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Instructions for Candidates
1.   Write your Roll No. on the top immediately on receipt of this question paper
2.   Attempt all three questions                                                                                                                                    ,
3.   All questions have an internal choice
4.   All questions carry equal marks
5.   The answer may be written either in Hindi or English, but the same medium should be used throughout

the paper
6.   Use ofa calculator allowed

Q1(a)  Define  financial  goals.  What are  the  key  steps  involved  in  setting  and achieving  these           goals
effectively?                                     (12 Marks)

Q1®)  Explain  the  benefits, of budgeting  in  personal  financial  planning.  Illustrate  with  a brief example;
(6 Marks)

OR
Q1(c) How does maintaining financial discipline contnbute to better spending habits  and overall financial
well-being?                                                                                             ( 12 Marks)
Q1 (d) Define budgeting. Why is it important in managing personal income and expenses?

(6 marks)
Q2 (a) What is portfolio diversificatiorl? How does it help in managing investment risk across various asset
classes?                                                                                                                                                      (18 Marks)

OR
Q2 a) What are the key differences between investing in gold, bonds, and real estate in terms of risk and
retun?

(12 Marks)
Q2 (c) What are mutual fund schemes? How do they help small investors?

(6 Marks)
Q3  (a) Explain the structure of personal taxation in India. How do  Section 80C and Section 24@) help in
reducing tax liability? Provide an example.                                        ( 18 Marks)

OR
Q3 a) What is tax avoidance? How is it legally different from tax evasion? Explain with suitable examples.

(18 Marks)
Q4 (a) What is the need for life and health insurance in personal financial planning?

(9 Marks)
Q4   a)   What   is   professional   liability   insurance?   How   is   it   different   from   property   insurance?
(9 Marks)

OR

Q4 (c) What is credit life insurance? Describe its features and importance.

Q5 Define any two from the following (9 Marks each)

(a) Reverse Mortgage

® Pension Plans in India

(c) Currency Derivatives

(18 Marks)
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