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1.      Write  your Roll No.  on the  top  immediately  on receipt  of this  question paper.

2.      Attempt  all  the  questions  and  all  the  questions  carry  equal  marks.

3.      The use  of non-scientific  calculators  is  allowed.

4.     Answers  may be written either in English or Hindi;  but the  same medium should

be  used  throughout the  paper.
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1.     "The objective offinancial reporting is to provide information about the financial

performance and changes in the financial position of an enterprise that is useful
to a wide range of users in making economic decisieLns." Discuss.                  (18)

Or

P.T.O.
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"Financial reporting should provide information that is useful to present and

potential investors and creditors and other users in making rational investment,
credit and similar decisions". In view of the statement, discuss the objectives .and
benefits of financial reporting.                                                                                        (18)

2.     (a)    Discuss briefly the nature and conditions ofapplicability of ratio analysis for
inter-firm and intra-firm comparisons.                                                                 (9)

(b)   The proprietary ratio (fixed assets or proprietary funds) of a business is
0.75.  The  working  capital  and  the  reserves  &  surplus  are  €60,000  and
€40,000, respectively.

Calculate :

(i)  Proprietor's fund

(ii)  Share Capital

(iii)  Fixed Assets (9)

(Or)

What is De recognition as per "Conceptual Framework for Financial Reporting
under Ind As".                                                                                                                     (9)

Calculate Gross Profit Ratio and Net Profit Ratio from the following figures.
Also, state the significance of the ratios.

Particulars = Particulai.s =

Sales 1,00,000 Purchases 60,000

S ales retun 10,000 Purchase Retuns 15,000

Opening Stock 20,000 closing stock 5,000

AdministrationExpenses 3,000 Selling expenses 7,000

Income from investment 2,000 Loss on account offire 7,000
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3.     (a)    The following are the extracts from the Balance sheets of"X" Ltd.

Liabilities 31/03/2024 31/03/2023

i i
Profit & loss A/c 50,000 90,000

Prop osed Dividend 30,000 36,000

Dividend Payable - 4,000

Additional Information :

An interi.in dividend of €5000 was paid on 31/03/2024

Required:  Show  how  the  related  items  will  appear  in  the  Cash  Flow

Statement. (9)

a)   What are the limitations of the Cash Flow Statement? What are the internal

sources of cash?                                                                                                           (9)

Or

The comparative Balance Sheets of Laxman Ltd., are indicated in a condensed

form as under :

P.T.O.
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Particulars 31.3.2023€ 31.3.2022i

1. EQUITY AND LIABELITHS

4,00,00060,000 3,60,0001,10,000

(1) Shareholders' funds

(a) Share Capital equity Shares of € 100 each)

(b) Reserves and Surplus

I. General Reserves

11. Profit & Loss A/c 53,4501,75,350 20,4501,83,650

(2) Non-Current liabilities

(3) Current liabilities

(a) Sundry Creditors (Trade Payables)

(b) Proposed Dividend 15,000 28,8007,In,99oo

(c) Provision for Taxation 32,000

TOTAL 7,35,800

2. ASSETS

(1) Non-Current assets

Fixed Asset

Less : Depreciation

5,20,000

1,40,000

4,80,000

3,80,000

1,08,000

3,72,000
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(b) Non-current Investments

(2) Current Assets

(a) Stocks

(b) Trade Debtors (Trade
Receivables)

(c) Cash and Cash Equivalents

(d) Preliminary Expenses

TOTAL

50,000

90,500

1,67,800

47,500

735800

1,00,000

55,600

1,18,300

49,800

7,200

7,fy2.,900

Additional Information :

(i)  The  Net  profit  for  the  year  2022-23  (after  providing  depreciation  for

€40,000; writing off preliminary Expenses €7,200 & making provision for

taxation €32,000) amounted to €58,000.

(ii)  The company sold during the year 2022-23 old machinery costing €9000 for

€3,000. The accumulated depreciation on the said machinery was €50,000.

(iii)  A portion of the company's investments became worthless and was written

off to the General Reserve during 2022-23. The cost of such investment was

€50,000.

(iv)  During the year 2022-23 the company paid an interim dividend of €10,000

and the Directors have recommended a final dividend of €15,000 for the

year 2022-23.

(v)  Prepare cash flow statement for the year 2023  as per AS  3.

