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1.     (a)   What is meant by accounting standards? State briefly the merits of issuing
accounting standards.                                                                                                   (9)

(b)   Distinguish between Financial Accounting and Management Accounting.
(9)

OR

(c)   What do you understand by cost accounting?  State its objectives.           (9)

(d)   "Costings are classified according to the nature of the operations". Set out
the classification with a brief description of the operations covered by each
heading.                                                                                                                                 (9)

2.     (a)    Explain the significance of the current ratio and quick ratio in assessing a
company's liquidity.                                                                                                      (9)

(b)   From the following information, Calculate Debt to Total assets Ratio:     (9)

Particulars Rs, Particulars Rs,

Equity Share Capital (Rs.  10

1,50,000 Tangible Fixed Ass ets 9,00,000each)

18 % pref. Share Capital 1,00,000 htangible Fixed Assets 1,50,000

Reserves & Surplus 1,50,000 Non-Current Investments 50,000

150/o Long Term borrowings 8,00,000 Current Ass ets 5,00,000

Curent Liabilities 4,00,000

OR

(c)   Define activity ratios with examples. Explain its significance. (9)

(d)   From the following information, Calculate Debt-Equity Ratio :                   (9)



Palticulars Rs, Particulars Rs.

Equity Share Capital (Rs 10 Each) 1,50,000 Tangible Fixed Assets 9,00,000

18% Pref. Share Capital 1,00,000 Intangible Fixed Assets 1,50,000

Reserves & Surplus 1,50,000 Non-C ulrent Investments 50,000

15 °/o Long Term Borrowings 8,00,000 Cunent Assets 5,00,000

Curent Liabilities 4,00,000

3.     (a)    Explain the  concept  of Budgetary  Control  and what  are the  limitations
Budgetary control system.                                                                                    (9)

(b)   A HM Motor Co.  currently produces  6,000 units while working  at 50%
capacity. Also,  at  100%  capacity  cost  of materials  move up  by  5°/o  and
selling price will be move down by 5°/o. The selling price of the product is
{300 per unit at 50% capacity and cost per unit is as follow:

Materials €150

Labour €40

Work Expenses (60% variable) €20

Administration and office Expenses (50°/o €40variable)

Help HM Motor Co. in estimating its profits with the help of flexible budget
when it works at l00% of its capacity.                                                              (9)

OR

(c)   Explain  the  concept  of  functional  budget  and  what  are  its  various
types.                                                                                                                                      (9)
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(d)   Describe the components of a budgetary control system. What are the key
elements that comprise an effective budgeting process?

4.     (a)    Explain the three of the following terms :

(i)  Key factor

(ii)  P/V ratio

(iii)  Margin of Safety

(iv)  Angle of incidence

(9)

(3x3-9)

(b)   A factory manufacturing sewing machines has the capacity to produce 500
machines per annum. The variable cost of each machine is {200 and each
machine is sold for €250. Fixed overheads are €12000 per annum. Calculate
the break-even points for output and sales. Show what profit will result if
the output is 90% of capacity.                                                                               (9)

OR

(c)    What is P/V ratio? Explain its uses. (9)

(d)    Suppose the selling price per unit of a product is {50. The variable cost, per
unit of that product is €30 with a fixed cost of €80,000. Find the P/V ratio,
break-even point for output, break-even point in sales value and profit if the
units sold are 6000 units.                                                                                            (9)

5.     (a)    Explain   the   meaning   of   `relevant   cost'   .with   example   and   its
characteristics.                                                                                                                   (9)

(b)   How do relevant costs differ from sunk costs and what role do opportunity
costs play in determining relevant costs?                                                            (9)

OR

(c)    Discuss the basic difference between differential costing and marginal costing.
State the application of differential costing.                                                       (9)
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(d)   When evaluating whether to repair or replace equipment, what are the relevant
costs?                                                                                                                                     (9)

(t5.)  air qFTq# a tfqT erfro i? arfu qTFrqT ch ed i} IUT rfu a qaTETi
(9)

(.RI) fiiha arfu 3ir HriFT ach i± rfu 3fFT edi

Bill

(TT)  aT]Ta add a a]Tq EFqT ed ¥? ida 3fa aaTFTi

(9)

(9)

(F)   "wh ta qRin th H5fa i+ fflgrR fry fin i5TTaT ¥" I RE rfu tFTql iir
TIT HEaEIT qRThdtff i} rfu irfu i± " qifro fitife q#i                   (9 )

(iF)  ian ffi iPr a{aaT 5T 6ma5FT ed ¥ iTTah al=qia 3fi{ rfe 67=qTa a il5a a
tFT5TFTl                                                                                                                                                      ( 9 )

(iF)  iiHrctRqd  ifflPIE5Ta a, asuT  3ft{ t5a ffi  al=qTa fl TTuffl q± :                      (9 )

iatRT i5l. iaERT €.

