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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all the questions and all the questions carry equal marks.

3. The use of non-scientific calculators is allowed.

4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. “The objective of financial reporting is to provide information about the financial

performance and changes in the financial position of an enterprise that is useful

to a wide range of users in making economic decisions.” Discuss. (18)

Or
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“Financial reporting should provide information that is useful to present and
potential investors and creditors and other users in making rational investment,
credit and similar decisions”. In view of the statement, discuss the objectives and
benefits of financial reporting. (18)

(a) Discuss briefly the nature and conditions of applicability of ratio analysis for
inter-firm and intra-firm comparisons. 9

(b) The proprietary ratio (fixed assets or proprietary funds) of a business is
0.75. The working capital and the reserves & surplus are ¥60,000 and
340,000, respectively.

Calculate :
(1) Proprietor’s fund
(ii) Share Capital
(ii)) Fixed Assets )]

(Or)
What is De recognition as per “Conceptual Framework for Financial Reporting
under Ind As”. ©)

Calculate Gross Profit Ratio and Net Profit Ratio from the following figures.
Also, state the significance of the ratios.

Particulars T Particulars g

Sales 1,00,000 | Purchases 60,000
Sales return 10,000 | Purchase Returns 15,000
Opening Stock 20,000 { Closing Stock 5,000
Administration 3,000 | Selling expenses 7,000
Expenses

Income from investment 2,000 | Loss on account of fire 7,000
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The following are the extracts from the Balance Sheets of “X” Ltd.

Liabilities 31/03/2024 31/03/2023

L4 L4
Profit & loss Alc 50,000 90,000
Proposed Dividend 30,000 36,000
Dividend Payable -- 4,000

Additional Information :

An interim dividend of ¥5000 was paid on 31/03/2024

Required: Show how the related items will appear in the Cash Flow

Statement. )]

What are the limitations of the Cash Flow Statement? What are the internal

sources of cash? )

Or

The comparative Balance Sheets of Laxman Ltd., are indicated in a condensed

form as under :

PTO.
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Particulars 31.3.2023 | 31.3.2022
4 4
1. EQUITY AND LIABILITIES
(1) Shareholders’ funds
(2) Share Capital (Equity Shares of ¥ 100 each) 4,00,000 3,60,000
(b) Reserves and Surplus
I. General Reserves 60,000 1,10,000
II. Profit & Loss A/c 53,450 20,450
(2) Non-Current liabilities
(3) Current liabilities
(a) Sundry Creditors (Trade Payables) 1,75,350 1,83,650
(b) Proposed Dividend 15,000 28,800
(c) Provision for Taxation 32,000 -
TOTAL 7,35,800 7,02,900
2. ASSETS
(1) Non-Current assets
Fixed Asset 5,20,000 3,80,000
Less: Depreciation 1,40,000 1,08,000
4,80,000 3,72,000
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(b) Non-current Investments 50,000
(2) Current Assets 1,00,000
(a) Stocks 90,500 55,600

(b) Trade Debtors (Trade 1,67,800 1,18,300

Recetvables)
(c) Cash and Cash Equivalents 47,500 49,800
- (d) Preliminary Expenses | =~ == 7,200
IS TOTAL 735800 7,02,900

Additional Information :

(1) The Net profit for the year 2022-23 (after providing depreciation for
%40,000; writing off Preliminary Expenses ¥7,200 & making provision for
taxation ¥32,000) amounted to ¥58,000.

(i) The company sold during the year 2022-23 old machinery costing ¥9000 for

¥3,000. The accumulated depreciation on the said machinery was ¥50,000.

(iii) A portion of the company’s investments became worthless and was written
off to the General Reserve during 2022-23. The cost of such investment was

= ¥50,000.

(iv) During the year 2022-23 the company paid an interim dividend of ¥10,000
and the Directors have recommended a final dividend of ¥15,000 for the
year 2022-23.

(v) Prepare cash flow statement for the year 2023 as per AS 3.

