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ri a idr iafa
1.      EH RT-TIT i* iwh a iFv{ ft TTF iRERTT7{ 3IqFT

er5RTfaT ire I

2.    FH-"SusmffiTTTq¥I

3.     iaiFfftfaHedai3iRrm I

4.      HaffiTFTi}i8  3fqT¥  I

5.     HrmuT cstlcBac`antft ergiv€ I

6.     EHRT-tTFfflGiR 3fantTTianianvq"rmS fry, ffi
wh GiTti ffiT i]caq vE5. a in fflfeT I

1.      (a)  Explain why the ls-curve slopes  down  and to  the

right. Explain the difference between a movement

along  the  IS-curve  and  a  shift  of the  IS-curve.

(b) What  is  the  crowding  out  effect?  Can  crowding

out be  avoided?
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4.      (E)  RE 6TreF  (As)-FTchqR`itfinrmi tTFT BTreS

qE  TIC  whfha  RI H<  ti  qu  E}  mall  iPr  qTen
tftPel

(a)   ia<rdl`cqi€\-iife ffi Er 3io+icnliticn- Sit qtzFT wh ii
wh t]I ed REi  (rfu enq¥qE a)

(E)  giv tFqT €7 Hrfu © iPr ch wh. 3ft{
8THrfu © th th wh qrf I

(RI)  ath th pe er ch TR`Thin qPrfui ath
thdEFTanffl$7      .

(EF)  chen-RE fRE qH qTchRqT frm q# a iin
iTqiR fa a?

('RT)  fflrfu frm qH i} iftfin ire HT ¥7

(-EF)  fan in i+ FT giv ¥ rfu-rfu th fi rfu
qft wh fflfeT9

2.      (a)  Suppose an economy is described by the following

equations :-

(-RT)  aTaiirm, Tan Hrh 3ft{ ffifu wh i± th diT HT
qrm'

P.T.O.
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Md -0.5Y -50i

Ms  -  500

wit; -  C  = wh t5FF-,  I  = ifu,  i  = q|fl Tit,
Md  =  I=T  th rfu  3it. Ms  =  IRT  diTTFI

Is-qff 3ft{ LM-qH Er Hth qFTT rmi

(-RT)  qu RI{ ti qRafa TRffi eHTan (RE) tft rfu ta
ian iin S wh. a i5"r €7

3.      (E)  qxp-iatfro Sit TF-iatfu-wiif di tT5Tqffl a SHF

qTffli< giv tar ice  (6Tha  amaFqE £)

(`RI)  qFT  diPe  ffa  RE  ffliiiT  q{  qtEch.  th  ffi
ffT  wi-RT   5%  a   3ife  Tap-iaEfu  HitqRT

w-p(1-u)  a,

ffla  u  a`IwltuTi  iR  g1

(i)   RI-iatfu Hfu Ei{r ire qTRE qfflR
tfqT a?

(fi)   ath th Hgiv i={ tfqT %7
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C -10 + 0.8Y

I -140 -20i

Md -0.5Y -50i

Ms  -  500

Where; C = consumption function, I = investment,

i = rate of interest, Md = Demand for money and

Ms  = Money  supply.

Derive the  equation  of the IS-curve  and the  LM-

Curve.

(b)  Why  does  a  change  in price  level  moves  the real
output (GDP)demanded in the opposite direction?

3.      (a)  Show  the  labour  market  equilibrium  with  the

help  of wage-setting    and  price  setting-relations

(Diagram  is  required)

(b)  Suppose  that  the  mark-up  of  goods  prices  over
marginal cost is 5°/o and the wage-setting equation

is  W-P(1-u).

Where  u  is  the  unemployment  rate.

P.T.O.
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(i)  What  is  the  real  wage,  as  determined  by
the  price-setting  equation?

(ii)  What is the natural rate of unemployment?

4.      (a)  Define aggregate supply (AS)-curve. Explain  the

effect  of  an  increase  in  the  expected  price  level

on  the  aggregate  supply  curve.

(b)  Discuss  the  short-run  and medium  run  effects  of
an  expansionary  monetary  policy.   (Diagram  is

required)

5.      (a)What   is   the   inflation?   Give   two   costs   of

anticipated inflation and two costs of  unanticipated

inflation.

(b) Define  natural  rate  of  unemployment.  What  are
the  two  main  costs  of unemployment?

6.      (a)  How   does  th'e   expectations-augmented  Phillips

curve  differ from  the  traditional Phillips  curve?

(b) What are the policy implications of the short- run
Phillips curve?
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7.      (a)  What  are  the  items  to  be  included  in  the  balance
of payment  of a  country?

(b)  Explain   the   relationship   between   the   current
account,   the  capital   account  and  the  financial
account.

8.      (a)  Determine  the  exchange  rate  with  the  help   of
demand  and  supply  analysis.

(b)  Analyse  the  J-curve  with  the  help  of a  diagram.

I.        (tFT)   Hrmgq  fat  Is-qff  ira  Sir  EE  dr  qfi  gq5ar  al

Is-qH ifr HT¥ TTR  8ft{  Is-tlffl ifr qEaiq i% th  6f5{

RE RTI

(RT)   irfu  3ITer ENTF tfflT a?  fflT Erfu  en3r a aaT
en iTqFT  a?

2.      (EFT)  iTFT  rm  fir  ian  8T±  tFT  wh  ii.+itii€icr
-tM^|ch`uTi:  Ei{r  iin  ifflen  a : -

C -10 + 0.8Y

I -140 -20i

P.T.O.