Efra in xp (rfu io wh) 1'50,000 TS  GTRE wifffi 9'00,000

i8% atFRI in i@ 1,00'000 3FT€  3FFT tfqfhi I,50,000a C\

in T± erfrfu 1'50'000 ck-th iaalt 50'000

15 %                      3€IR 8'00'000 farfu 5,00,000

th'a- 4,00,000

Fill
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(TT)   TTfrm a]=qia a 3ET5{OT rfu TR`Trfha i±i gHEFT T5a edl                 (9 )

(q)   -a-I+rtlRqd-GTfflTTa a T5EUTifan  3I=qTa @ TTuffl ri. :                                    (9 )

iaERT €. iatRT €.

ifca in i@ (Hfa io wh) 1'50'000 T$ 3T" wifffi 9,00,000

18 0;0 aqRE in q@ 1,00,000 at 3FFT iffi 1'50'000a C\

in vi rfu 1'50'000 tt-wh ith 50'000

i5%c^i|tr4'ch|Fctcrirm 8'00,000 th rfu 5,00,000

qfr3- 4'00,000

3.     (TIT) rfu iin iPr 3Ii]tlTen ch ilFEITET aan rfu iin rfu iPr en® tfqT

¥?                                                                                                                                           (9)

(iF)  ¥Tqu fa ffi wh¥ 50% erFaT TR iFFT ed gg 6 ,000 gr EFT 3HTFT ed
€i HTq a, i00% erFaT tit wh @ and 5% ag wh € 3fi{ ian RI 5% ifiF a
i5TTqiiTi 3EqFT ifl ian ifu 50%  erFaT qI  €300 rfu gr ¥ Sire rfu gr iTTTla

iH 5rqm a :

wh {150

5FT {40

ed ffl  (60% qRqrfu) {20

i"TFT ti ± TEqzT  (5o% qRqffi) €40

ququ iha ffi ch RE qiHE fl FEE a rd aTq Er a]grFT wh ¥ FEE ¥
ida i]a wh eFTen i± ioo% ti{ iFFT ed ¥i (9)



(TT)   qTfa RE tfi a]E[elT{OTT tFTE[TFT rm EHi± fiitr iltFR HT ¥?                     (9 )

(F)  rfu iin HUTfl ii ed 5T wh q±i mTrft aiHE fu ¥ rfu a Hgr -:aa
rfu aft ¥7
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4. (tFT)  @t+rtlRqd th tft qTen rm :

(i) Ir iTEqT

(fi)  it/ft  6T5qTH

(in) qu ffl rfu

(iv)  3TTqFT rfu

(9)

(3x3=9)

(.RT)  ies rfu ch qTfl FT ng E} aFTaT rfu T$ 500 qffi ch E} ¥i HEaEF rfu
E} -uRqdciTq ffl]TEr  €200  a 3k Hdr rfu €250 a aft irfu ¥i iir  chqdy

fl2OOO rfu rf ¥i 6msEga Sit ian E} ft is-tr ifa R Trrm E±i qa iffliEa
iaT qfa fflT5EF gum ffl 90% € ch iHT aieT ini                                              (9)

en

(TT)  it;ft 6]=TTa HT €7 iHa wh rdi

(F)  iTFT rm ia5fl 3tqiE tfi rfu Ere ian qu  E5O  €[ 3H 3tqTE @ rfu rf
HRqtlr|`|q ffliTH  €30  a, rfu iir ffl]Ta  {80,000  ¥i rfe aft ut ed  6000

iT5TEFT® ¥, ch it;it 6]=qTa, a]T5EIE i± ifr fa-iFT life, ian qu ¥ aqT-tr
life Sir aTeT ilTa E¥i                                                                                                (9)

5.     (5)  `HTife iTFTEr' tit at 3ET5{OT rfu an 3H@ fiinch. a RE tfiPei

P.T.O.
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(`m) HRffha an F nd a fi5H HEFR fa aft ¥ 3ir HRfPe nd i} faEfro ¥
3IERIt nd EFT Ro ian ¥7                                                           (9 )

en

(TT)  iaha -fitfu 6ft{ rfu ffl]TtT fitfu i± rfu dan 3fFT TR ed q#i fiha
tTrm ifefu a ch5rfu rii                                                            (9 )

(I)  qa Tgiv ed tRT fit stTEF{uT EPr iIFTa ed a qT ch a€aaT a, HTife wh
tFqT affi ¥7                                                                                                                            (9 )