PTO.
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4. Aarti LLP financial statements contains the following information :

[{

31.03.2022 31.03.2023

Cash 2,00,000 1,60,000
Sundry Debtors 3,20,000 4.00,000
Investments 2,00,000 3,20,000
Stock 18,40,000 21,60,000
Prepaid expenses 28,000 12,000
Total current Assets 25,88,000 30,52,000
Current Liabilities 6,40,000 8,00,000
10% debentures 15,00,000 15,00,000
Equity Share Capital 20,00,000 20,00,000 ’
Retained Earnings 4,68,000 8,12,000

Statement of profit and loss for the year ended 31st March, 2023

Sales 40,00,000
Less: cost of goods Sold 28,00,000
Less: interest 1,60,000
Net Profit 10,40,000 _
Less : taxes 5,20,000 .
Profit after taxes 5,20,000
Dividend declared on equity shares 2,20,000

From the above information, analyze the company’s position from Liquidity,

Profitability and Activity Ratio point of view. (18)
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Or

What is a common size statement? Explain briefly with examples of vertical and
horizontal Analysis. Also briefly discuss various kinds of graphs used for the

presentation of financial statements. (18)

(a) How is trend analysis used to evaluate the financial health of an

organization? 9

(b) Economic value added Analysis. )]

Or

The income statements of a Great Indian Clothing Private Limited are given for

the year ending 31st March 2021 and 2022. Rearrange the figure in a comparative

form and study the profitability of the concern. (18)

Particulars Amount Amount

Net sales 7,85000 | 9,00,000

Cost of good sold 4,50,000 5,00,000

Operating Expenses:

General and administrative expenses 70,000 72,000

Selling expenses 80,000 90,000

Non Operating Expenses:

Interest paid 25,000 30,000

Income tax 70,000 80,000

PT.O.
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1 ‘I RaEn =1 R & S=w = foxig wead sk o<l Rufe § sResq s s o
SR o HEA B W S i O ¥ Swahaist o g e e @ forg
IFERT 217 T iR (18)

JAat

“Riir RaE ¥ ada= 3k @i Fawent ik aFerl o 3 SRNEas & e
qEETa RaT, = 3R T 1E @ Fvig aF A SR TS Suel R ST <Rl
T I D URoe |, i RafT & 2=l sk ol R = ke (18)

2. (F) AR-FH 3R FTHFA | Gl B [0 JTI TN (ratio analysis) B Tl 3
TSI S W W e A T st (9)

(@) fohd =aam = i 39 (proprietary ratio) (STEe QAT AT T@Iea Hfer)
075 B1 TN don 3k Reid ve PRy waa: 260,000 3R 240,000 B

Fefafem =t e 6icd
(i) = fAfr (Proprietor’s fund)
(ii) 2R 9o (Share Capital)

(iii) Freer wqt=n (Fixed Assets) (9)
At

“HRAE ol A (Ind As) & SHeTa i RAET it S@uRIISrs §REr” & SER
AT 9@ o (De recognition) T 87 (9)

el sist ¥ 9 @ A (Gross Profit Ratio) 3R & o qui (Net
Profit Ratio) & JUFT SHieRI| SR (ratios) AT #Eea 3 waSgl

Ak 1oriod St L itioertinms i
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ferarzor FY) | R0 F1)
IEEd] 1,00,000 | WRiE 60,000
9! e 10,000 | RiE Re 15,000
YRS €idh 20,000 | GHIG WIdH 5,000
TRINIH® &0 3,000 | fa®i o 7,000
a4 3 2,000 | 3{171 s SRUI THIMH 7,000

3.

(%) “x” fufite =it doia dic ¥ e SHE W ot 19 21

et aeosiiient 4

<gang 31/03/2024 31/03/2023

A 3R gIF Wl 50,000 90,000

TR d i 30,000 36,000

g SATHIRT - 4,000
AR e STl :

31/03 /2024 Rt T5000 & IJCRA AN A SFEE [ar @

T HISA : el Ware f9aRw (Cash Flow Statement) ¥ F6erd #al @l FASTI

(9)

