ed a.
H5rfu ffl .TTTfaT -1.0

rfe Hfa® M $ 30%, aT iaaar iin iHlaT € Sir Tfu© N ¥ 70% €FT irm iaffl
iHm a, a v`Ic.tb`,irtlq`i RI 3k iin ifr TToffl q±.I                                      (io )
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(i) -ch€1riitich riFT THT a? ifi± a qriqRaT ifro a an€3Gr5r iin iha q5T{
itr al

(ii) ae ft RE ir frm

(.er) giv ffi RI Pefu rfu er

(a)gr-vTccq```,Fa-q`]

(a)"qiin
(€) iafrrfu

(12)

(2x3=6)

5.       (i) nI`sla tFis tfflT ¥? iaitri]i5ir th ¥REBTa qis inch. TR ed qR.I             (io)

ff               (fi)  @HrdRqtl-Gram RT ffu wh TT{ T¥Gta qj5 a gr qRE RI ift iT"T

Details

Bank balance

Cash balance

Equity shares/debenture

Expenses

TNo. of units outstanding

Fin

Rs.

3,50,000

5,25,000

11,50,000

75,000

1,35,000

(i).    (E) HRE6Ta TFis iR aqT ri mTTfro edqTa € Tin-a ¥?

(8)

(4)
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