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Instructions for Candidates

1.  Write your Roll II\I‘o. on the top immediately on receipt of this question paper.

2. Attempt all question by selecting two parts from each question.

3. Part of the questions to be attempted together.

4. All questions carry equal marks.

5. Use of Simple Calculator allowed.

6. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. (a) What is meant by accounting standards? State briefly the merits of issuing
accounting standards. 9
(b) Distinguish between Financial Accounting and Management Accounting.
)
OR
(c) What do you understand by cost accounting? State its objectives. C))
(d) “Costings are classified according to the nature of the operations”. Set out
the classification with a brief description of the operations covered by each
heading. ©
2. (a) Explain the significance of the current ratio and quick ratio in assessing a
company’s liquidity. ©)
(b) From the following information, Calculate Debt to Total assets Ratio: (9)
Particulars Rs. Particulars Rs.
Equity Share Capital (Rs. 10
each) 1,50,000 | Tangible Fixed Assets 9,00,000
18 % pref. Share Capital 1,00,000 | Intangible Fixed Assets 1,50,000
Reserves & Surplus 1,50,000 | Non-Current Investments | 50,000
15% Long Term borrowings 8,00,000 | Current Assets 5,00,000
Current Liabilities 4,00,000
OR
(c) Define activity ratios with examples. Explain its significance. ©)
(d) From the following information, Calculate Debt-Equity Ratio : €))
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Particulars Rs. Particulars Rs.
Equity Share Capital (Rs 10 Each) | 1,50,000 | Tangible Fixed Assets 9,00,000
18% Pref. Share Capital 1,00,000 | Intangible Fixed Assets 1,50,000
Reserves & Surplus 1,50,000 | Non-Current Investments | 50,000
15 % Long Term Borrowings 8,00,000 | Current Assets 5,00,000
3 Current Liabilities 400,000
at
3. (a) Explain the concept of Budgetary Control and what are the limitations
Budgetary Control System. €))
(b) A HM Motor Co. currently produces 6,000 units while working at 50%
capacity. Also, at 100% capacity cost of materials move up by 5% and
selling price will be move down by 5%. The selling price of the product is
¥300 per unit at 50% capacity and cost per unit is as follow:
Materials 150
Labour 40
Work Expenses (60% variable) 720
Administration and office Expenses (50%
. 340
variable)
Help HM Motor Co. in estimating its profits with the help of flexible budget
. when it works at 100% of its capacity. )]
~ OR
(c) Explain the concept of functional budget and what are its various

types. )
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(d) Describe the components of a budgetary control system. What are the key
elements that comprise an effective budgeting process? C))
4. (a) Explain the three of the following terms : (3x3=9)

(1) Key factor
(ii) P/V ratio
(i) Margin of Safety
(iv) Angle of incidence
(b) A factory manufacturing sewing machines has the capacity to produce 500
machines per annum. The variable cost of each machine is ¥200 and each
machine is sold for ¥250. Fixed overheads are ¥12000 per annum. Calculate

the break-even points for output and sales. Show what profit will result if
the output is 90% of capacity. ©)]

OR
(c) What is P/V ratio? Explain its uses. C))

(d) Suppose the selling price per unit of a product is ¥50. The variable cost per
unit of that product is ¥30 with a fixed cost of ¥80,000. Find the P/V ratio,
break-even point for output, break-even point in sales value and profit if the
units sold are 6000 units. )

5. (a) Explain the meaning of ‘relevant cost’ with example and its
characteristics. 9)

(b) How do relevant costs differ from sunk costs and what role do opportunity
costs play in determining relevant costs? )

OR

(¢) Discuss the basic difference between differential costing and marginal costing.
State the application of differential costing. ®)
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(d) When evaluating whether to repair or replace equipment, what are the relevant
costs? 9)

1L (F) €T IFE w0 AR 27 KAl WFE oI et o 10T 98T | SaEgl

(9)

(@) Rl i s SeeT SRR B 9 SR S (9)
q0

(31) AT FET ¥ AT w7 R SR ) (9)

(F) “ANTA il IR 3 TR T STER Tk ThaT STl 87| e |iEe weR &
Y TOF IR @ W SR & A wier HeiRa (9)

2. (F) et o A TN A SRS P | ] A AR AR U B e

T (9)
(@) FeTivied TFER ¥, S0 3R R QU SFUR S 0T 6 (9)
faazur T | faawer T
Sferadt IR oS (W@ 10 ) | 1,50,000 | I €@aE | 9,00,000
18% IR R Toir 1,00,000 | 3FW =« wafaar | 1,50,000
WER U9 sty 1,50,000 |¥R-adam FEm 50,000
15% CreTiers IR 8,00,000 | &9 W 5,00,000
T SrTRIRAT 4,00,000
=
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(W) iR ST S IeeR AR IR R S WEed wHEEd (9)
(=) FeieRaT 9 ¥ - SEE Sue S O o (9)
Taazor % | faawor T

Fferact IR TN (¥ 10 @) | 1,50,000 |9 W wafw@i | 9,00,000

18% SR IR goit 1,00,000 | W 3=t gafwn | 1,50,000
SR U9 IR 1,50,000 | {R-=eeE FEm 50,000
15% TGiEichlielsh SER 8,00,000 a‘c&rﬁ Hafa 5,00,000
A SHETRA 4,00,000

3. (w) JocEm e S SEORIT SRRy Ul Sl T wunel o e o
87 (9)

(W) ToEH e HTFN T | 50% & R FH A §Y 6,000 T T STET heelt
21 91 B, 100% &R TR OFEN S AN 5% 98 I § 3R TRl 9T 5% e B
TN IE R R 50% AT W 300 Wi gie § 3R Wi afie anm

T TFR B
qEER 150
S 340
FH =T (60% IRIGA ) 20
FEA ¢ i =9 (50% IR ) 240

TIGH e Il ! TS SOiC i GG o U M T I I N GG T
TE 98 TN S D 100% W HE HEH Bl (9)
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(1) <hrEicr Wole o LR THHIEY TN TED (AR WER B 7 (9)

(7)) woidta R0 Jomel @ Sl Bl T I IR e Wi ¥ @i ¥ e o
e B 87 (9)
(3x3=9)

) (i) & e

~

(ii) W/ar e
(iii) ERem =T WS

(iv) e A0

() R T S el Qb herG] Tht &R Wi A 500 T S 1D A
S IR AR 7200 F 3R WAt WA 250 ¥ S W 81 FeR seRs®
712000 T o 1 ISCTE I Wl & g seh —Favt Wige A IO R FE T

fr it sISege s @ 90% B W T @R B (9) ’
el
([) W/& TG T D? WD ITART TN

(9) ‘

(a) o i frdr ST & 9l s R T w50 31 59 Swe @ Al TR
YReeHg AN 230 ®, Wieieh R @R 380,000 21 A S=N WS SehiEal 6000

£

TR 7, W R/ I, FSeqe & forw Yw-daw dge, B ¥ A -da

Uige 3K AT 7 W (9)
5. (%) VR G’ w1 I el AR S el fARwest @ wWee wisel  (9)
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