() ~ehal Was TSR (Cash Flow Statement) 3 SIS o7 8 7 ohal & JiiaRer o &0

¥7 (9)
It=qdr

el fifies o gore o e Wit w1 ¥ R @

PT.O.
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faazor 31.3.2023 31.3.2022 ]
1. 3fBel SR el 5
(1)RRERYRS! $1 (A1
@ AR Ysit (Eﬁfﬁ 2100 & P M) 4,00,000 3,60,000 ;
(b) RRord 3R sifey , :
L I e d 60,000 1,10,000 :
11, Y IR 31 Tl 53,450 20,450
(2) Sid@1ia® gamat
(3) I GTeIRa
(2) [AAY TATGR (Sundry Creditors) (GITUR STTY) 1,75,350 1,83,650
(b) TR STHIRT 15,000 28,800 ]
. : 32000 @ - ;
% HUYH oG WGYH (Provision for Taxation) 735800 702,900 -
ﬁ T R 0 . . =
(§5)] EECAINED (Non-Current) gifuREt
e Ry 5,20,000 3,80,000
by 1,40,000 1,08,000
HCTS: Heter 4,80,000 3,72,000
(b) EEPIRIB (Non-current) T 50,000 1,00,000
) PIRSS BN
(2) Cid 90,500 55,600
(b) TR SFER (SATUR WIe) 1,67,800 1,18,300
() Tobg IR T FHE 47500 49,800
- (d) URIHS = 735800 7,02,900
JRaa ST -
(i) =¥ 2022-23 & o) I& @ (340,000 H M WS HAd 7,200

TREE =1 98 O™ ¥ S 3R ¥32,000 T HUUN WEHM & & §6)
58,000 oIl

(i) T T I§ 2022-23 H ST T9000 H TN FIHWA AP 73,000 H S IFT
I W AR qeae™ 350,000 o) |

(i) s & oW =1 U B qesi (worthless) T X 2022-23 & TR |
IGT I T (written off) IR TRA Retd o w61 e 1m W& e 9 AR
¥50,000 @1
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(iv) =¥ 2022-23 & TR I 7 210,000 T JiaRka e foar 3k Feaenl & af
2022-23 & oW 215,000 & 3w oaT =t RERy =t 21

(v) 959 3 & IR 9§ 2023 & fog T waw fHwor dar SiE

4. N ToRed & e et ¥ Reieiag s e @

o meﬂmm*mwmrwmmmqmm g

31.03.2022 | 31.03.2023

= EGoTe 2,00,000 1,60,000
fafdY &TGR (Sundry Debtors) 3,20,000 4,00,000

s EER 2,00,000 3,20,000
TiD 18,40,000 21,60,000

ivs Tt 28,000 12,000

q4qH $d JukEi 25,88,000 30,52,000

| FEH SaIal 6,40,000 8,00,000

10% SIH®IIed BUIT (debentures) 15,00,000 15,00,000

Siedi AR Sl 20,00,000 20,00,000

Ui g (Retained Earnings) 4,68,000 8,12,000

31 W[, 2023 Sl 9EIS 99 & g o S g @ e

: CEH] 40,00,000
s HeTt: 3wl 53 8 e o) ara 28,00,000
L HI: 1,60,000
s i TG 10,40,000
é TS : 5,20,000

; P YT U7 TH 5,20,000
[ Sl AR IR G i 2,20,000

IRIFT TSN & TR R el (Liquidity), Tsear (Profitability) SAR Tfaier segam
(Activity Ratio) & gfteamior ¥ wowt &t Rafe =1 fwowor =hifom—n (18)

A= dt

Loy aal Nt ol e 1o d

PTO.
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AT SR RO (common size statement) I Bl 87 ITARR (vertical) 3R &R
(horizontal)ﬁﬁw%@%mﬁﬁWlwmﬁﬁ%%m
I | T S A AR YR & U W EET § e SNl (18)

5 (F) fedt S At fxlia s o TeaieT & & R 1 [Eau (Seees gaey )

HT SN Y {ohar ST

(@) e oo aitia fwetuor

!%? (9)

(Economic value added Analysis) (9)

HAAT

U SRaT Tl wsae olfics & 31 9/ 2021 3R 2022 @i AW B ol 98 & foig
s o e R @ ) sy @ gomoie ®1 W aiue SiE SR gae

FHYETT &l AT Shifei

ICEEL] AR NIty
o et 785000  9,00,000
foen! fopd 718 1 1 T 4,50,000|  5,00,000
IR 9
I U4 YRS O 70,000 72,000
ﬁaﬂ' it 80,000 90,000
IR IR 3
SIS BT YA 25,000 30,000
70,000 80,000
S ’ ’ (18)

(100)

)
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