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Name of the Paper : Investing in Stock Market
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Duration : 3 Hours Maximum Marks : 90

Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt
of this question paper.

2. Attempt all questions.
3. All questions carry equal marks.

4. Answers may be written either in English or Hindi;
but the same medium should be used throughout the

paper.
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1. (a) What are the different avenues of investment
available to an investor? List the features and
suitability of any two of these avenues. )

(b) “Risk and return go hand in hand.” Comment. Also
discuss the nature of investment. )]

OR

(a) What is Primary market? What role does it play
in the financial system? How does the primary
market differ from the secondary market? (9)

(b) Mr Singh makes an investment in shares of XYZ
Ltd. The return of this investment under different
conditions are given as follows :

Market Probabilit Return of
Condition Y1 XYZ Ltd (%)
Good 0.2 12
Average 04 5
Poor 0.4 -4
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Find out the expected value of return for one year
period and risk of the return for Mr Singh. (9)

(a) What factors should be considered during an
industry analysis? )

(b) What are the key components of a company
analysis? ©)

OR

(c) What are Filter Rules and how are they applied in
trading? 9)

(d) How is Market Breadth calculated and interpreted?
)

(a) What does EPS (Earnings Per Share) and DPS
(Dividends Per Share) indicate about a company’s
financial health? ®

(b) How do you interpret the Price to Earnings (P/E)
ratio and Price/Earnings to Growth (PEG)
ratio? )

OR

(c) How is a Simple Moving Average (SMA)
calculated and used for trading decisions? €)]
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(d) What is the MACD (Moving Average
Convergence Divergence) indicator and how is it
interpreted? C))

4. Write short notes on any 3 of the following :
(6%3=18)
(a) Book Building

(b) Futures
(c) Stock exchanges
(d) Demat trading

(e) Types of orders

5. (a) Differentiate between : (6%3=18)

(i) Systematic Investment Plan and Systematic
Withdrawal Plan

(ii) Entry load and Exit load
(iii) Income scheme and growth scheme
OR

(b) “Mutual fund is an indirect investment.” Comment.

)
(c) What is NAV of a mutual fund? How it is
calculated? 9)
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Market s Return of
Condition Probability XYZ Ltd (%)
Good 0.2 12
Average 0.4 5
Poor 04 -4
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