P.T.O.
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4.     Aarti LLp financial statements contains the following information :

31.03.2022 31.03.2023

Cash 2,00,000 1,60,000

Sundy Debtors 3,20,000 4,00,000
Investments 2,00,000 3,20,000
Stock 18,40,000 21,60,000
Prepaid expenses 28,000 12,000

Total current Assets 25,88,000 30,52,000
Current Liabilities 6,40,000 8,00,000
loo/odebentures 15,00,000 15,00,000
Equity Share Capital 20,00,000 20,00,000
Retained Earnings 4,68,000 8,12,000

Statement of profit and loss for the year ended 31st March, 2023

Sales

Less: cost of goods Sold

Less:   interest

Net Profit

Less : taxes

Profit after taxes

Dividend declared on equity shares

40,00,000

28,00,000

1,60,000

10,40,000

5,20,000

5,20,000

2,20,000

From the above information, analyze the company's position from Liquidity,

Profitability and Activity Ratio point of view.                                                         (18)
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What is a common size statement? Explain briefly with examples of vertical and

horizontal Analysis. Also briefly discuss various kinds of graphs used for the

presentation of financial statements.                                                                             (18)

5.     (a)    How  is  trend  analysis  used  to  evaluate  the  financial  health  of  an

organization?                                                                                                                 (9)
r----

(b)   Economic value added Analysis.                                                                            (9)

Or

The income statements of a Great Indian Clothing Private Limited are given for

the year ending 31 st March 2021 and 2022. Rearrange the figure in a comparative

form and study the profitability of the concern.                                                     (18)

P.T.O.

Particulars Amount Amount

Net sales 7,85,000 9,00,000

Cost of good sold 4,50,000 5,00,000

Operating Expenses:

70,000 72,000General and administrative expenses

Selling expenses 80,000 90,000

Non Operating Expenses:
25,000 30,000

hterest paid
70,000 80,000Income tax
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"fiiha Ram tfiT 3tr ian 3EFT i} faiha rfu 8fi{ fith ice a. qRqfa a ck a

iHTRE rmT i=en € ch chfa life th S ew`IilcmTdi ift vtF fry giv ii Pe

wh€i» ed REi                                                                      (18)

8Tan

"iafu Rrm S wh Sire chTTfro iffi 3it and ilqT alF evq`I.IchciTdi a ifr

dfaifro,eeuTaitEtha{aaiifea}¥rfuifflrfucqdaEredrfurfui"
iH 5FT a qica ¥, iarfu Rrm i} 3ar 3ft{ enff TR ed taei               (18)

2.     (E)  3fit-T5fi 6it 3fa:qTS¥ ga]T i± fir qu iin (ratio analysis) ifrngfa Sit

Hfa th Hat tR a.in S ed qREi                                               (9)

(iF)  ian EFE]HTZT tit FHffa 3]=qTa  (proprietary ratio)  (alaa chiin €IT trfu ira)

0.75 €i q5TRI Tan 3ft{ RI T± rfu iFF¥T:  €60,000  6k =40,000 ¥i

@HrtlRqtl  ifr iTUT]T ae :

(i) ed ira  (proprietor's fund)

(ii)  in Tgiv  (Share Capital)

(iii)  3IH tiqitr  (Fixed Assets)

Grin

(9)

"aTRfu in qT]EFT  (Ind As) i± rfu iafu Rum ifr atl€IT{OTRIqT wh" ifr 3IgrTt

qTqaT tlTqH affl  (De recognition) iHT a?                                                                              (9 )

fitirtlRqtl  3Tfa5S a HE5a aieT  er=qTa  (Gross Profit Ratio)  6ir ga enT  al=qTa  (Net

profit Ratio) tft rmqT REi  Rlae.  (ratios) ffiT qEa th qfflggi
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faiT" ch faFT ch
fan 1,00,000 RE 60,000

fanfRE 10,000 RERE 15,000

ETREtEfai 20,000 tFREtEiF 5,000

ffl 3,000 fanffl 7,000

frma3ma 2,000 rmaJFT- 7,000

3.      (E)   "x» iae ch afa dra F\HrtlRqtl GTFTed iTTta Eir TT5t €i

aqut 31/03/2024 31/03/2023ch ch
anGPr{ETRRE 50,000 90,000

HRErfu 30,000 36,000

trrfu 4,000

chfu wlHowG :

31 /03 /2024 ch {5000 i} rfu rfu tFT gliaFT iin TrqTi

ilTa ira : ffi rma firm (cash Flow Statement) ¥ ffi F5 a rfu[

(9)

(iF)  Fq5ft HTa iin ( cash Flow statement) ch er EFqT ¥? ffi i} erfife wh tFqT

¥?                                                                                                                                         (9)

GEE

acauT iae tfi ga]Tas RE dr RE 5q` ¥ fiEiTgr ¥ :

P.T.O.
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faFT 31.3.2023 31.3.2022ch ch
1.en3inaRE

4,00,00060,000 3,60,0001,10,000
(I)treTTcatifrm
®ckiSdr€iooaiEfantry
tb>REGPr{6TfENI.tTT"RE

II.much{givEN 53,4501,75,350 20,4501,83,650

t2>Q^itfq,iFtlcpaRE
t3>rfuarfu
(a)fafaeraRT(sundrycreditors)(ZHTql¥
tb>HRIfrorfu 15,000 28,800

(c)E5"l]caHIF€JT]¢rovisionforTaxation)
32,000

7,35,800 7,02,900Ir

5,20,000 3,80,000

|]l{tlHITlql ^,-^.-.
(1) Qltlq7llaq7 (Non-Current)  ul`tlHltlqlfflffi

1,40,000 1,08,000
HETi: iFT(b)Q^|tri'q.iFciq7(Non-current)frm 4,80,00050,000 3,72,0001,00,000

t2>rfuHFt5qiin.I
90,500 55,600

uarm
(b)iHITRfuquxp 1,67,800 1,18,300

47,500735800 49,800(c)FT3fi{REREer 7,200
td>HTifeffl 7,fJR.,9UOgr

- wlHard i
(i)   rf  2022-23  i± fu ga ira  ({40,000  tit quETH HEFT wh  €7,200  iFT

wiha tFF ri ed ¥ wh  3it  €32,000  5T EF{TaTT HTq€IFT ed a qTE)
€58,000  anl

(fi)  ffi i ti 2022 -23 i± rfu {9000 Ei en RE a {3,000 a a=ITi tIEFd
Tan TR ffi TFaTH €50,ooo  ani

(iii)  ffi E} ifro EFT iEF iin giv (worthless) a TTqT 3it 2022 -23 i± th
ijffl qu EFF (written off) iF{ iHi{a RE S eta fin "i " ifu tfi aFTa
{50,ooo  ft,
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(iv)  of 2022 -23 i} in ffi i €io,000 tit rfu rfu fin air iRE i ri
2022 -23 i} ft €i5,000 i± rfu enin ift iaTrfu ift ¥i

(v)  ¥¥H 3 a ergrR T$ 2023 i± itr F5Ta HqTa fitRT ck tmai

4.    RITwh TRE a faiha fiqFfi a @HrtlRqtl ifflri rfu a :

.31.03.2022 31.03.2023

FT 2,00,000 1,60,000

fafreTaRT(sundryDebtors) 3,20,000 4,00,000

frm 2,00,000 3,20,000
u

18,40,000 21,60,000RE
REof 28,000 12,000

rfugrtiqian 25,88,000 30,52,000tharfu 6,40,000 8,00,000
io%Q^|tirq7iFaq75TJTq=(debentures) 15,00,000 15,00,000

RTanRdra3RT"QefainedEamings)
20,00,000 20,00,000

4,68,000 8,12,000

3i TT5, 2023 a HFTta rf ii Pe ira 3it rfe tit iin

faffi
EET¥:fREfitTTaqRIffiffl]ia
qEng: RE

EHEEEiFTFTqanan
enREq{ffirfu

40,00,000
28,00,000
1,60,000

10,40,000
5,20,000
5,20,000
2,20,000

GTha 5TFT5rfu a alunl tR a{aaT (Liquidity) , aTaTHEaT (profitability) air TTfrm 6I=qTa

(Activity Ratio) a Efrfu a ffi th ice fir iarfu qffii                      (18 )

GTan

P-T.O.
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€ 6TTEm iin ( corrmon size

12

statement) HT in a? eerfeR  (vertical)  3it ire

(ho`rizo`:tal)`fiT`i±^fii±Trfu¥iFTEr"lfifuiaqwh@Ht5fui±to
^     ,\     \,       I+    A-\                             ,     \rfu a ed wh ri fiRI rfu i} rm q{ th rfu a ed aei

(EF) ire hatft fiiha
ffl wh tsa iin i5Tm

(iF) ife TF qffa iawh

ir Eta whth rfe

iFTTgivedi±idrHEFafiwh(i5RIEiF.ice)

(9)

(EconomicvalueaddedAnalysis)

EEm

iEN a 3i qT± 2021

3m fin iin fin iTqT a
aTelH€EIT fir  al€zlqF tmai

(9)

3ft{ 2022 ch HFlta an wh * i± te

I  HfaS ch  gtlllHch  RI ¥ aTalfro ae  Sire EHtfl

frfu                           I rfu rfu
gr fan                           I 7,85,000 9,00,000

fanfcaTTa"#mu       I 4,50,000 5,00,000

70,000 72,000
lll<qltll'lclffl:
iTTmagivHHRIPeffl
fanffl 80,000 90,000

PeqRc]icM.iciffl:
25,000 30,000ifflfflqu
70,000 80,0003rTq5{


